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Highlights of this Issue 


Secretary of Labor Says Transport Laws, ICC Need Overhauling 


Secretary of Labor Mitchell, speaking at con- 
vention of Railway Employes’ Department of 
AFL-CIO, says regulatory law is based on ‘anti- 
quated concept of rail monopoly’ which, together 
with ICC, needs ‘fundamental overhauling.’ Mr. 
Mitchell says labor and management in railroad 


industry must realize that railroads now are 
‘one part of a competitive transportation sys- 
tem’ striving for efficiency, and that in facing 
a ‘changing world’ they should have a ‘single 
strong answer’ for the industry, not one labor 
answer and one management answer. 
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Customer Relations Council Studies ‘Selling for the Future’ 


American Trucking Associations group, meeting 
in Dallas, has panels on sales and advertising 
activities. ATA president charges that railroads 


are spending heavily to promote entry into the 
trucking industry. C. E. St. Joer, of Interstate 
Motor Lines, is council head. 
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Traffic Department of Chemical Company Helps Many Customers 


International Minerals & Chemical Corp., Sko- 
kie, Ill., reports that in customer service pro- 
gram, its traffic department has aided 239 com- 


panies, finding effective solutions to problems 
involving plant location, marketing, transpor- 
tation, carrier negotiations and car supply. 
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President Appoints Emergency Board to Study ‘Non-Op’ Dispute 


John T. Dunlop, a Harvard professor; Benjamin 
Aaron, a professional arbitrator, of Los Angeles, 
and Arthur M. Sentliner, Detroit county district 


judge, are named to board. Consumer price in- 
dex rise provides, for rail workers, cost-of-liv- 
ing wage increase of 1 cent an hour on May 1. 
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Present Motor Rights Held to Authorize Return of Containers 


ICC, with one member dissenting, says develop- 
ment of re-usable risers, pallets, containers, 
other shipping devices, makes burdensome on 


shippers and carriers applications for separate 
authority to transport on return movements 
such devices used in outbound movements. 
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ICC Puts Five-Day Limit on Preparation of Examiner’s Report 


Agency chairman, in assigning modified pro- 
cedure case to hearing examiner, sends memo- 


randum from bureau director setting 5-day 
maximum for preparing recommended report. 


Page 88 


This issue consists of 2 parts, of which this is Part I. Part Il is Regulatory News. 
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Part of your business always works after hours 


After the sun goes down, CF terminals glow with 
the headlights of trucks moving out for next morn- 
ing delivery of freight to nearby communities. 
Such overnight service is an essential part of thou- 
sands of American businesses, large and small. 
That’s why Consolidated Freightways gears its 
terminals, pick-up fleets, and schedules to the job 
only trucks can do so well—short haul distribution. 


The CF system is also ideally suited for dependable 
motor freight service between key distribution cen- 
ters with our famous Daysaver thru-schedules. 


CONSOLIDATED FREIGHTWAYS 


We entrust such diversified services as bulk com- 
modities, heavy hauling, containerization, cartage 
and household goods to separate divisions. Other 
specialists supervise refrigerated service and ex- 
port-import traffic. 


Whatever your transportation need, you can de- 
pend on Consolidated Freightways or one of its 
versatile divisions to do the whole job, and do it 
well. Call your local CF system terminal to put us to 
work for you. Or contact the Consolidated Freight- 
ways Information Center, Box 32, Chicago 50. 





pri] 30, 1960 


FOR YOUR 
SMALL SHIPMENTS 


Everywhere on the industrial scene, traffic 
managers know that Pilot puts BIG Service on the 
job. Whatever the size, every shipment gets that 
special Pilot attention . .. because we think 
service first and foremost. This is our job. 

This is our attitude. In fact, “Service is ow 
Frame of Mind.” 


Place your next shipment in Pilot hands 
and watch Big Service in action. 


Pilot Freight Carriers 


INCORPORATED 
GENERAL OFFICES — WINSTON-SALEM, N. C. 


ALBANY, N. Y. ASHEVILLE, N.C. ATLANTA, GA AUGUSTA, GA. BALTIMORE, MD. BINGHAMTON, N. Y. BOSTON, MASS. 
BRIDGEPORT, CONN. BUFFALO, N. Y. CHARLESTON, S. Cc. CHARLOTTE, N.C, CRANSTON, R. I. COLUMBIA, S. C. DURHAM, N. C. 
GREENVILLE, S. Cc. HICKORY, N. C. JAMESTOWN, N. Y. LAURINBURG, N.C. MOONACHIE, N. J NEW YORK. N. Y. PHILADELPHIA, PA. 
ROCHESTER, N. Y. SAVANNAH. GA. SHELBY, N. cC. SYRACUSE, N. Y. UTICA. N. Y YORK, PA. WINSTON-SALEM, N. C. 
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Now, with reduced rates and greatly expanded jet flights starting June 2, 
ALITALIA’S Air Cargo service to Europe and the Mideast (beginning June 
6, jet flights to Tel Aviv, Beirut, Damascus, Baghdad & Teheran) offers you 
greater benefits than ever before! 
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ALITALIA serves major cities in Europe, Africa and Asia to provide you 
with one carrier, reserved air cargo service. Transfers and rehandling are 
reduced to a minimum, so you're sure your shipments reach their destina- 
tion fast and in good order. Call your agent or local ALITALIA office to 
reserve space through to any destination. 


S-ALITAMIA 


AIRLINES 


For flight schedules and rates, contact your freight forwarder or local ALITALIA 
office. Or write ALITALIA, Airfreight, 666 Fifth Avenue, N. Y. 19, N. Y. 
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ditorial 


Road to ‘Parity’ in Transport Is Long and Rough 


N EXHAUSTIVE LIST of those reports on transporta- 
FA. tion studies, made by government bodies or by private 
stizens Of institutions within the last 40 years, in which 
ollection of user charges from such carriers as are allowed 
fee use of government-financed facilities has been recom- 
nended would probably take up more lines of type than this 
page could accommodate. The flame of agitation for im- 
position of user charges as a means of placing the different 
nodes of regulated domestic carriers on a basis of “‘parity,”’ 
in the sense that no mode would receive any direct or in- 
direct government subsidy not available to competing modes, 
is now being nurtured by recommendations contained in the 
recently issued report of the Secretary of Commerce titled 
Federal Transportation Policy and Program.” 


Further support for the user-charge idea—an idea heart- 
ily endorsed by the railroads in their plea for ‘equality of 
opportunity’ —was voiced by Secretary of Labor James P. 
Mitchell in a speech at a meeting of the Railway Employes’ 
Department of the AFL-CIO, April 27, in Chicago. One 
of the suggestions Mr. Mitchell made was ‘‘that we seek 
the gradual elimination of all government subsidies in trans- 
portation in America and consider the introduction of user 
charges so that each mode of transportation carries its fair 
share of the burden of public expenditures from which 
they now profit unequally.” (It would be unfair to Mr. 
Mitchell, however, to imply that this was the principal theme 
of his speech. The wise counsel he gave was that rail labor 
aid management cooperatively could “fruitfully explore 
the problems, some of which now divide them, with the 
tbjective of creating a common understanding and a joint 
policy to keep the American railroad industry in a com- 
petitive position, break new ground for it, protect employ- 
ment, and produce-. . . the best service for the best price.’’) 

The Secretary of Commerce, Frederick A. Mueller, said 
in his transportation report that a user-charge program, “in 
addition to relieving the general taxpayer of costs properly 
chargeable to others,” would “help make the government 
aneutral as transportation competes in a freer market” and 
would assist “in insuring efficiency in the distribution of in- 
vestment funds within the transport segment as well as in 
the economy at large.” 


en people who in past years and in recent months have 
made the transportation studies and reports embodying 
wer-charge recommendations are people of such qualifica- 
tons and stature in the transportation world that their rec- 
ammendations must command respect. The “equal opportu- 
tity” argument certainly is consonant with the American 
ideal of fair play. 


Suppose, then, that we all agree that user charges are 
tesirable and that in the public interest and as a matter 
of fairness they should be imposed on carriers that now 
fjoy free use of facilities provided by the government. 
Where do we go from there? 

_ Among the modes of carriage against which user charges 
might be levied, the inland waterway transportation indus- 
ity appears to be the first choice of the user-charge advocates. 

Eight years ago, hearings were held by the Senate in- 
terstate and foreign commerce committee in Congress on 
8. 2743, a bill assigning to the ICC the duties of preserib- 


ing and promulgating bases for user charges to be imposed 
for the use of each improved inland waterway by com- 
mercial vessels. Testimony was heard also at that time by 
the same committee on another bill, S. 2744, closely re- 
lated to S. 2743. Under terms of S. 2744, no inland water- 
way improvement would be undertaken or financed by an 
appropriation unless and until the Commission, after hear- 
ing, had submitted a report concerning the economic jus- 
tification and the public convenience and necessity for the 
transportation features of the project. Just last week, a bill 
(S. 3369) embodying provisions similar to those of S. 2744 
was introduced by Senators Capehart, of Indiana, and Frear, 
of Delaware (T.W., April 23, p. 74). 

No favorable action was taken in the Eighty-second 
Congress on either S. 2743 or S. 2744. As to the former, 
the Association of American Railroads argued that public 
expenditures for basic facilities for a particular mode of 
transportation constituted a subsidy to that mode, and that 
“the grant of subsidies to water carriers gives that form of 
transportation an artificial advantage over rail service, ren- 
dering it impossible for the Interstate Commerce Commis- 
sion to determine the extent of the inherent advantages of 
these two forms of transportation.” The water carriers, port 
interests and others who opposed S. 2743 made the con- 
tentions, among others, that ‘‘the citizen who operates a ship 
over a federally improved waterway is not the only bene- 
ficiary of the taxpayer funds expended in its improvement’ 
and that “the shippers and consignees of the cargoes car- 
ried, passengers transported, the economy of the area through 
stimulated commerce, all have benefits in varying and wide- 
spread degree.” 


HERE was opposition to this user-charge bill from 
the National Industrial Traffic League, on several 

grounds. And there was opposition to that bill and to S. 
2744 from the Commission. The ICC made the points that 
many waterway improvements were for multiple purposes; 
that the Commission would not be qualified or ee 
to evaluate and determine the proportionate shares of the 
cost of multiple-purpose projects that would properly be 
chargeable to the purposes other than navigation, and that 
“in any event such evaluation would be beyond the sphere 
of this Commission’s true functions.” It said that S. 2744, 
“like S. 2743,” if enacted would place on the Commission 
“major duties that are alien to regulation of transportation.” 

Aside from those considerations, the Commission, if 
required to pass judgment on waterway projects and to 
prescribe waterway user charges, would have to add hun- 
dreds of employes to its staff and would be subjected to 
political pressures of such intensity and scope as to cripple 
it seriously in the performance of its major regulatory 
functions. 

Assuming that the user-charge principle has all the 
merits attributed to it by the experts who recommend it, 
better means for implementing it than have appeared up 
to this time will have to be found. As long as a “salable” 
implementation of the user-charge idea is “conspicuous by 
its absence,” the goal toward which so many transport-study 
recommendations have been directed will remain far beyond 
the horizon, and the road toward attainment of it will be an 
extremely rugged one. 





For shipping drills 
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or window sills 


The better way 
is Santa Fe 


No matter what you 
ship call the nearest 
Santa Fe Traffic Office 
and let the longest rail- 
road in the U.S.A. go to 
work for you. 


Questions 


and Answers 


Letters should be addressed te Traffic World, 815 Washington Building, Washington 5, D. ( 
Ne attention will be paid to anonymous communications or questions from nonsubscribe: 


Sales— 


Duty of Seller to Comply 
With Shipping Instructions of Buyer 


Question—New York 


We would appreciate your opinion on 
the following matter. 


One of our Florida stores placed a pur- 
chase order for approximately $3,500 
worth of furs with a New York City 
manufacturer. The purchase terms were 
f.o.b. N.Y.C., and a routing of Air Express 
was placed on the order. 


The manufacturer shipped the mer- 
chandise via Wings & Wheels Express, 
Inc., and the shipment was lost in transit. 
The shipment was declared at a value of 
$200, in accordance with our instructions, 
and to that extent the carrier has paid 
the shipper. 


We have refused payment of the man- 
ufacturer’s invoice, claiming that, since 
our specific routing instructions were not 
followed, title to the merchandise did 
not pass to our store. 


The manufacturer claims that Air Ex- 
press is a generic term, which would ap- 
ply to any or all air carriers. We dis- 
agree, and contend that Air Express is 
the name of a specific company. 


Answer 


Control of the routing appears to de- 
pend on the sales contract. If the pur- 
chaser specifies a particular route, and 
this offer is accepted, it is binding on the 
seller. Woodbine Children’s Clothing Co. 
v. Goldnamer and Son, 121 S.W. 444; 
St. John Bros. Co. v. Falkson, 130 N.E. 
51; and Ohio Confection Co. v. Eimon 
Mercantile Co., 191 N.W. 910. In these 
cases, the sales contract calls for delivery 
by the sellers to a specified carrier, but, 
for reasons of their own, the sellers made 
delivery to other carriers, who failed to 
make delivery. The courts ruled that the 
sellers had breached the contract by not 
delivering to the specified carrier and 
could not collect from the buyer. 


We do not know of any positive proof 
that Air Express does not apply to any 
or all air carriers. Nevertheless, all the 
advertisements, bills of lading, and so 
forth, with which we are familiar, in- 
dicate that Air Express is a definite 
“division” of Railway Express Agency 
(see page 12 of the March 19, 1960, issue 
of TraFFic WorLD), and we believe it is so 


understood in the transportation indy. 
try, and should have been understood » 
the manufacturer. 


Inasmuch as Air Express indicates,g 
definite transportation agency, and ti 
shipper failed to follow your routing 
structions, title had not passed to 
and you are not required to pay the mar 
ufacturer’s invoice. 


Claims— 
Through v. Combination Rates 


Question—Minnesota 


We were tendered a shipment at poin 
“A.” for point “C.” Before we move¢ 
this shipment, we received a corrected 
bill of lading, reconsigning this shipment 
to our dock at intermediate point “B; 
for forwarding to the original consignee 
and destination at point “C.” 


Since there was a through rate in ef- 
fect from point “A” to point “C,” w 
feel that we were correct in applying 
this through rate. 

Now, we have received an overcharge 
claim, based on the corrected bill of 
lading and the combination of rate 
from point “A” to point “B,” and 
rate from point “B” to point “C.” ; 
combination of rates being cheaper thar 
the through rate. 


We believe that we are correct in ap 
plying the through rate, due to the faci 
that Part II of the interstate commerce 
act does not provide an aggregate of i 
termediates clause. 

Do you know of any cases pertaining 
to this subject? 


Answer 


Inasmuch as you have not mentioned 
another carrier, we must assume that 
there is a single-line through rate from 
point “A” to point “C,” as well as # 
single-line rate from point “A” to poini 
“B,” and another single-line rate vit 
the same carrier from point “B” to point 
“5.” 


A similar case is Northwestern Aut 
Parts Co. v. Hennepin Transp. Co., @ 
M.C.C. 304, which involved shipment 
from Detroit, Mich, to Minneapo 
Minn., on which Hennepin assessed the 
single factor through rate from origi 
to destination. Northwestern contende 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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TWA’S NEW REDUCED RATES, now as much as 71% lower than before, 
cover 17 different commodity groups from automobiles to zithers— 
m shipments of 100 pounds or over. 

YOU SAVE ON ALL SHIPMENTS of 1,100 Ibs. or over. TWA has reduced 
general rates 35% in addition to lower costs on specific items. 


AIR CARGO IS THE THRIFTIEST way to move a great variety of prod- 
ucts. TWA’s new reduced rates are often much less than the total 
costs of shipping by land and sea. 


WITH GIANT TWA SUPERJETS and its all-cargo TWA Sky Merchant 
Fleet, TWA can speed your shipments overseas the fastest way! 


FOR RATES, information or quick pick-up service call your freight 
lorwarder or nearest TWA office. 


USE TWA INTERNATIONAL AIR CARGO FOR ECONOMY AND SPEED 


TW 


> 
THE SUPERJET AIRLINE 
*TWA THE SUPERJET AIRLINE is a service mark owned exclusively by Trans World Airlines, Inc. 
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hat Hennepin should have assessed the 
combination rates, which were 
applicable from Detroit to Chicago, and 
rom Chicago to Minneapolis, both fac- 
tors being applicable over the same route 
and carrier as was the single factor 
through rate. The Commission ruled that 
which exceeded the 


' 

unreasonable to the extent that it ex- 
peded the combination rates. The only 
difference between this and the ship- 
ment in question is that the shipment 
in question was routed, whereas the 
orthwestern shipment was not routed. 


} Inasmuch as claims for unreasonable 
; have been outlawed under the 


Dnited States, 359 U. S. 464, it is our 
opinion that the shipper should be 
able to base his claim on misrouting, 
Mmasmuch as a corrected bill of lading 
was accepted by the carrier prior to de- 
parture of the shipment from point of 
origin. 


Tariff Interpretation— 
Mixed Truckload Shipments 
Question—Missouri 


Central States Motor Freight Bureau 
tariff No. 280-G names numerous articles, 
in items 1100, 1110, 1120, 1130, 1140, 1150 
and 1160, which may be shipped in 
straight or mixed shipments. However, 
Central States Motor Freight Bureau 
tariff No. 205-E, item 140-D, states, in 
part: “The shipment will be charged at 
the actual or authorized estimated 
Weight and at the straight truckload 
fass or commodity rate (not mixed 
truckload rate) .” 


The question now arises as to whether 
ow not, in a mixed truckload shipment 
of angles, castings, screws, and machin- 
fry parts, where we have more than one 
wmmodity, as listed in tariff No. 280-G, 
the iron and steel articles would travel 
at the rate indicated by tariff No. 280-G, 
o would the straight class rate apply to 
the iron and steel articles? In other 
words, where more than one article list- 
td in tariff No. 280-G is in a mixture with 
tther commodities making up the mixed 
tuckload shipment, would you consider 
the iron and steel articles as a mixed 


fuckload rate or a straight truckload 
tate? 


Answer 


The question for determination in 
Clark Co. v. Chicago, M., St. P. & P. R. 
Co, 171 ICC 173, was whether a com- 
modity description applying on 


“Commodities in carloads, except 
as otherwise -provided. Commodities 
embraced in the same -item may be 
Shipped in mixed carloads, unless 
otherwise specified” 


applied to both straight shipments and 
Mixed shipments of specific articles 
named in the item. The Commission’s 
tuling was that the rate was a straight 
tarload rate or a mixed carload rate, de- 
pending on the type of shipment made. 
In other words, the test is whether the 
fates would apply to a straight ship- 
Ment, as well as a mixed shipment of 
the articles named in. items 1100, 1110, 
1120, 1130, 1140, 1150 and 1160. Under 
the principle of the Clark case, the 


rates will apply to both types of ship- 


ments. 


This being true, the iron and steel ar- 
ticles may be rated at the rate indicated 
by tariff No. 280-G. In other words, we 
consider the rates in tariff No. 280-G as 
straight truckload rates, for the purpose 
of your problem. 


Liability of Carrier— 
For Expense of Rebundling Shipments 


Question—Wisconsin 


A truckload shipment was tendered a 
carrier as a bundled load, and so load- 
ed into an open top trailer. No routing 
was shown on the bill of lading beyond 
the origin carrier, allowing him to 
choose a delivering carrier who could 
handle the shipment to destination, by 
interchanging his equipment. 

The origin line did not explore all the 
possibilities, and unfastened the bundles, 
loading loose pieces into the connecting 
line’s closed van. , 

We received an invoice in a sizeable 
amount from the consignee for the re- 
bundling of this load. The origin car- 
rier declined to reimburse us, claiming 
that there were no instructions on the 
bill of lading to the contrary, and that 
it is not an unusual practice on the 
part of carriers to unbundle a ship- 
ment to effect its transfer. 

On the other hand, we feel that the 
carrier should have exhausted all possi- 
bilities in interlining the load, and then 
requested our authority to transfer the 
load. 


Your comments will be appreciated. 


Answer 


We can locate no decision where such 
a situation has been before the courts. 
The only one we can locate, which even 
approaches this subject, is Inland Water- 
ways Corp. v. Sloss-Sheffield Steel & Iron 
Co., 136 Sou. 849, in which the cost of 
assorting iron at destination, which had 
become commingled during transporta- 
tion, was allowed as damages. This was 
@ case where different sizes of iron had 
become commingled, and if your ship- 
ment consisted of different sizes, this 
case could be applied. 


If your shipment was all the same 
grade and size, and there were no in- 
structions that a trailer interchange 
Was expected, we doubt if the expense 
of rebundling can be collected. 


Claims— 


For Shortage— 
When Initial Carrier Accepted 
Bill of Lading Without Exception 


Question—Oklahoma 


A carrier signed a bill of lading call- 
ing for 25 cartons, clear of exception, 
from a shipper of import merchandise 
at Houston, Tex. At the time of de- 
livery to our warehouse, the carrier had 
the notation “1 short” typed on the 
face of the freight bill. A loss claim 
was then filed with the carrier, who de- 
clined the claim, stating his bill of lading 
had a notation “1 short,” which he en- 
closed with his declination. However, it 
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THERE IS a mighty good 
chance your freight is 
“going our way” for all or 
part of its trip if it is mov- 
ing to, from or within the 
South. For the Southern 
Railway is an 8,100-mile 
id system serving more communities 
in the fast-growing South than any other railroad. 


This concentrated coverage by a single rail system 
means that you can often “do it all with a one- 
system haul” when you ship via Southern. One 
responsibility! Longer non-stop movements! Fewer 
time-consuming interchanges! 


Next time, ship Southern and see. We'll keep your 
freight on the go—all the way—when it’s “going 


1»? 


our way! 


SOUTHERN RAILWAY SYSTEM 
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was not signed by the shipper’s agent, nor 
any other responsible parties. The claim 
was again returned to the carrier, calling 
his attention to the original bill of lad- 
ing which was with the original claim, 
showing it was signed for free of excep- 
tions. 

The carrier again declined the claim, 
stating that his driver, at time of de- 
livery, did not notate the shortage nota- 
tion on the delivery receipt, which was 
already typed on the billing. 

We would appreciate your opinion as 
to the carrier’s liability. 


Answer 


Section 20(11) of the interstate com- 
merce act places upon the initial car- 
rier the obligation of issuing a bill of 
lading for property received for trans- 
portation, and Section 20 of the bills 
of lading act requires the initial carrier, 
when loading is performed by him, to 
count the packages, and Section 22 of 
the bills of lading act makes the carrier 
liable to the owner of the goods for any 
shortage in the property covered by the 
bill of lading. 

It is realized that, in actual practice, 
the shipper quite often makes out the 
bill of lading and that the initial car- 
rier’s driver merely signs for the carrier, 
but this in no way decreases the carrier’s 
liability, and the carrier’s liability is the 
same as though he prepared the bill of 
lading. 

Inasmuch as it was the carrier’s duty 
to count the number of packages loaded 
and to see that the bill of lading was 
properly executed, we assume this was 
done, and, since there was one package 
short at destination, the carrier should 
honor your claim or, failing in this, 
offer some substantial evidence that 25 
cartons were not loaded at point of 
origin. 


Diversion and Reconsignment— 


Unloading Not Possible 
Due to Lack of Warehouse Space 


Question—Ohio 


We would like to question your an- 
swer to Illinois, under the above cap- 
tion, as published on page 16 of the 
March 26, 1960, issue of TRAFFIC WORLD. 

It seems clear to us that the original 
contract with the carrier wes termi- 
nated at point “B,” even though the 
lading was not removed from the car, 
and the following movement, from point 
“B” to point “C,” was an intrastate 
move. 


In support of our contention, we cite 
Baltimore & O. S. W. R. Co. v. Settle, 
260 U. S. 166, in which the court held 
that continuous possession, among other 
things, is not an essential of a through 
interstate shipment. The court held 
that the original intent at time of ship- 
ment was the determining factor. 

In the question from Mlinois, the 
original intent was to ship from point 
“A” to point “B,” not from point “A” 
to point “C.” 

We also cite Gulf, C. & S. F. Ry. Co. v. 
Texas, 204 U. S. 403. 

In line with the above interpretation, 
if the car had moved from point “B” 
to point “C,” via an intrastate route, 


the intrastate rate would be applicable , 
and the carrier is liable for misrouting. | 


Answer 


Inasmuch «s the shipment in question 
continued to show the original shipper 
and origin after it moved from point 
“B,” we assumed that it remained in the 
carrier’s possession at point “B” and 
should, therefore, be considered a recon- 


signment and subject to the interstate 
rate. 


However, if such was not the case, we 
agree that that principle of the Gold- 
thwaite case would be applicable. In this 


case the court ruled that a shipment, | 


under a separate bill of lading, following 


an interstate shipment, Was to be con- | 


sidered as an intrastate, not interstate, 
movement, on the theory that the goods, 
on reaching the point specified in the 


original bill of lading, had completed | 


the original contract and was all the 


shipper intended at the time sh‘pment | 


left origin. 


From Our 
Readers 


Titles for Traffic Men 


West Hartford, Conn. 


I have noted for many months the | 


sporadic flurry of correspondence on 
the subject of titles for traffic men. To 
my mind, the most realistic approach 
to this matter has been taken by Mr. 


Sturgeon in his letter which appeared in | 


your April 23 issue. Possibly a resound- 


ing title will make a traffic man feel | 


more important, but it seems to me that 
such superficial trappings do very little 
to indicate the caliber of the individual 
or measure the effectiveness of the job 
he does for his management. If, through 
his skill and knowledge he has made 
himself a valuable member of the man- 
agement team to the point where he is 
fully consulted on all matters affecting 
the corporation’s transportation, the 
title he bears will be of little consequence. 
On the other hand, if he is poorly 
trained, unscrupulous in his dealings with 
carriers, uncooperative with other de- 
partments in the corporation, no string 
of letters after his name will help him 
sell effective transportation control to 
his employer. 

The true aims of professionalization 
go far beyond title or designation. Our 
outstanding industrial traffic men are 
known by their work; not only the job 
they do for their individual companies 
and their industry, but the contributions 
they make to the whole field of trans- 
portation management. These men have 
brought to their positions sound judg- 


ment, skill in the handling of their | 


problems, and broad vision. As a result, 
they are respected among their col- 
leagues and apparently enjoy the con- 
fidence and trust of their managements. 
These are the true professionals and I 


believe you will find most of them are | 
quite content to be known simply as | 


“traffic men.”—J. B. Hepces, Traffic Man- 
ager, Manufacturers Association of Con- 
necticut, 928 Farmington Avenue. 
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ING WITH EVERY SHIPMENT...GET 


JGHROATATHOL 


r THE UP-TO-DATE, COMPLETE SHIPPING SERVICE 


Day and night . 
around the clock and around 
the year . . . Branch keeps on 
getting the goods there .. . 
faster and safer. Whether your 
shipment is big or little, it gets 
the “royal treatment” from 
Branch . . . with extra care, 
extra know-how. This is what 
you really need for fast-moving 
times like these . . . when every 
hour, every delivery, and every 
customer count for more than 
ever before! 


Remember -- our famous Overnight 
Service will often save you a day 


BRANCH SAFE SHIPPING 
WINS I0-YEAR CITATION 


Our 99.63% claim-free record 
for entire 10-year period earns 
first Liberty Mutual Insurance 


Co. 10-Year Honor Award in 
motor carrier history. 


MOTOR EXPRESS COMPANY 


* THE MAIN STEM OF THE INDUSTRIAL EAST 
: ” lle. EXECUTIVE OFFICES - - 300 Maspeth Ave., Brooklyn Il, N. Y.- - EVergreen 7-6300 
i" IN NEW ENGLAND -- MANAGING MURDOCH & HATCH MOTOR TRANSPORT, INC. 


ISLAND, MASSACHUSETTS, NEW YORK, NEW JERSEY, PENNSYLVANIA, MARYLAND, DELAWARE, VIRGINIA. WASHINGTON, D.C. 









3:25 AM: 


Wide awake and ready for lunch! 


Not a single car in sight as this CXI unit heads for the last 
Diner stop before making an early morning delivery. When 
he gets there, the driver will have lunch and then complete 
his trip. A great many people at CXI work on this topsy- 


turvy schedule. Others work more normal hours. Result? 
You can be assured of round-the-clock, dependable service 
between the East and the West. Next time you’re shipping 
choose Chicago Express. 


CHICAGO EXPRESS, INC *¢F@ 


Third and Adams Streets, Kearny, New Jersey 


TERMINALS (East): Baltimore - Boston - Bound Brook - Hartford - Kearny 


* New York - Philadelphia - Providence - Schenectady - Syracuse - Trenton 
(West): Chicago - Cincinnati + Cleveland - Elkhart 


Fort Wayne ~- Indianapolis - Kansas City + St. Louis - St. Paul - Toledo 
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| Carloadings Totaled 625,374 ICC Denies Permit to Haul Traffic Termed 


;. Result? 
le service 


shipping 


in Week Ended April 23 


Loadings of revenue freight in the 
week ended April 23 totaled 625,374 cars, 
the Association of American Railroads 
announced. 

This was a decrease of 23,945 cars, or 
3.7 per cent, below the corresponding 
week in 1959 but an increase of 91,523 
cars, or 17.1 per cent, above the corre- 
sponding week in 1958, the AAR said. 

Loadings in the week of April 23 were 
2,739 cars, or four-tenths of one per 
cent, above the preceding week. 

Loadings by commodity groups for the 
week ended April 23, compared with the 
corresponding week of last year and the 
preceding week of this year, follow: 


Per Cent 

Cars Loaded Change Per Cent 

Week Corre- Change 

Ended sponding Preceding 
Apr. 23, ‘60 Week 1959 Week 
321,526 2.7 D 

107,811 D 

D 


~ 
N 
o 


Miscellaneous 
Coke 9,655 


Ore 59,324 
Forest Products 39,664 
Merchandise LCL 36,759 
Grain & Gr. Prod. 
(Total) 46,012 
Western Dists. 
Only 30,431 
live stock (Total) 4,623 
Western Dists. 
Only 3,709 


i—Indicates Increase 


The Eastern, Allegheny, Central West- 
ern and Southwestern districts reported 
decreases compared with the _ corre- 
sponding week in 1959, the AAR said. 
The Pocahontas, Southern and North- 
western districts reported increases. All 
reported increases compared with the 
corresponding week in 1958. Cumulative 
loadings for the year compared with 
1959 and 1958 were shown as follows: 
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21.3 D 11.6 | 
D—Indicates Decrease 


1960 1959 1958 


Four weeks of Jan. 2,386,511 2,275,214 2,244,313 
Four weeks of Feb. 2,292,814 2,111,693 
four weeks of Mar. 2,300,240 2,148,771 
Week of April 2 598,031 516,247 
First 13 weeks 7,577 ,596 7,021,024 
Week of Apr. 9 598,384 
Week of Apr. 16 622,635 
Week of Apr. 23 625.374 


16 Weeks Total 9,423,989 9,461,188 8,610,542 


Piggyback Loadings 


“There were 10,614 cars reported 
loaded with one or more revenue high- 
way trailers (piggyback) in the week 
ended April 16, 1960 (which were in- 
cluded in that week’s over-all total),” 
the AAR said. “This was an increase of 
2,583 cars, or 32.2 per cent, above the 
corresponding week of 1959 and 6,036 
cars, or 131.8 per cent, above the 1958 
week, 

“Cumulative loadings for the first 15 
weeks of 1960 totaled 155,597 for an in- 
crease of 46,526 cars, or 42.7 per cent, 
above the corresponding period of 1959, 
and 87,199 cars, or 127.5 per cent, above 
the corresponding period in 1958. 

“There were 52 Class I US. railroad 
systems originating this type traffic in 
the current week compared with 47 one 
year ago and 40 in the corresponding 
week of 1958.” 


‘Potential’ Loss to Certificated Carrier 


Contract Carrier Expresses Fear of Losing Investment in Equipment 
But ICC Says Applicant Cannot Place Itself in Such Circumstance 
That Disposition of Application Would Be Predetermined Favorably. 


In a report and order on reconsid- 
eration of an application of a con- 
tract carrier for an extension of 
operating rights, the Commission has 
denied the application after reaching 
the conclusion that common carrier 
service was not shown to be inade- 
quate and pointing out that although 
the common carrier had not handled 
any of the involved traffic, it repre- 
sented “a potential loss’ which 
would adversely affect the common 
carrier. 


As to a contention of the applicant 
that it would lose its investment in 
design and acquisition of equipment for 
the traffic if its application were de- 
nied, the Commission said: 

“There is no substantial evidence that 
such equipment could not be utilized 
in applicant’s presently authorized oper- 
ations, and, moreover, we cannot hold 
that an applicant can by its unilateral 
action place itself in such a circumstance 
that disposition of its application would 
be predetermined in its favor.” 

The report and order were issued in 
MC-11185, Sub. 105, J-T Transport Co., 
Inc., Extension—Buffalo, N.Y., in which 
J-T sought a permit authorizing the 
transportation of uncrated airplane as- 
semblies, except airplane engines, re- 
quiring special handling and equipment 
because of their delicate and fragile 
nature, from Buffalo, N.Y., and Evans- 
ville, Ind., to Grand Prairie, Tex. 


This proceeding is not the same “J-T 
case” in which the Commission held that 
an application for contract carrier 
rights should be denied in instances 
where common carrier service is ade- 
quate. That proceeding is MC-11185, 
Sub. 100, J-T Transport, Inc., Extension 
—Columbus, O., (79 MCC 695), and the 
Commission’s decision therein has been 
challenged in a federal district court 
(T.W., Apr. 23, p. 131). 


Opposition 

With respect to the instant proceed- 
ing, the Commission said that U.S.A.C. 
Transport, Inc., a common carrier, and 
the Heavy and Specialized Carriers Sec- 
tion of the Local Cartage National Con- 
ference and several conference members 
opposed the application. 

Noting that the application had been 
denied by division 1 (77 MCC 404), the 
Commission said that on consideration 
of the record and of petitions of appli- 
cant and the Contract Carrier Confer- 
ence of the American Trucking Associa- 
tions, Inc., the proceeding was reopened 


for reconsideration on the present rec- 
ord. 

The Commission said that applicant 
was a contract carrier and served 10 
shippers, including the supporting ship- 
per, Chance-Vought Aircraft, Inc., of 
Dallas, Tex. It was awarded temporary 
authority under which it transports the 
considered traffic from Buffalo and 
Evansville to Chance-Vought’s plant at 
Grand Prairie, according to the Com- 
mission. It added that the applicant 
stationed three specially designed trail- 
ers at Chance-Vought’s plant which 
were dedicated to shipper’s exclusive use. 
The Commission said that the shipper 
considered the dedication of equipment 
to be important because of the flexibility 
it provided for accommodating changes 
in production schedules. 

The Commision said that U.S.A.C. 
held the necessary territorial and com- 
modity authority and said that some 
of its equipment was dedicated to the 
exclusive use of aircraft manufacturers 
and it was willing to acquire equipment 
similar to applicant’s and to make such 
equipment available for the exclusive 
use of Chance-Vought. The latter had 
not used protestant’s service for the 
considered traffic, the Commission said. 

In J-T Transport Co., Inc., Extension 
—Columbus, O., 79 MCC 695,” the Com- 
mission said, “applicant was found to be 
performing the operations of a contract 
carrier in conformance with the amended 
definition of that term set forth in sec- 
tion 203(a) (15) of the act. Inasmuch as 
it proposes here to serve one of the 
limited number of shippers it now serves 
under a continuing contract, to dedicate 
equipment to that shipper’s exclusive 
use, and to render an individual and 
specialized service as already described, 
and not to hold out its services to the 
general public, we conclude that the 
operations proposed come within the new 
definition of contract carriage. 

“In determining whether a grant of 
contract carrier authority will be con- 
sistent with the public interest and the 
national transportation policy, we are 
required to give consideration to among 
other things, the following factors enu- 
merated in section 209(b): (1) The 
number of shippers to be served by 
applicant, (2) the nature of the service 
proposed, (3) the effect of a grant of 
authority upon the services of protesting 
carriers, (4) the effect of a denial on 
applicant and its supporting shipper, 
and (5) the changing character of the 
shipper’s requirements. 

“We have discussed the proper appli- 
cation of these standards to this type of 
case in the J-T case, supra. Thus ap- 
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plied, it is clear that the first factor 
would not be adverse to applicant. It 
does not seek to increase the number of 
shippers to be served but only to furnish 
an additional service for a single ship- 
per. 

“The nature of the proposed service, 
already described as specialized, must 
next be considered with a view to de- 
termining whether it might be performed 
by either a common or contract carrier, 
or by one such class of carriers only. See 
J-T case, supra. We have already deter- 
mined in our discussion of the definition 
of contract carriage that applicant, by 
operating under a continuing contract 
with Chance-Vought and dedicating cer- 
tain equipment to that shipper’s exclu- 
sive use, is proposing a service which may 
properly be performed by a contract car- 
rier. It must also be observed, however, 
that a common carrier may transport all 
traffic within the scope of its authority 
with whatever degree of specialization 
necessarily inherent in such traffic. See 
the J-T case supra. Here this would in- 
clude modification of equipment to ac- 
commodate the particular aircraft com- 
ponents involved, as well as making such 
modified equipment continuously avail- 
able to the shipper requiring it. A.com- 
mon carrier can fulfill its obligations to 
the general public by making such a 
service available to all shippers. 

“The effect which a grant of authority 
would have upon the services of pro- 
testing carriers is not to be thought of 
as negligible because such carriers have 
not handled the traffic previously. In 
view of the fact that U.S.A.C. holds 
the necessary territorial and commodity 
authority, the involved traffic represents 
a potential loss, and such loss would 
adversely affect this protestant, which, 
as an existing carrier, should be ac- 
corded the opportunity to transport 
whatever traffic it can adequately, ef- 
ficiently, and economically handle be- 
fore a competitive service is authorized. 


Loss of Investment 


“Applicant claims that it will lose its 
investment in the design and acquisition 
of its equipment if this application is 
denied, but there is no substantial evi- 
dence that such equipment could not be 
utilized in applicant’s presently au- 
thorized operations, and, moreover, we 
cannot hold that an applicant can by 
its unilateral action place itself in such 
a circumstance that disposition of its 
application would be predetermined in its 
favor. 

“Whether Chance-Vought would be ad- 
versely affected by a denial must depend 
upon the adequacy of existing service. 
See the J-T case, supra. With respect to 
the service of US.AC., it is clear that 
that carrier holds the necessary au- 
thority to perform the operations need- 
ed. Should the equipment it operates be 
found unsuitable for the traffic, it has 
shown its willingness to furnish special 
fixtures to meet shipper’s specifications 
and to make whatever modifications in 
its equipment as are necessary to pro- 
vide adequate service. The restriction 
cited in its published tariffs is a formal 
one frequently found in tariffs, and does 
not preclude shipper-carrier agreement. 
U.S.A.C. has avowed its willingness to 
provide the equipment desired, but ship- 
per has not tendered any traffic to US. 
A.C. and has not enlisted its cooperation 
for the safe and efficient movement of 
the aircraft assemblies. In the absence 
of any attempt by Chance-Vought to 
use the service presently available, we 
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concluded that such service has not been 
shown to be inadequate in any material 
respect. 


Shipper Requirements 

“The changing character of the ship- 
per’s requirements, the remaining stat- 
utory factor to be considered, does not 
appear to be of much influence in the 
determination of this application. There 
is no evidence that applicant is presently 
furnishing Chance-Vought with a com- 
plete service for which additional oper- 
ating authority is now required in order 
for the service to remain complete. Con- 
sequently, whether the considered move- 
ments represent a change in the sources 
of commodities used by shipper is not 
controlling. 

“In our opinion there is no merit in 
applicant’s contention that a denial will 
foster a monopoly in the transportation 
of airplane parts. The volume of the 
traffic involved is clearly not sufficient 
to support the operation of more than 
one carrier. U.S.A.C., being fully au- 
thorized to handle the traffic, should 
be accorded the opportunity to do so 
before an additional carrier is permitted 
to enter the field. Under the circum- 
stances we conclude that to authorize 
the proposed operation would not be 
consistent with the public interest and 
the national transportation policy and 
that the application should be denied. 

“On reconsideration, we find that ap- 
plicant has failed to establish that 
the proposed operation will be consist- 
ent with the public interest and the 
national transportation policy; and that 
the application should be denied. 

“An appropriate order will be entered.” 

It was noted that Commissioner Webb 
concurred in the result, and that Com- 
missioner McPhersen dissented. 


Port Rate Equalization Case 
To Be Argued at ICC May 24 


Oral argument in I. and S. No. 6615, 
Equalization of Rates at North Atlantic 
Ports, embracing fourth section applica- 
tion No. 32204, Import and Export Rates 
From and to North Atlantic Ports, has 
been assigned for May 24 before the 
Commission in Washington, D.C. 

In a notice, the Commission said that 
parties desiring to participate in the 
oral argument must request an allotment 
of time at least 10 days before the 
assigned date. 


The proceeding involves schedules of 
railroads serving ports from New York 
to Portland, Me., the “northern tier 
ports,” which propose to establish ex- 
port-import rates between those ports 
and “differential territory” on a parity 
with export-import rates between differ- 
ential territory and the “southern tier 
ports,” namely Philadelphia, Pa., Balti- 
more, Md., and Norfolk, Va. In a pro- 
posed report, Hearing Examiner Marion 
L. Boat has recommended that the Com- 
mission maintain the status quo (T.W., 
Oct. 17, 1959, p. 98). 


Intercity Truck Tonnage 


Intercity truck tonnage for the week 
ended April 23 was 4.8 per cent below the 
volume of the corresponding week of 
1959, the American Trucking Associations 
announced April 28. 

It said that truck tonnage in the week 
ended April 23 was “an even one per 
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cent below that of the previous wee 
this year.” 

The ATA said its survey of 34 
politan areas showed that for the 
week there was increased tonnage ¢ 
a year ago in only eight localities 
that the remaining 28 areas refie 
decreased tonnage. Omaha, Atlanta 
Kansas City, it said, showed gains 
per cent or more. 


In Upholding Fourth Secti 
Relief, ICC Sees ‘No Three ) 
To Barge Line Competitors 


The Commission, division 2, 
granted the Southern Railway § 
tem and the Illinois Central Railre 
Co., continued relief from the lon 
and-short-haul provision of sect 
4 of the interstate commerce act 
connection with a reduced rate 
$10.72 per 2,000 pounds on newspr 
paper, in carloads, minimum 609% 


pounds, not subject to Rule 24@ 
the Uniform Freight Classificatign 
to Bata 


from Calhoun, Tenn., 
Rouge, La. 


The division said that although 
application was opposed, temporary 
was granted, on conditions, by fo 
section order No. 19011, and the 
became effective on October 23, 1958. T 
granting of the relief was affirmed, 
the instant action, by a report in fou 
section application No. 34987, Newspii 
Paper—Calhoun, Tenn., to Baton Row 
La., and by fourth section order 
19309. i 


The division said that on petitions cs 
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by the Greater Baton Rouge Port 
mission, the New Orleans Traffic 
Transportation Bureau, the Ame 
Waterways Operators, Inc., the Watg 
ways Freight Bureau and certain bag 
lines, for reopening and reconsiderati® 
the proceeding was reopened for furt# 
consideration and hearing, and @ 
fourth-section relief authorized was ¢ 
tinued until further order after he 
ing. q 

The division found that in view of @ 
actual water competitive situation 
the more distant points, which it 
did not exist at the intermediate po 
the applicants had presented a spe 
case within the meaning of section 4 
the act. It found that the proposed 
duced rate was reasonably compensa 
would not constitute a destructive comm 
petitive practice, and that the long-ame 
short-haul relief from the provision a 
section 4 of the act, subject to conditi 
was justified. 


Protestants’ Views 


: 
| 
The division said that the protes 
opposed the relief sought on the ball 
that the rate was lower than necess@ j 
to meet the competition, and was @® 

low as to threaten the extinction 
the water movement, two of the f 
criteria set forth in Transcontinen 
Cases of 1922, 74 ICC 48. : 
“Their view,” the division added, Ld 
that a lower rate to a more distant pe 
is discriminatory against the high 
rated intermediate points, which 
crimination may be excused, if to @ 
more distant point, the lower rate 2 
compelled by competition, but that 
discrimination may not be aggravated | 
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INTERSTATE SYSTEM 


This is the story of a fast-growing, fast-moving 
motor carrier. Understand, we are not talking 
about just another truck line. We are a trans- 
portation system. Our authority is extensive: we 
serve over 9,000 points in 24 states through 78 
company-owned terminals, with special em- 
phasis on less-than-truckloads to small towns. 
In America’s industrial heartland, we carry more 
freight than any other motor carrier in the 
country. And, we have the equipment, the facil- 
ities and the experience to give you the swift, 
safe, economical service you want. Call us for 
your next shipment. Your local Interstate 
System terminal is listed in the Yellow Pages — 


and on the back cover of this folder. 


INTERSTATE SYSTEM GRAND RAPIDS, MICHIGAN 
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AMERICA'S FASTEST GROWING MOTOR FREIGHT SYSTEM 


PATTERN FOR GROWTH 


AUTHORITY — 24 STATES 
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EXCEPTIONAL SERVICE 


Direct service to important markets. We provid 
reliable service to nearly every crossroad on the map 
It’s possible only with a direct, single-line carrie 
Faster, too. 


LTL Service. Direct, single-line, time-tabled LT 
Service, the fastest, most dependable in the country 


Coast-to-coast. Guaranteed thru rates to or fron 
West Coast points as named in Rocky Mountai 
tariffs via Garrett Freightlines. Rates, schedule! 
times, etc., on request. 


Distribution tariffs. Allow shippers to cover m 
tiple markets at less cost than applicable LTL rate 
Saves you time and money. Ask us! 
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NORTH PLATTE 


EXCEPTIONAL SERVICE 


Direct service to important markets. We provide 
reliable service to nearly every crossroad on the map. 
It’s possible only with a direct, single-line carrier. 
Faster, too. 


LTL Service. Direct, single-line, time-tabled LTL 
Service, the fastest, most dependable in the country. 


Coast-to-coast. Guaranteed thru rates to or from 
West Coast points as named in Rocky Mountain 
tariffs via Garrett Freightlines. Rates, schedules, 
times, etc., on request. 


Distribution tariffs. Allow shippers to cover mul- 
tiple markets at less cost than applicable LTL rates. 
Saves you time and money. Ask us! 


ARKANSAS 
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Time schedule merchandise runs. Over 260 daily 
timed departures and arrivals. Shipments leave on 
time; arrive on time. Fast, dependable. No delays, 
waiting for loads to be made up. 


import — export and Canadian service. Broad 
experience routing foreign, domestic freight by land, 
sea. Canadian offices: Toronto, Montreal. 


Direct service to/from Puerto Rico. With Pan- 
Atlantic Sea-Land Service. Substantial savings — 
no special preparations. From anywhere in our 
system. 


Claim-free shipments. Our record is only one claim 
for every 189 shipments — and we settle 8 out of 10 
in 30 days. 
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KENTUCKY 
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LOUISVILLE 


KENTUCKY 


f We maintain modern terminals 
in 78 key cities in 24 states. Each is equipped 
with the newest in handling equipment. This tow- 
line system in our Buffalo, New York, terminal 
typifies materials-handling efficiency. 
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LEGEND 


Terminal 

Satellite Terminal 

Interstate System Routes 

Garrett Freightlines Routes 

Irregular or off-route service to and from 
all points in shaded area 

Canadian routes available through treaty 
agreements between Canadian and United 
States government 

Purchased pending approval of ICC and 
state regulatory bodies 
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INTERSTATE SYSTEM 


NEW TRACTORS AND TRAILERS We've just added 
150 more of these 40-foot vans to our fleet to 
provide extra capacity for your TL and LTL 
shipments. And our entire system is equipped 
with new, rugged heavy-duty diesel power units. 


FULL-TIME TRANSPORTATION CONTROL Private 
long-line telephone circuits maintain continual 
24-hour contact with all terminals in the sys- 
tem, enabling our dispatchers to pin-point ship- 
ments in minutes, wherever they may be. 








INTERSTATE SYSTEM'S 
TRANSPORTATION SPECIALIST... 
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the establishment of a rate lower than 
necessary to meet such competition. It 
is argued that the revised rule of rate- 
making in the transportation act of 1958, 
deals with the Commission’s minimum 
rate powers, but should make no change 
either directly or by implication in au- 
thorizing relief from section 4 of the 
act.” 

The division said that the record indi- 
cated the over-all barge cost to be about 
$9.75 and that the proposed rate of $10.72 
represented a 10-per cent differential 
over the barge cost, the differential ap- 
proved in other proceedings. 

The division said further that in the 
absence of evidence showing the opera- 

tions and costs of the barge lines, “we 
cannot determine that the proposed rate 
is so low as to threaten extinction of the 
competition by water carriers.” 

The division granted the relief sought 
provided that the rates from or to such 
higher-rated intermediate points should 
not be increased except as might be au- 
thorized by the Commission nor exceed 
the lowest combination of rates subject 
to the interstate commerce act. 


Express Agency to Expand 


into Air Freight Business 


The Railway Express Agency has 
jannounced that on May 2 it will enter 
‘the air freight business with the inaugu- 
ration of local door pickup-and-delivery 
service for Trans-Texas Airways on air 
freight shipments moving to and from 
mine cities in Texas, Arkansas and 
Louisiana. 

Most of the scheduled airlines have 
been in the air freight business since 
World War II, but this is the first air 
freight contract of its kind with the 
express company, the REA says. 

The new ground service was an- 
nounced by L. John Ejichner, vice-presi- 
dent—traffic and sales of Trans-Texas, 
Houston, and Robert C. Hendon, vice- 
president—operations of REA, New York 
City. They said: 

“It will be the first time that complete 
‘door pickup-and-delivery services will 
‘be provided for air freight shippers and 
receivers in Brownwood, Galveston, Luf- 
kin, McAllen, Marshall and Victoria, 
/Tex., El Dorado and Pine Bluff, Ark., 
jand De Ridder, La. The official air 
‘freight tariff charge for the service at 
these points will be 50 cents per 100 
Ppounds with minimum charge of $1. 
| “The extensive coverage by long-es- 
tablished surface and air express pickup- 
and-delivery routes of Railway Express 
Agency truck fleets at these cities is 
expected to be a boon to commercial 
and industrial shippers, providing a 
direct economical and dependable ground 
link for their inbound and outbound air 
freight traffic. 
| “The agreement which makes the new 
service possibie was negotiated through 
Air Cargo, Inc., an organization wholly 
}owned by the U.S. domestic certificated 
lairlines to improve handling operations 
jof both ground and air transport sys- 
ttems for member airlines.” 


Hearing on Murphy Delayed 


The Senate Interstate and Foreign 
Commerce Committee on both April 27 
and 28 delayed scheduled hearings on the 
Nomination of Timothy J. Murphy to be 
& member of the Interstate Commerce 
Commission (T.W., Mar. 26, p. 201). On 


April 27 the committee heard two 
nominees for another agency, then did 
not have time to question Mr. Murphy. 
Set then for April 28, the hearing was 
indefinitely postponed on that day. Mr. 
Murphy would replace Anthony F. 
Arpaia, who resigned. 


Rail Class Rate Adjustment 
Suspended by ICC Division 


The Commission, division 2, has sus- 
pended until November 27, pending in- 
vestigation, protested schedules published 
to become effective April 28 naming re- 
duced all-rail carload class rates between 
points in Southern Territory and points 
in Official Territory. 


The schedules are identified as supple- 
ment No. 72 to joint tariff ICC A-946 of 
the Traffic Executive Association—East- 
ern Railroads, agent, and supplement No. 
14 to joint tariff ICC 918 of the Illinois 
Freight Association, agent. 

Suspension was by an order of the divi- 
sion, in its capacity as an appellate divi- 
sion, in I. and S. No. 7357, Carload Class 
Rates to and From the South. The Board 
of Suspension had concluded not to sus- 
pend the protested schedules and the ac- 
tion of division 2 followed the filing of an 
appeal for reconsideration of the Board’s 
action. 

The proposed adjustment is an inter- 
territorial extension of one made last 
year intraterritorially in the south by the 
southern railroads. (T.W., Dec. 12, 1959, 
p. 23). The reduced rates, and reduced 
minima, apply on all articles rated Class 
35 and higher in the Uniform Freight 
Classification. 

The schedules were protested by the 
Southern Motor Carriers Rate Confer- 
ence as being unreasonably low and as 
resulting in dissipation of railroad reve- 
nues. However, the railroads answered 
that the reduced rates were necessary to 
meet motor common, contract and pri- 
vate carriage. 


B & A Reorganization Plan 


Explained to Shareholders 


Stockholders of the Bangor & Aroos- 
took Railroad Co. and of its newly 
formed affiliate, the Bangor & Aroostook 
Corp., were told April 26 that a proposed 
plan for corporate reorganization would 
permit broader corporate powers and 
would put the corporation in a position 
to engage in other types of business. 

The shareholders received this infor- 
mation at their annual meeting in Ban- 
gor, Me., from W. Gordon Robertson, 
president of the railroad and of the 
corporation. 


In other action, all officers of the 
railroad company were reelected, five 
directors were reelected and Howard L. 
Cousins, Jr., was elected vice-president— 
marketing. Stockholders of the Bangor 
& Aroostook Corp. elected a nine-man 
board of directors. 

Mr. Robertson said that under the 
proposed reorganization, the new corpo- 
ration would eventually offer to issue 
its common stock to present stockholders 
of the railroad in exchange for their 
stock in the railroad. The exchange 
would be on the basis of two shares of 
stock in the new corporation for one 
share of railroad stock. 


The new corporation, he said, had been 
organized under general business laws of 


Maine, rather than under laws pertain- 
ing to railroad companies. 


“Although the railroad business is and 
will continue to be our main course of 
endeavor,” he said, “it appears to be in 
the best interests of the company and of 
its owners to expand the scope of our 
activities and enlarge our earnings base. 

“We do not know just what additional 
fields we will engage in as yet. We are 
going to make searches into many pos- 
sible avenues of expansion and have re- 
tained the services of a business spe- 
cialist, Mr. Nicolas Salgo, of New York 
City, to help us in our explorations. The 
new corporate organization will enable 
us to take advantage of a broadened 
field of opportunities.” 


Mr. Cousins, who has been director of 
marketing, joined the Bangor & Aroos- 
took staff in 1953 as an attorney. 


L & N, Affiliates to Drop 


Opposition to Southern’s 
Control of Interstate 


The Louisville & Nashville Rail- 
road Co. and its affiliated lines will 
withdraw their opposition to the ac- 
quisition by the Southern Railway 
System of control of the Interstate 
Railroad Co., as the result of an 
agreement reached between the two 
companies, according to a joint an- 
nouncement April 28 by Harry A. 
DeButts, president of the Southern, 
and W. H. Kendall, president of the 
L & N. 


Earlier, the L & N and the Atlantic 
Coast Line Railroad Co., by virtue of its 
control of the L & N through stock own- 
ership, had filed a petition asking the 
ICC to approve joint and equal control 
of the L & N and the Southern, or to ap- 
prove a division of the properties of the 
Interstate Railroad between the South- 
ern and L & N in such a manner as to 
preserve competition between the South- 
ern, on the one hand, and the L & N and 
Clinchfield Railroad Co., on the other 
(T.W., March 26, p. 265). 

The petition of the Southern is pend- 
ing before the Commission in Finance 
No. 20675, Southern Railway Co.—Con- 
trol—Interstate Railroad Co. An applica- 
tion for control of the Interstate by the 
L & N and the ACL is pending in Fi- 
nance No. 20673. 


Hearing Set 


“The Interstate Commerce Commission 
hearing on Southern’s application is set 
for May 10, in Washington,” the an- 
nouncement said. “It is expected that the 
withdrawal of the opposition of the 
L & N and its affiliates will expedite the 
disposition of the case. 

“Under the agreement, the acquisition 
of Interstate Railroad by Southern will 
not disturb the existing competitive rate 
relationships between competing carriers 
and mines in the coal fields of south- 
west Virginia and eastern Kentucky. 

“The 88-mile Interstate Railroad serves 
bituminous coal fields in Wise County 
in southwestern Virginia. The stock- 
holders of Southern and of Virginia Coal 
and Iron Co., sole owner of the Inter- 
state, have approved Southern’s acqui- 
sition of all of Interstate’s outstanding 
stock in exchange for 275,000 shares of 
Southern’s common stock.” 





Take a look ata 
dramatically different 


aluminum tank* 


Revolutionary new Trailmobile uses integral 
extrusions as main structural members to achieve the 
first major break-through in aluminum tank design. 


This new Trailmobile is not just another 
steel tank design fashioned in aluminum. It 
is a basic and radical departure from conven- 
tional design that for the first time utilizes 
the full potential of aluminum. (J In place 
of the usual shell welded together in sections 
and heavily reinforced at points of stress, 
this tank uses as primary structural mem- 
bers aluminum extrusions which are an in- 
tegral part of the shell itself. Located at the 
top and bottom of the shell where stresses 
are the greatest, these extrusions eliminate 
weakening cross-wise welds and provide strong longitudinal members to dissipate 
stresses and strains over the entire length of the unit. And in this respect the new 
design is much like that of an I-beam, which is also integrally reinforced at top and 
bottom to resist damaging, concentrated loads and bending forces—the chief causes 
of costly failures in tank trailers. All this adds up to greater strength plus lighter 
weight—which is the ultimate aim in designing in aluminum. And to you this is 
added assurance against costly failures that result in leakage, downtime and loss. 


TRAILMOBILE unc 


CINCINNATI 9, OHIO 


TRAILMOBILE INC., Cincinnati 9, Ohio 


[] Please send illustrated folder on your new aluminum tank. 
Be sure to get complete 


information on this totally 
SEE Tete ESM S : different aluminum tank. 
: Contact your nearby 
——__ ——_—— ——— . . : Trailmobile representative 
- or use the coupon. 


g Please have salesman call. 





company____ 
street 


city = zone state 








Phantom view shows how alumi- 
num extrusions become an inte- 
gral part of the tank shell. Note 
how this design eliminates cross 
welds or potential failure areas 
in the main reinforcing beams. 


*Patent pending 





























EXCLUSIVE ON UNITED AIR LINES 


RAF/JET FREIGHT 


Reserved Air Freight. RAF®/Jet Freight lets you 
reserve space aboard a United Air Lines DC-8 Jet 
Mainliner® and assures you that all shipments get 
where you want them, on time. Just call United 
and definite space will be reserved for your ship- 
ment, on either a one-time or a recurring basis. 







Best of the jets—for shipping, too. United Air 
Lines DC-8 Jet Mainliners are equipped with the 
finest temperature control in any aircraft and are 
serviced on the ground with completely new jet- 
age handling equipment that gives your shipments 
faster, yet more careful handling. 









Expanding service. RAF /Jet Freight is now avail- 
able to or from New York, Washington-Baltimore, 
Philadelphia, Chicago, Denver, Los Angeles, San 
Francisco, Seattle-Tacoma, and Portland, Ore. 


Learn how growing RAF/Jet Freight Service 
can help you. Call any United Sales Office or write 
to United Air Lines Cargo Sales Division, 36 S. 
Wabash Ave., Chicago 3, IIl. 


Gis} 


VET MAINLINER, BY DOUGLAS 

















Fly United and ship United 
for extra care on the best of the jets 


AIR LINES 
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The Week in Transportation 


OCDM Won’t Hold Hearings 
On ‘50-50’ Oil Import Pleas 


Pleas by two American-flag tanker 
groups for hearing and oral argument 
on their petitions that the Office of 
Civil and Defense Mobilization rule that 
at least 50 per cent of oil imported into 
the United States be carried on US.- 
fiag ships have been denied by the 
OCDM. 


Leo A. Hoegh, director of the OCDM, 
said he had concluded that “no useful 
purpose would be served by a public 
hearing or by oral argument” (T.W., 
April 9, p. 55). 

In a letter to Charles E. Potter, execu- 
tive director of the Committee of Ameri- 
can Tanker Owners, Mr. Hoegh said: 


“After careful consideration of your 
request and a review of what is being 
done here, I am satisfied that all facts 
having a material bearing on the issues 
which you have raised will be developed 
for my use, and I believe that written 
briefs or statements are an _ entirely 
satisfactory means of communicating the 
viewpoints of interested parties. 

“It is my conclusion, accordingly, that 
no useful purpose would be served by a 
public hearing or by oral argument. I 
have never found it necessary in cases 
under section 8 of the trade agreements 
extension act to hold public hearings or 
oral argument, and while, as you know, 
the present application has not been con- 
sidered to fall within that section, the 
nature of the inquiry here presents many 
points of similarity. 

“I am influenced in the present in- 
stance, as I have been in the section 8 
cases, by the knowledge that a propo- 
nent is at liberty to present in writing 
for my consideration all facts or views 
which he believes pertinent. You will 
have any reasonable time you need to 
complete your case. Unless you advise 
me that you find the period inadequate, 
this will be understood to be 20 days 
after receipt by you of this letter.” 


FAA to Spend $7.6 Million 


On Traffic Control System 


The Federal Aviation Agency has 
moved to improve its air traffic control 
operations with placement of a $7,695,000 
contract for 38 radar “bright display 
systems.” 

The FAA says the new systems con- 
vert the “pips” which indicate an air- 
craft on the standard type of radar dis- 
Play tube into much brighter and longer 
lasting spots of light. 

Receiving the contract was the Gen- 
eral Instrument Corp., of Newark, N.J. 
Delivery of the first system is scheduled 
for April, 1961. 


Secretary Mitchell Urges Rails Be Helped 
By Overhauling ICC, Transport Statutes 


Labor Secretary Says, in Speech, That Laws Aren’t Based on Current 
Conditions in Transportation. He Would Gradually Eliminate Subsidies 
And Introduce User Charges. United Rail Management-Labor Front Urged. 


Secretary of Labor Mitchell, taking 
the position that present regulation 
of the railroads is based on an anti- 
quated concept of rail monopoly in 
transportation, has advocated a 
“fundamental overhauling” of the 
Interstate Commerce Commission 
and the laws governing transporta- 
tion. 


He also has urged gradual elimina- 
tion of all government transportation 
subsidies and the possible introduction 
of user charges on all modes. The best 
way to achieve these goals, he says, is 
for railroad management and labor to 
work closely together to present a united 
position. 

Secretary Mitchell made his comments 
April 27 in a speech in Chicago at the 
convention of the railway employes’ de- 
partment of the AFL-CIO. 


The text of Mr. Mitchell’s speech, ex- 
cept for his opening remarks, follows: 


“The question before all of us who are 
interested in a sound railroad industry 
and a sound transportation system is 
how we can derive the maximum good 
from change—that good being a stable, 
unified transportation system with effi- 
cient components that offer both employ- 
ment stability and competitive advan- 
tage, with a minimum of cost to the in- 
dividual citizen and his family, and to 
the communities in which those families 
live. 


Goal for Railroads 
“It should conserve and use the vast 
investment already made in the lifetime 
training and experience of its employes, 
of the many billions of dollors in plant 
and equipment. 
“How do we get such a system? 


“More to the point here: How do the 
people of American railroading help the 
industry to hold position? 

“It makes good sense to me to begin 
the answer by confronting the difficult 
truths of change — to start with the 
premise that if a competitive position is 
the basic need of today’s railroads then 


See Late News, Pages 15, 16 
and 17, for other transporta- 
tion news developments. 


it is to the interest of everyone who looks 
to the railroads to contribute to the 
finding and holding of such a position. 

“An acceptance of this first of facts 
might lead railroad labor anc railroad 
management to the acceptance of new 
postures; where the rail unions have been 
in the past an articulate opposition to 
changes that endanger the welfare of 
their membership, there may now exist 
the need for them to join with manage- 
ment to present an equally articulate op- 
position to whatever endangers the com- 
petitive position of their industry. Man- 
agers might join with the unions to 
formulate recommendations toward a 
public transportation policy more in 
keeping with the realities of 1960 and 
not so reflective of the vanished realities 
of 1920. 

“I do not think that a competitive po- 
sition for railroads can be achieved if 
the collective bargaining table continues 
to be the only instrument for communi- 
cation between rail unions and rail man- 
agement. 

“This may seem an awkward time to 
suggest such a thing; actually there is 
no better time. The railroad unions of 
America have represented their member- 
ships before management with great 
credit and success. Rail management, 
faced with the difficulties of competition, 
has faced many volatile decisions; the 
record of a century of service has been 
a good one. 

“But now both must realize that the 
field has widened, that the railroad in- 
dustry finds itself one part of a com- 
petitive transportation system, that seeks 
to obliterate the inefficient and unattrac- 
tive: If labor and management face the 
need for new and progressive positions 
in such a changing world, they face that 
need together. 

“To the question of government regu- 
lation, for example, the railroad industry 
might and I think should have a single, 
strong answer—an industry answer, not 
one labor and one management answer. 


‘Laws are Outmoded’ 


The present structure of government 
regulation is based upon a time in eco- 
nomic history when the rails had, in 
effect, a monopoly in transportation. By 
protecting the public welfare in the reg- 
ulation of railroads, the government pro- 
tected the public interest in the only 
mode of transportation that mattered. 

“As the rails are no longer a monopoly, 
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so the regulations that govern them 
must be accommodated to the new com- 
petition. An over-all approach on the 
part of the federal government to trans- 
portation is an essential. We need a 
fresh approach to economic policies, 
regulation, subsidies and taxation. And 
certainly for the railroad industry, no 
one is in a better position to suggest 
the right changes than the men and 
women of the railroad industry, both 
those who work and those who manage. 

“I suggest that a fundamental over- 
hauling of the Interstate Commerce 
Commission and the laws that govern 
transportation is necessary so that fed- 
eral regulation produces equality of com- 
petition and not an index to the com- 
petition of yesterday. A joint recommen- 
dation on this subject from labor and 
management would go a long way to- 
ward achieving that end. If a joint 
recommendation is not possible, cer- 
tainly separate recommendations would 
be in order. 

“And what of government subsidies? 

“The government subsidizes the build- 
ing of ships and the losses of American- 
flag lines. It deepens and develops inland 
waterways. It subsidizes airlines through 
the construction of terminals and the 
carrying of mail. It has subsidized 
truckers through building public roads. 
The railroads remain the great unsub- 
sidized portion of the American trans- 
portation system. 


End of Subsidies Urged 


“I suggest that we seek the gradual 
elimination of all government subsidies 
in transportation in America and con- 
sider the introduction of user charges so 
that each mode of transportation car- 
ries its fair share of the burden of 
public expenditures from which they 
now profit unequally. 

“A joint recommendation from labor 
and management in the railroad indus- 
try would go far toward achieving this 
end also; and again, separate recom- 
mendations, in the event a joint one is 
not possible, would most certainly be 
in order. 

“Now the development of these kinds 
of recommendations, offered on behalf 
of the entire industry, is an entirely 
different objective than that of collec- 
tive bargaining, and it requires a differ- 
ent kind of labor-management approach. 


“I believe that the railroad industry 
position on matters like government reg- 
ulation and subsidies and user charges 
would be a strong one, and would con- 
tribute to an improved competitive pos- 
ture for railroads, if it represented the 
best joint thinking of both labor and 
management, if it were a total industry 
position. 

“Certainly the health of the industry 
is a matter for common concern, and as 
the industry benefits from a better situ- 
ation so do all of the people within it. 

“Certainly economic change does not 
wait; lack of flexibility means lost jobs 
and a continuously deteriorating posi- 
tion. 

“No one in the railroad industry can 
afford to have his head stuck in the 
sands of thirty years ago. 

“It doesn’t mean much to win a col- 
lective bargaining battle and lose the 
whole competitive war. 


“Collective bargaining ‘business as us- 


ual’—without a real effort to join out- 
side the bargaining table and develop 
competitive measures — could mean no 
business at all. 


Up to the Industry 


“We have big markets in America; 
we are going to have bigger ones. The 
railroads’ share of them will determine 
whether or not jobs will continue to be 
lost, or won back—and that share de- 
pends upon the extent to which labor 
and management can develop a coopera- 
tive method for finding a better com- 
petitive posture. 


“One of the things we face in this 
country is a growing urban-suburban 
transportation problem which is going to 
get worse before it gets better. A few 
years from now the entire eastern sea- 
board from Richmond to Boston will be, 
in terms of transportation need, virtually 
a single urbanized area with metropoii- 
tan centers at intervals. I would think 
that here would be an area where the 
railroads, with their rights of way, their 
terminals in the centers of the metro- 
politan areas, their established links be- 
tween suburb and city, could step for- 
ward with a comprehensive transporta- 
tion plan that takes account of their 
advantages. 


“If, before such a plan could become 
operative, government regulations at 
several levels needed to be cleared away, 
then why shouldn’t rail labor and rail 
management offer a recommendation to 
accomplish that? 


“At an even more immediate level, 
there are questions of attractive serv- 
ice, of adequate equipment and of pro- 
ductivity that can snarl up a bargaining 
table while railroad competitors keep 
moving ahead—but the answer is not 
in referring these questions to bargain- 
ing but to a different kind of meeting, 
one in which the leaders of rail labor 
and the officials of rail management 
come without the need for combatting 
each other but with the need for co- 
operating with each other. And that 
need grows with the economy. 


Railway Labor Act 


“The railroad industry has benefited 
for many years from the provisions of 
the railway labor act. It has been a 
good law, and is still a good law for 
dealing with subjects that can be set- 
tled by legal machinery. But it involves 
deadlines; it involves procedures that 
move in a regular and orderly sequence 
toward decision. I wonder how far a 
piece of legal machinery, no matter how 
trustworthy for other purposes, should 
be trusted to resolve questions in which 
not only the competitive posture of an 
entire industry but the lives and jobs 
of many thousands of people are in- 
volved? 


“It seems to me that is letting the 
law manage men; I think we would all 
prefer to see men manage themselves. 


“The single question of work rules 
and practices that were practical in 
their day but that might now be ob- 
solete cannct be approached without the 
most careful consideration and deliber- 
ate study—a consideration and study 
that cannot take place under the gun 
of a deadline. 


“It takes a long time and a lot of 
patient effort to solve any problem in 
which the welfare of human beings is 
involved; I would be hesitant about re- 
ferring that kind of problem to a process 
that is going to click right along toward 
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what has to be a comparatively immed 
ate solution. 

“Labor and management in the 
road industry might think about 
as they consider how to meet their pre 
lem of change, and as they contemplg 
a mechanism to assure themselves, g 
the public, that their relationship 
be fruitful. 

“I would like to suggest four grou 
rules within which collective bargain 
and additional cooperative discussi 
between labor and management in ¢ 
railroads might take place—a discussj 
designed to formulate total trar 
portation policy for the entire indust 
as it stands in competition with oth 
modes of transportation, a discuss 
from which might come recommend 
tions on government regulation and sy 
sidies, and a discussion from wh 
might come understanding and agre 
ment on specific industry problems 
adequate equipment, improved servig 
and higher productivity. 


Four Ground Rules 


“The first of these ground rules is th 
compulsion of an involuntary nature 
not a solution to railroad problem 
Compulsory arbitration can solve nor 
of the problems I have implied; it ¢ 
only create new ones. 

“Secondly, working men and wome 
have something akin to a property righ 
in work procedures and customs en 
gaged in for many years and resultip 
from bargaining agreements, and the 
rights should be modified or forfeite 
by consent, not compulsion. 


“Thirdly, managment cannot manag 
or exist without the ability to mane 
fiexibity to meet competitive challenge 
The status quo is not an answer to th 
challenge of change; standing pat 
often an optical illusion for going back 
ward. 


Finally, both labor and managemen 
bear a public responsibilty that 
make itself felt, sooner or later. 


“The rejection or compulsion, the 
jection of forced change, the rejection 
of stand-patism, and the acceptance « 
the crucial impact of public responsibilit 
—within these four ground rules, i 
seems to me, rail labor and rail manag 
ment an fruitfully explore the problem 
some of which now divide them, witl 
the objective of creating a common un 
derstanding and a joint policy to keg 
the American railroad industry in 
competitive position, break new groun# 
for it, protect employment, and produc 
the one thing that will make the differ 
ence: the best service for the best price.” 


Transit Freeze to Provide 


Cold Storage in Wilmington 


The Transit Freeze Corp. has nego- 
tiated a 10-year lease for 30,000 square 
feet of warehouse space at the Wilming- 
ton, Del., Marine Terminal and says it 
expects to be in full-scale operation by 
September handling transportation d 
frozen food products and meats. 


The company announced that con 
struction of three refrigeration unit 
with space for 10 million pounds d 
frozen and fresh foods had been started 
Joseph C. Cathcart, terminal manager, 
outlined the services scheduled to bt 
provided by Transit Freeze as follows: 


“(1) Consolidation of shipments @ 
terminal points having in-transit cold 
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storage facilities for truckload and less- 
than-truck-load shipments. 


“(2) Providing a single billing pack- 


age operation to the shipper involving 
in-transit cold storage, 
Jong-haul delivery and local distribu- 
tions with temperature control. 


consolidation, 


“(3) Direct and effective control of 


shipping time and temperatures. 


“(4) Providing proper and required 


transportation equipment, including posi- 
tive temperature-controlled refrigeration 
units in conformance with the new Amer- 
ican Food and Drug Officials of the 
United States Code. 


“(5) Coordination of the company’s 


operations with the piggy-back services 
now being made available by major rail- 


roads.” 


Officers of the new company are: 


Joseph D. Scott, president; Ralph Mel- 
yin, vice-president and treasurer; Robert 
Jankovic, 


vice-president, and Charles 


Rosenthal, secretary. 


Two New Sections Created 


In ICC Bureau of Finance 


The Commission announced April 27 
the reorganization of its Bureau of Fi- 
nance, including the establishment of a 
new section of hearings and a section of 
loans and financial analysis. 

Jerome K. Lyle, formerly chief of the 
section of convenience and necessity, has 
been appointed chief hearing examiner 
in charge of the section of hearings. 
Thaddeus W. Forbes, formerly the assist- 
ant chief, has been named chief of the 
section of convenience and necessity. The 
assistant chief of the section of conven- 
ience and necessity is Bryson M. Purcell, 
formerly attorney-advisor in the section 
of securities and reorganizations. 

In its announcement, the ICC said: 

“All hearing examiners of the Bureau 
of Finance have been assigned to the 
new section hearings, which schedules 
and conducts hearings related to finance 
proceedings, and prepares and releases 
for service all examiners’ reports and 
recommended orders in such proceedings. 

“The section of loans and financial 
analysis was organized to replace the 
bureau’s section of loans, and certain 
personnel of other sections of the Bureau 
of Finance and of the Bureau of Ac- 
counts were transferred to the new sec- 
tion in order to consolidate all financial 
analysis work into one section. George 
F. Lynch, chief of the section of loans, 
will continue as chief of the new section. 
The section handles proceedings related 
to the guarantee of loans to railroads 
for the financing of additions, improve- 
ments or other capital expenditures, or 
for the financing of expenditures for 
maintenance of property. It also pre- 
pares financial analysis in connection 
with other proceedings of the bureau. 

“These organizational changes were 
made in order to provide maximum effi- 
ciency of operations within the bureau.” 


Opposition to NJ Truck Bill 


The Commerce & Industry Association 
of New York, Inc., has reaffirmed its 
opposition to a New Jersey Senate bill 
(S. 135) which would provide for regu- 
lation of tank truckers hauling liquids. 
The association has called for a public 
hearing to give shippers an opportunity 
to “express their views in opposition.” 
The hearing was requested in a letter 


from Stephen Tinghitella, director of 
the association’s transportation depart- 
ment, to Richard R. Stout, chairman of 
the New Jersey Senate’s committee on 
highways. 

Mr. Tinghitella reiterated the asso- 
ciation’s contention that “the bill’s stated 
purpose to promote safety on the high- 
ways through regulation is fallacious 
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since study of the New Jersey statutes 
indicates clearly that adequate authority 
to enforce all kinds of highway trans- 
portation safety already exists” (T.W., 
March 19, p. 45). 


Barriger Says Railroads Must Switch 
From Diesels to Electricity to Survive 


Railroad President Tells Engineers That Large Savings Would Come 
From Electrifying Main Lines. Along With This, He Avers, Must Be 
Legislative Policy Changes to Allow the Industry to Go Forward. 


Just as the railroads converted 
from steam to diesel locomotives to 
realize great savings, so must they 
now for the same reason electrify 
their main lines to “insure their per- 
manence as private enterprises and 
their permanent status as the major 
carriers of long-haul freight,” ac- 
cording to John W. Barriger, presi- 
dent of the Pittsburgh & Lake Erie 
Railroad. 


Coupled with this to make possible 
“super railroads” must come changes by 
Congress in the national transportation 
policy “to reverse the status of the rail- 
road from a contracting to a growing in- 
dustry,” Mr. Barriger said April 22 in a 
speech in Pittsburgh at a joint regional 
meeting of the American Society of Me- 
chanical Engineers and the American 
Society of Electrical Engineers. 


Avenue to Economies 


Mr. Barriger said that had the diesels 
not cushioned the inflationary forces of 
the last 15 years, both economic and polit- 
ical, most railroad companies would 
have been so bankrupt by the mid-fifties 
that “the recession of 1954 would have 
precipitated nationalization.” He men- 
tioned that he had been a strong ad- 
vocate of dieselization, and he continued: 

“T now appear before you as the advo- 
cate of a type of future motive power 
which I believe will prove as much su- 
perior to the diesel-electric locomotive 
as the diesel was to the reciprocating 
steam engine. Electrification of the main 
lines of railroads will transfuse an even- 
greater relative measure of progress and 
economy into railroading. 

“If congressionally enacted transporta- 
tion policies will permit privately owned 
railroads to have a bright future, electri- 
fication will play the same role between 
1965-80 as the dieselization did between 
1945-60. Electricity, produced at central 
stations, will power their next advance 
unless restrictive regulatory policies 
cause continued traffic attrition and 
block further commercial and techno- 
logical progress.” 

He said that until recently there were 
three formidable roadblocks to the gen- 
eral progress of rail electrification. 

“First,” he said, “was the very high 
capital cost, $50,000 per track-mile, for 
the power transmission and distribution 
system. This cost was due to the heavy 
weight of the overhead wiring required 
for transmission of the necessary quanti- 


ties of power at 11,000 volts, which was 
then the maximum electrical pressure 
that the catenary could safely feed into 
the locomotive transformers. 

“The second reason for the high cost 
was the unsatisfactory traction char- 
acteristics, i.e., torque in relation to cur- 
rent and voltage, of the alternating cur- 
rent motor and the even-less-satisfactory 
alternatives of obtaining the benefits of 
using direct current traction motors but 
at the cost and inconvenience of using 
a d.c. transmission system or motor- 
generator or the early rectifier types of 
converters mounted within electric loco- 
motives. 

“The third reason for the high cost 
was that distributing a.c. power required 
use of 25-cycle current in order to avoid 
the serious hysteresis losses of the 60- 
cycle system which is the conventional 
frequency of all utility systems. As a 
consequence, railroad electrification re- 
quired separate power-generating sta- 
tions or costly conversion of 60-cycle 
power to 25-cycle. 

“Electrical engineering progress has 
removed some of these difficulties and 
relieved others.” 


Gains From Conversion 


Mr. Barriger noted that the railroads 
were increasingly aware of costs, but he 
said it seemed a paradox that he knew of 
no railroad maintaining any records to 
show the magnitude of its electric power 
production on locomotives. 

“Studies,” he said, would show that 
present diesel-electric can be converted 
to all-electric locomotives and produce 
almost twice as much gross ton-miles 
per train hour. Likewise, their ratios of 
availability and utilization will advance 
materially and their operating and main- 
tenance costs will go down. These con- 
verted machines will not be able to pull 
heavier tonnage since the motors are 
the same in either case, but you can haul 
it almost twice as fast. 

“The point here is that performance 
wise, it requires two diesels, for at high 
speed, the traction motors can convert 
into tractive power twice as much elec- 
tric power as any portable plant can 
supply. Two diesels cost in the order of 
$350,000 to over $400,000. Thus, converted 
electric locomotive power of about equal 
GTMPTH [gross ton-miles per train- 
hour] costs half or less than half then 
diesel power. . 

“Irrespective of what type of motive 
power is used, obviously not all of the 
locomotives are working at any one time, 
and not all of those which are running 
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are utilizing their full rated capacity 
continuously. Railroads with electrified 
lines find that the maximum power con- 
sumption seldom exceeds 20-25 per cent 
of the equivalent capacity of the entire 
locomotive ownership. 

“This reduced ratio of utilization is the 
result of the inevitable time when loco- 
motives are standing still; or when they 
are operating at less than full-rated out- 
put, e.g., descending in grades or running 
with light trains or at reduced speeds. 
Even during the peak period of World 
War II, when the electric locomotives of 
the Pennsylvania Railroad, for example, 
were being most intensively utilized, in 
respect to both trainloads and service 
hours, their aggregate use did not go 
above one-third of the aggregate horse- 
power of their traction motors. Aver- 
age power consumption represents a still- 
lesser ratio of installed electric locomo- 
tive capacity. 

“Such factors permit the estimate that 
about 750,000 horsepower of generating 
capacity could supply the power require- 
ments of the 3,000,000 horsepower of all- 
electric locomotive capacity (including 
the multiple-unit cars) now in service, 
when operating at traffic levels equal to 
those of World War II. The consequent 
opportunities for supporting the power 
demands of fieets of electric locomotives 
and multiple-unit cars, with generating 
capacity of only about 20-25 per cent of 
the aggregate service potential, repre- 
sents a partial offset to the capital cost 
of providing the power transmission sys- 
tem for an electrified railway. 

“In short, if power were supplied from 
central stations instead of on the loco- 
motives, a lot less generating capacity 
would be required. The actual electric 
power utilization of the generating ca- 
pacity of the fleet of 40 million horse- 
power of diesel locomotives now in serv- 
ice probably does not exceed 18 per cent 
of rated continuous potential output.” 


Hope for ‘Super Railroads’ 


Then Mr. Barriger used the term 
“super railroads,” which he said must be 
created if the railroads, as privately 
owned facilities, were to survive. Said he: 


“The ‘super railroads’ which must be 
created if privately owned railroads are 
to survive will require 10,000-15,000-horse- 
power locomotives or ones of even higher 
capacity to capitalize their inherent 
capabilities. Machines of this great 
output will exceed the rational limita- 
tions of portable generating plants. More- 
over, the traffic densities essential to 
support the scale of operations related 
to locomotives cf such capacity will in- 
herently provide the economic charac- 
teristics essential to support electric 
power distribution systems. 


“A great collateral advantage of rail- 
way electrification will be the return 
of coal as the principal source of energy 
for rail operation. This will have na- 
tional benefits for the conservation of 
the nation’s petroleum resources, which 
are less abundant, in terms of years’ 
supplies of proved reserves, than those 
of coal, as well as collateral traffic ones 
following the reconciliation between 
locomotive fuel requirements and the 
revenue base of many of the larger 
individual railway companies. These im- 
portant commercial relationships were 
nullified by dieselization; a factor which 
retarded dieselization. This same cir- 





cumstance may be counted upon ‘to ac- 
celerate electrification. 

“The Association of American Rail- 
roads has recently been running a series 
of educational advertisements in some 
of the principal magazines of national 
circulation. They focus public attention 
on the national transportation policies 
of various foreign countries which per- 
mit their railroads to have traffic growth 
and make rapid technological progress. 
It is significant that the series of strik- 
ing photographs used to illustrate rail- 
way progress abroad has, in all except 
a single case, featured electrified rail- 
roads. Whether or not this is merely a 
coincidence, it illustrates that where 
railway progress is greatest, electrifica- 
tion is the principal component of it. 

“One dare not predict, however much 
one may hope, that Congress, followed 
by the Interstate Commerce Commission, 
will make the changes in the national 
transportation policy that are necessary 
to reverse the status of the railroad 
from a contracting to a growing industry. 
However, one can predict with certainty 
that if the railroads are permitted, un- 
der private ownership, to return to their 
rightful place in the national economy, 
and thereby obtain the traffic growth 
and earning power necessary to support 
the continued rapid integration of the 
full force of technological progress into 
their properties and equipment, electrifi- 
cation of the primary main lines of con- 
sclidated railway systems will promptly 
follow. 

“This, the greatest of all railway im- 
provements, will thereafter represent the 
outstanding achievement of a new trans- 
portation era, and become the basic 
physical factor in their success as public 
servants, as progressive businesses and 
good corporate citizens.” 


President Nominates Aide 
To Replace Durfee on CAB 


President Eisenhower has nominated 
Gen. J. S. Bragdon (U.S. Army, retired), 
a special assistant to the President, to fill 
a@ vacancy on the Civil Aeronautics 
Board. 

The President also announced that he 
intended to name Whitney Gilliland, a 
CAB member, as chairman of the CAB. 

Gen. Bragdon’s nomination, which 


Gen. J. S. Bragdon 


TRAFFIC Worip 











must be confirmed by the Senate, wag 
submitted April 25. If confirmed, the 


general will fill a vacancy which resulted 


from the appointment of James R. Dur- 


fee, CAB chairman, to the United States 


Court of Claims. Mr. Durfee was nomi- 
nated to the court August 25, 1959, and 


confirmed by the Senate April 20 (T.wW, 


April 23, p. 72). 


Gen. Bragdon was graduated from the 


United States Military Academy in 1915 


and was commissioned in the Corps of 


Engineers. He served on the Mexican 
border and with the American Exped. 
tionary Forces in France in World War 


I. While in service he served as district 


engineer for Providence, R.I., and as as- 


sistant division engineer in New York 
City. During World War II he directed 
an emergency military construction pro4 
gram in the southeastern part of the 
United States, the West Indies and in 


14 Latin American nations. After retire- 
ment in 1951, Gen. Bragdon served ag 
consulting engineer and vice-president 
of the Vermilya-Brown Co., of New York. 
In 1954 he became a staff member of 
the President’s council of economic ad- 
visers and in 1955 was named special 
assistant to the President to serve as 
coordinator of public works planning. 


Several Speakers on Program 
For Pacific Board Meeting 


The lieutenant governor of California, 
an industrial traffic manager, the traffic 
vice-president of a major railway and the 
president of the National Association of 
Shippers Advisory Boards will be the 
principal speakers at the one hundred 
twelfth regular meeting of the Pacific 
Coast Shippers Advisory Board scheduled 
for May 11 and 12. It will be in the 
Fresno Hacienda, Fresno, Calif. 

Lieutenant Governor Glenn M. Ander- 
son will be the speaker at the closing 
luncheon, which will be open to the 
public, according to Lloyd W. Gragg, 
board chairman and general traffic man- 
ager of the Kaiser Gypsum Co., Oakland, 
Calif. 

“Conference in a Caboose” will be the 
topic of a talk at the general open forum 
board meeting by S. C. Knight, general 
traffic manager of the Kaiser Steel Corp., 
Oakland. T. M. Caiazza, assistant vice- 
president—traffic of the Santa Fe Rail- 
way, will speak on “Help Us to Help 
You.” And the president of the national 
association, William C. Cole, general 
traffic manager of the Georgia-Pacific 
Corp., Portland, Ore., will speak on “Ad- 
visory Board—Where We've Been and 
Where We're Going.” 

Special-equipment cars will be dis- 
cussed by Paul J. Wellnitz, traffic man- 
ager of the Union Carbide Co., San 
Francisco. R. E. Clark, chairman of the 
car service division of the Association of 
American Railroads, Washington, D.C., 
will report on “An Adequate Car Supply 
for an Adequate Economy.” Piggyback 
operations will be the subject of John 
D. Michel, west coast representative of 
the General American Evans Co., Los 
Angeles. 


Other committee reports will be given 
by Allen K. Penttila, traffic manager 
of the Sherwin Williams Co., Oakland, 
Calif., as general secretary of the board 
for the executive committee; A. R. Ober- 
lin, district traffic manager of Anheuser- 
Busch, Inc., Los Angeles, for the re- 
gional car efficiency committee; J. M. 
Hatcher, general superintendent of 
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Senate, wasitransportation for the Southern Pacific 
firmed, the}Co., San Francisco, for the railroad con- 
ich resulteg|tact committee; Jack P. Sanders, traffic 
manager of Gerber Baby Foods, Oak- 
land, Calif., for the freight loss and 
damage prevention committee; Robert 
E. Taylor, traffic agent for the Southern 

California Gas Co., Los Angeles, for the 
‘I \egislative committee, and S. E. Tully, 
transportation inspector of the Union 
Pacific Railroad Co., Los Angeles, rail- 
road chairman of the less-carload service 
committee. 















‘Guaranteed Rate’ Tariff 
On Pipe and Tubing Put Into 
Effect by Soo Line April 4 


The Soo Line has announced that 
its so-called “guaranteed rate” tariff 











-president § °2 pipe and tubing between Sault 
New York § Ste. Marie and Chicago was put into 
ember of @ effect April 24. The tariff is under 
omic ad- § investigation by the ICC in I. and S. 
special f No, 7151, Guaranteed Rates—Sault 
anning. "| Ste. Marie, Ont., to Chicago, Ill. 





Hearings to determine the lawfulness 
of the tariff were held by the Commission 
in June, 1959 (T.W., June 6 1959, pp. 16 







ogram and 102, and June 12, 1959. p. 116) but a 
ti ng decision has not yet been announced. 

The tariff, on protest by ship, motor and 
alifornia, inland waterway interests, had been sus- 
he traffic pended and postponed for more than a 








y and the year. In its snnouncement, the Soo Line 
iation of said: 

be the ffecti 
hund Original Effective Date 





“Originally scheduled to take effect 
April 10, 1959, the rate has been under 
suspension and study by the Interstate 
Commerce Commission for more than a 
year. Extenrions of the normal seven- 








coal month suspension period, the last of 
to the which expired April 23, were agreed to by 
Gragg the Soo Line. The ICC recently asked 





for a further extension, but the Soo Line 
felt that it could not agree, with the lake 
shipping season approaching. 

“Soo Line’s guaranteed rate applies to 
shipments of oil field pipe moving from 
Sault Ste. Marie, Ont., to Chicago. The 
rate is designed to permit the Soo Line 
and other railroads to compete with 
water carriers for the pipe trafiic at a 
rate which they consider fully compen- 
satory, and to offer to the shipper the 
inherent advantages of rail transport in 














ae their best form. 
n “Ad- “The rate also applies over the Duluth, 
mn a South Shore & Atlantic, the Milwaukee 





Road and the Chicago & North Western, 
roads which together form alternate 


















. = routes over which the traffic could move. 
, San “Under the guaranteed rate, the ship- 
of the per—Mannesman Tube Company of Sault 
‘ion of Ste. Marie, Ontario—will pay $10.05 per 
DC, ton if it ships by rail 90 per cent or more 

supply of the total tonnage of pipe moving to 
ryback Chicago. Otherwise, the rate will be 
John $12.18 per ton, the normal tariff rate on 
ive of shipments of this type. The guaranteed 
, Los rate will be in effect until April 10, 1961. 
“Other conditions also apply. The 

given shipper must notify the railroad 60 days 
nager in advance that he intends to use the 
land, guaranteed rate. He must furnish an 
board indemnity bond, agreeing to pay the 
Yber- normal tariff rate if his total tonnage 
user- falls short of the 90 per cent require- 
> Te ment. Freight charges must be prepaid. 
. M. The shipper’s traffic records, insofar as 
of they are related to the guaranteed rate, 











must be made reasonably available to 
rail representatives. 


“In return, the railroads agree not to 
raise their rate for at least a year. They 
also must make available to the shipper a 
year-round service, and are obligated as 
common carriers to provide equipment 
at the shipper’s request. Water carriers 
serving the pipe manufacturer have no 
common-carrier obligations and do not 
operate in the winter. 

“Canadian railroads are making wide 
use of ‘agreed charges,’ rates which fol- 
low the same general pattern. Following 
Soo Line’s original application, other 
roads in the U.S. have proposed rates 
with guarantee provisions.” 


‘Guaranteed Rate’ Advantages 


Ross L. Thorfinnson, vice-president— 
traffic for the line, commented on the 
new tariff. 

“The advantages of the guaranteed 
rates are tremendous,” he said. “The 
shipper knows what his transportation 
costs will be for a full year, and he 
can count on rail transportation being 
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available any time he needs it. The rail- 
roads, on the other hand, know how 
much business is coming, and they can 
prepare for it accordingly. Knowing 
these things in advance, we can quote 
a lower rate, which again benefits the 
shipper. If something goes wrong and 
volume doesn’t meet expectations, rail 
revenues are protected and the shipper 
pays no more than he would if the 
guaranteed rate didn’t exist. 

“If ever our railroads needed new sales 
tools, it’s now. We look upon guaranteed 
rates as a powerful means of returning 
railroads to a position of true competi- 
tion. We feel that they can help slow 
down the trend to unregulated private 
carriage, which is one of the things 
sapping the strength of all our common 
carriers. Many individual shippers, as 
well as the National Industrial Traffic 
League, are in favor of this type of rate 
making. It stands to reason that there 
will be more of it.” 


Western Motor Freight Claim Conference 
Seeks Further Exchange of Information 


Speakers at Spring Meeting in Phoenix Also Cover Subjects of 
Proposed Changes in Packaging, How to Deal With Concealed Damage 
Claims, Test Permits, COD Shipments, Cutting Damage in Transit. 


How to achieve a better exchange 
of information within the trucking 
industry took up a good part of the 
discussions April 14 and 15 at the 
spring meeting of the Western Motor 
Freight Claim Conference in Phoenix, 
Ariz. 

Other subjects aired by and for the 
freight claim officials attending from all 
major motor carrier operations through- 
out the 11 western states were proposed 
packaging changes, the handling of con- 
cealed damage claims, test permits, COD 
shipments and procedures to reduce 
damage in shipment. 





Governor Fannin, of Arizona (right) welcomes 
J. J. Stewart, chairman of the Western Motor 
Freight Claim Conference, to Phoenix for the 
conference’s spring meeting. At left is Leo 
Oehrle, of Pacific Intermountain Express, Oak- 
land, Calif., a delegate to the meeting. The 
meeting took place April 14 and 15. 


One speaker was Jesse M. Ford, of the 
California Trucking Associations, who 
said proposed reductions in packaging 
beyond recognized safety limits consti- 
tuted one of the main problems facing 
carriers. He charged the carriers with 
laxity in reporting and follow-up pro- 
cedures necessary for the trial testing of 
new types of packaging. 

Reporting of Test Shipments 

“Are you,” he asked, “reporting all 
test permit shipments you handle to the 
National Classification Board? Do you 
realize the harm we do to our companies 
when we fail to report the operations on 
these test movement? The National 
Classification Board was set up for our 
protection, but the board must have the 
information to act in our best interests. 
If it consistently receives insufflicent 
proof from the carriers, how can it act 
in our behalf? 

“Are we going to have raw eggs 
shipped in paper bags? Or LTL pack- 
ages of mattresses shipped without pro- 
tection? One of the most flagrant ex- 
amples encountered recently was the 
shipment of expensive electronic control 
panels on pallets, with only a plastic 
bag slipped over it. 

“It is imperative that our industry 
realize test permits are as important as 
CODs. I believe the time has come when 
all carriers must adopt a uniform pro- 
cedure on these test permit shipments.” 

A report on refrigeration of perishable 
items was submitted by N. L. McGoun, of 
the Washington Motor Trasnport Asso- 
ciation. 

He said the danger of spoilage usually 
occurred in loading. He said mechanical 
refrigeration units did not cool quickly 
enough to bring the temperature down 
to a safe level and that ordinary refrig- 
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Transportation Week #0 to employes handling the ship- 
err eT eT ee ee e's To solve the problem, the conference 

: : set about to stimulate the design of an 
eration equipment could not offset heat adequate type of packaging for submis- 
resulting from frequent door openings in sion to the National Motor Freight Clas- 
loading of cargo. sification Board. A short time later, 
D. M. Lintner, of Los Angeles, field the western group succeeded in obtain- 
application engineer for the liquid car- ing a container for these sash-patio-type 
bonic division of the General Dynamics shipments that was considered both more 
Corp., demonstrated a booster refrigera- durable and no more expensive than the 
tion product manufactured by the com-_ original unsatisfatcory pack. This was 
pany involving the use of compressed submitted to the board for approval. 
carbon dioxide gas, which he said was The classification board complied with 
safe to use with all foods except green the request, but a shippers’ group in 
vegetables. He recommended it for Florida attempted to substitute its own 
meats, fish and all frozen foods. particular type of packaging. 

The National Freight Claim Council Mr. Stout said the type of packaging 
was represented by two officials from the proposed by the Florida shippers was the 
headquarters of the American Trucking same type as that originally condemned 
Associations in Washington, are by the carriers. 

V. Lund, chairman of the council, an . 

Reginald C. G. Witt, acting executive ion — nt-Expert Shipments 
secretary. They emphasized the im- chols, of Transcon Lines, Los 
portance of greater participation from Angeles, led the group in a discussion 
local claim agents and better exchange ©! import-export shipments. 

of information among the seven regional “A leading problem,” he stated, “is 
conferences. that steamship companies do not recog- 
nize claims for concealed damage occur- 
ring within containers. The only damage 

The western conference said one of ‘hey assume responsiblitiy for is the 
the most-controversial issues in claim Visible damage to containers. 
conference history took up one session. He proposed a plan to unseal shipping 
It dealt with packaging used for ship- containers before the customs inspec- 
ments of the large, patio-type sliding tors, who, in turn, he said would attest 
glass doors. to any damage revealed within the con- 

Jack N. Stout, Jr. of the California ‘#iners. This concealed damage could 
Trucking Associations, reported on the ‘hen be noted on the bill of lading, 
problem, saying western carriers objected Siving more adequate protection to 
to the type of packing recently proposed ‘fucking firms, he said. 
by a Florida manufacturer of the com- The conference unanimously voted 
modity. He urged the conference to ap- to establish a permanent committee to 
peal to the national classification board study and investigate policies of steam- 
for a reconsideration of the proposed ship lines, with the purpose of using the 
packaging. information to formulate a more ac- 

He said carriers in the west had been C€Ptable policy governing export-import 
and still were refusing to accept such amages. 
shipments as originally packed. The Mr. Witt reported on information re- 
original packing, he said, was not only garding released valuation problems. The 
inadequate, resulting in considerable so-called “package deal,” he declared, 
breakage, but also the exposed sharp could cost the carriers up to $1 million 
edges of the glass doors constituted a_ in liabilities. If only one small item were 

































Patio-Type Glass Doors 


























































At a pre-conference session are three western motor freight claim officials working to docket items 
for the spring meeting in Phoenix of the Western Motor Freight Claim Conference. Left to right are 
Leo P. Cassidy, of the Oregon Motor Transport Association and secretary-treasurer of the conference; 
Otto R. Storey, of the Arizona Motor Transport Association, and J. J. Stewart, of Western-Gillette, 

Los Angeles, and conference chairman. The meeting was held April 14 and 15. 















damaged, it was obviously unfair 
charge the carrier with the per-poup 
cost of an entire package of merchand 
he said. Under the package deal, 
said, even though only one item we 
actually damaged, the carrier would } 
liable for damage based on the weigh 
of the wholé lot. 
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Head of Trainmen’s Union 
Says Government Must Act 


governments 

To Save Commuter Service } ("2"). 54 
The United States has a choice “T™® Ly 
of keeping its “economical system ~ agin hav 


of mass transportation by rail” u whether they 
to date and in operation “to meefM passenger %* 
the needs of the public,” or of bankdg Whether the 
rupting itself “in a vain and wastef eS ais u 
effort to provide every motorist di- winich good « 
rect, speedy and safe access to the§ vide more © 
heart of our cities and parking space§ less St! . 
when he arrives,” according to W. P. te texas 
Kennedy, of Cleveland, president of 


to end this s 
ways and sl 
the Brotherhood of Railroad Train- 


of giant tru 








men. chief hazart 
The decision, Mr. Kennedy says, must Destruc 
be that rail transport, as “the best, the “This bill 
safest, the most economical and the most § of city prol 
convenient” mode of transportation, § jeaders tha 
must be preserved. senseless ar 
Addressing members of lodge No. 169 structures t 
of the BRT, April 26, in Philadelphia, ™ and roadwe 
Mr. Kennedy outlined steps which, he § actually sol 
contended, must be taken to enable the § ing public ' 
railroads to provide such mass transpor- § erty values 
tation as would meet public needs. desert ~ 
Position on Train Abandonments aia © 
“First,” he said, “we must revise the adequate 
1958 transportation act which the rail- to provide 
roads pushed through the Congress un- and solve 
der the pretense that if it were not jyzing tra 
passed they would go bankrupt. We politan ce 
must take out that section dealing with go ahead ' 
quick abandonment of trains without sider the | 
proper safeguards of public hearings suburban 
within the localities affected and by “For fet 
the ICC. To do that, we are supporting. able and 
. . . S. 3020 [see elsewhere in this issue]. housing 4 
“Next, I endorse, and we in railroad portation 
labor support, such efforts as Mayor Dil- and to p) 
worth’s passenger service improvement existing 
corporation of Philadelphia. It is my such tra 
hope and expectation to see these public “Instes 
service passenger corporations spring up of comm 
all across the nation... when bil 
“We might as well face the fact that funds h 
the railroads are up against an almost ways of 
unbeatable proposition. The operation this ne\ 
of passenger service in many places is no things | 
longer profitable on their heavily progran 
watered stock and bond values. Rail- ventory 
roads are carrying a tremendous tax job of 4 
burden on their property, something on our rai 
which their competitors, the trucks and a publi 
airline companies, have been given huge 
subsidies by the public. Several states 
and localities have belatedly come to Jame 
realize the need of the railroads for tax 
relief. But even when this comes, it 196C 
comes too late to save our passenger 
service. We need to provide direct aid Jam 
for that. Systen 
of eig 
Rail Transport and Taxes who 
“We had better face the fact that we award 
will provide far less in direct taxes to Ker 
make up the difference between a rea- Horat 
sonable priced passenger ticket that @ can § 


worker can afford to pay and what it the a 
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osts to carry him by rail to his job, 
han if we continue to wreck enough 
ity buildings and pour enough concrete 
to permit every driver riding alone in 
his car to take it into the city and park 
it within reasonable walking distance of 
where he works.” 

The union leader came out strongly 
for another Senate measure, S. 3278, 
which would amend the housing act of 
1954 and title II of the housing amend- 
ments of 1955 to provide up to $100 mil- 
lion in loans to help state and local 
governments improve mass transporta- 
tion services in metropolitan areas (T.W., 
April 2, p. 54). 

“This bill,” Mr. Kennedy said, “serves 
notice on all elements in the nation that 
they now have the opportunity to decide 
whether they want to modernize their 
passenger services on the railroads. 
Whether they want to cut their cost of 
living by eliminating the wasteful and 
uneconomic use of private autos for travel 
which good commuting service can pro- 
yide more conveniently and with much 
less strain on their health and purses. 
The taxpayers can now make the decision 
to end this senseless subsidizing of high- 
ways and superexpressways for the use 
of giant trucks and trailers that are a 
chief hazard to life and property. 

Destruction of Property Values 

“This bill tells the city officials, owners 
of city property, businessmen and civic 
leaders that there is a way to stop the 
senseless and costly demolition of useful 
structures to make way for parking lots 
and roadways for automobiles that never 
actually solve the needs of the commut- 
ing public and continue to destroy prop- 
erty values and cause more businesses to 
desert the cities. 

“This proposal recognizes that the most 
effective use of federal funds depends on 
adequate and comprehensive planning 
to provide the passenger service needed 
and solve the growing problems of para- 
lyzing traffic congestion in our metro- 
politan centers. No longer do we need to 
go ahead with blinders on, failing to con- 
sider the place of cities in our urban and 
suburban development programs. 

“For federal funds would become avail- 
able and put to uSe as provided in the 
housing act to help determine the trans- 
portation needs of metropolitan areas 
and to program the most efficient use of 
existing and new facilities to provide 
such transportation. 


“Instead of waiting until the problem 
of commuter service is beyond solution, 
when billions more of public and private 
funds have been invested in wasteful 
ways of getting to and from our cities, 
this new approach would take stock of 
things as they are today. A national 
program would emerge from that in- 
ventory, so that we can get on with the 
job of putting the passenger service of 
our railroads in first-class condition as 
a public service.” 






































James A. Ryder to Receive 
1960 Horatio Alger Award 


James A. Ryder, president of Ryder 
System, Inc., has been named as one 
of eight American business executives 
who will receive 1960 Horatio Alger 
awards. 

Kenneth J. Beebe, president of the 
Horatio Alger committee of the Ameri- 
can Schools & Colleges Association, said 
the awards would be presented in May 


in New York. Winners of the awards 
are chosen by ballot of about 3,000 
campus leaders in 500 colleges and uni- 
versities. Others who will receive 1960 
awards are Frank Armour, Jr., president 
of H. J. Heinz Co., Pittsburgh; Carl W. 
Galbreath, realtor, Columbus, O.; Carl 
S. Hallauer, president of Bausch & Lomb 
Optical Co., Rochester, N.Y.; G. D. Kin- 
caid, financier, Lexington, Ky.; Ed C. 
Leach, president of Jack Tar Hotels, 
Galveston, Tex.; John H. Slater, presi- 
dent of Slater Food Service Manage- 
ment, Philadelphia, and Robert S. 
Solinsky, president of National Can 
Corporation, Chicago. 

Winners of the awards in previous 
years included former President Herbert 
Hoover, Bernard Baruch, Dr. Milton 
Eisenhower and Benjamin F. Fairless, 
former chairman of U.S. Steel. 


Public Now Controls Future 
Of Rail Passenger Service, 
Nickerson, of NYC, Asserts 


The destiny of railroad suburban 
service and intercity passenger serv- 
ice no longer was controlled by rail- 
road management but had come to 
rest, almost entirely, in the hands of 
the public, Ernest C. Nickerson, vice- 
president—passenger and merchan- 
dise services of the New York Central 
Railroad, said in a speech April 26. 


Mr. Nickerson spoke at the annual 
spring conference of Westchester County 
Realty Boards at Tarrytown, N.Y., on the 
subject of the future of suburban trans- 
portation. He noted that suburban real 
estate development and commuter trans- 
portation had been closely linked in the 
past and blamed what he called our na- 
tion’s “. . . less than the very best .. .” 
rail transportation system, on politics 
and economies. 


Regulation Criticized 


“Perhaps I should say a problem of 
politics, and the economics that result 
from politics,” he explained. “The laws 
of economics, after all, are neutral, op- 
erating within whatever framework is 
established. Today that framework for 
transportation is largely estailished by 
government. 

“The problem arises from the piece- 
meal and patchwork nature of the politi- 
cal and regulatory philosophies under 
which transportation economics now op- 
erate. They comprise a framework that 
was never engineered or planned. Like 
Topsey, it just ‘growed.’ It has grown as 
a result of many different forces, operat- 
ing over long periods of time and often 
at cross purposes. Anti-monopoly forces, 
for example; forces for improved public 
roads; forces striving to promote the 
growth of new industries such as truck- 
ing and airlines; forces intended to pro- 
vide low-cost transportation for farm 
products; and many, many more. 

“And each of these forces has resulted 
in legislation, in regulatory bodies and 
research organizations and operating 
agencies, that were tacked onto the 
structure rather than integrated into it. 
And none ever gave thought to what the 
others were, and are, doing. 

“The net result has been the creation 
of policies and operations without any 
central guiding principles—without even 
consistency. 
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“... For, truthfully speaking, the des- 
tiny of rail suburban service, and inter- 
city railroad passenger service, is no 
longer by any means wholly in the hands 
of the managements of the railroad com- 
panies. 

“It lies almost entirely within the 
hands of the public, and within the 
power of the public’s many agencies, tax 
assessors, regulators and legislators.” 

Mr. Nickerson commented on a recent 
request by Capital Airlines for a direct 
federal subsidy of more than $12 mil- 
lion annually (see elsewhere in this is- 
sue). He said the request was in accord- 
ance with public policy and pointed up 
the inconsistency of government policy 
— competing forms of transporta- 

ion. 


Passenger Deficit Compared 


“If the Central were to receive a sub- 
sidy on the same basis as the Capital 
Airlines proposal—22.5 cents per revenue 
plane mile—we would receive $25,281,000, 
based on our 116 million passenger car 
miles,” Mr. Nickerson said. “That $25,- 
281,000 is an interesting figure, since 
our 1959 passenger deficit was only $24,- 
800,000. I don’t hear anyone offering us 
22.5 cents per revenue car mile, though. 
But I do hear considerable criticism that 
railroads ‘are deliberately trying to get 
out of the passenger business.’” 

Mr. Nickerson said that federal sub- 
sidies were even given to a helicopter 
airline which served the New York area. 


Still, he said, the future of railroad 
suburban service was not completly 
bleak. He said the railroads themselves 
had made progress in cleaning, repaint- 
ing and repairing commuter equipment 
and that New York state had given the 
railroads the benefit of new thinking 
“|. . and, more important, some very 
concrete new legislation.” The benefits 
of the New York state program might 
be even greater if terms for o 60 
new suburban multiple-unit cars under 
the legislation passed last year could 
be worked out, he said. 


“Basic to any long-range solution must 
be recognition by the public of its obli- 
gation in assuring the future of a vital 
service,” he said. 

“I mean, simply and bluntly, that if 
rail commutation service is a public serv- 
ice and is to continue and improve, then 
it must be treated as a public service. 


“No longer can the communities bene- 
fiting from rail transportation sit back 
and wait for someone else to solve the 
problem. It is up to each community, 
each segment of the public within that 
community—commuters, non-commuters, 
realtors, merchants and politicians—to 
evaluate the direct and indirect benefits 
they each receive against the inevitable 
economic consequences of the loss of 
such service.” 


Commuter Pattern Reversed; 
B & M Adds Passenger Trains 


The Boston & Maine Railroad has 
announced the addition of 50 new com- 
muter trains to its major Boston com- 
muter routes. 

The move was described in an an- 
nouncement as “a challange to the lo- 
calities north of Boston to prove that 
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they want and will support better rail 
service.” 

The B & M said 18 cities would gain 
better train service. The line said it was 
the first time in nearly a decade that a 
New England railroad had added trains 
and increased service rather than aban- 
doned and curtailed service. 

“This is an all-out effort to gain com- 
muters,” said Patrick McGinnis, presi- 
dent of the B & M. “The B & M car- 
ried 32,000 round-trip commuters daily 
in 1953, and it carries 15,000 per day 
now. 

“We want to reverse this trend. We 


have low fares, new modern air-condi- 
tioned equipment, more frequent serv- 
ice and we function during rush hours. 
The highways don’t. This should be the 
combination for greatly increased pa- 
tronage.” 

In an advertisment announcing the 
train additions, the B & M said the 
trains would be added “. . . only on an 
experimental basis during daylight sav- 
ing time.” Examples of the new service 
included: 12 new trains to Winchester, 
9 to Woburn, 4 to Hamilton, Ipswich and 
Newburyport, 10 to Lynn, Swampscoit, 
Salem and Beverly, 5 to Reading and 4 
to Concord, Nashua and Manchester. 
The advertisement described the B & M 
as “. .. the railroad that loves commut- 
ers.” 


Shipper Group Urges Railroads to Install 
Cars Built for Loss-Damage Prevention 


Atlantic States Advisory Board Tells Carriers That ‘improved 
Designs’ in Freight Cars Would Greatly Reduce Claim Payments. 
President of Reading Reveals ‘Experiment’ for Better Service. 


A resolution adopted by the Atlan- 
tic States Shippers Advisory Board at 
its one hundred eleventh regular 
meeting, April 20 and 21, in the 
Sheraton hotel, Philadelphia, set 
forth the board’s view that “im- 
proved designs” of rail freight cars 
would be “the greatest single factor 
in reducing non-productive costs in 
the guise of claim payments” and 
urged the railroads to provide for 
installation of better underframes, 
Compartmentizers, “D-F” and “Q- 
L” equipment in new or rebuilt cars. 

The resolution was presented by R. C. 
Dallow, assistant traffic manager of Na- 
tional Distillers & Chemigal Corp., New 
York City, in the course of presentation 
of his report as chairman of the board’s 


loss and damage prevention committee 
at its general session on April 21. 


Joseph A. Fisher, president of the 





Officers of Atlantic States Shippers Advisory 
Board confer in course of board’s one hundred 
eleventh regular meeting, in Philadelphia. From 
left: D. H. Smith, Jr., general traffic manager of 
International Salt Co., president; H. D. Pollen, 
traffic manager of P. Ballantine & Sons, first 
vice-president; H. H. Hardwicke, traffic manager 
of Larus & Brothers Co., Inc., general secretary, 
and J. S. Wilson, general traffic manager of 
Sunshine Biscuits, Inc., second vice-president. 


Reading Railroad, was the speaker at 
the luncheon that concluded the two- 
day meeting. In the course of his talk 
on the railroads’ role in “the transpor- 
tation picture” he reported on an “ex- 
periment” by the Reading in which 
“teams” of operating and traffic men of 
the railroad called on shippers served 
by it. 


In his report at the general session 
of the board, Mr. Dallow said that his 
committee, in its meeting the preceding 
day, had reviewed at length the re- 
sponses it had received from shippers 
and railroad officials to which it had 
mailed out questionnaires. He said that 
replies had been received from 13 rail- 
roads and from 175 shippers, and that 
the percentage of returns from the 
former (about 60 per cent) was much 
better than that from the shippers. 


‘Pertinent’ Data From Railroads 


“The pertinent summarized data that 
should be remembered,” he said, “is that 
of rail carriers replying, not a single 
cushion-underframe car was placed in 
service in the preceding 12 months, nor 
were there any on order as of December 
31, 1959. Only one carrier had a work- 
able inventory of inflatable rubber dun- 
nage.” 

Mr. Dallow said that the shippers’ re- 
ports on the use of consulting services 
were “interesting” and showed that ad- 
vice was obtained from loading engi- 
neers of the Association of American 
Railroads by 18 shippers, from steel 
strapping engineers by 33, from con- 
tainer or packaging engineers by 22, 
from special equipment engineers by 16, 
from rubber dunnage engineers by 17, 
from material handling engineers by 21, 
and from package marking engineers by 
16. 


Thirty shippers, he said, had actually 
made use of rubber dunnage, and 12 
stated that the furnishing of such dun- 
nage was the carriers’ responsibility, 
while two viewed this as the shipper’s 
Obligation and two averred it was a 
mutual obligation of shipper and carrier. 


After observing that one Atlantic 
States board member contended that 











the carrier should provide for free 
turn of rubber dunnage, Mr. Dallo 
said that this was “an accomplished 
fact in Official Territory” and that tarif 
provision for such service had been made 
in Southern Territory, but that he un- 
derstood that it was now under suspen- 
sion. He added that there were docket 
proposals of this nature pending in I- 
linois, Trans-Continental and Pacific 
Southcoast Bureau territories. 


Use of Consignee Reports 

“Only 25 per cent of shippers replying,” 
said Mr. Dallow, “indicated they are 
using Consignee Car Condition reports, 
and these with varying degrees of suc< 
cess, from practically nil to 95 per cent.” 

He asserted that the extent of rai 
loss and damage payments was such 
that “they should be publicized through 
every available medium.” 

“If enough people hear, read or learn 
in some other way of the toll extracted 
from the national economy through such 
losses, which result in higher freight 
rates,” he said, “it is bound to reach 
the strata of railroad management that 
allocate funds for the purchase of new 
or rehabilitation of o'd equipment, and 
it is reasonable to assume they will then 
consider these loss and damage statistics 
when placing such orders.” 


Preambles of Resolution 


The “whereas” clauses of the resolu- 
tion which Mr. Dallow presented set 
forth these considerations: 

“The annual dollar claim payments 
by the nation’s railroads exceed $110 mil- 
lion @ year; such payments reflect a 
fractional percentage of the drain on 
the financial structure of the rail indus- 
try to which must be added the costs 
contingent to claim payments; the At- 
lantic States Shippers Advisory Board 
recognizes the need for solvent rail car- 
riers; such claim costs come out of car- 
rier earnings which, in turn, are pro- 
duced by the rates and charges paid by 
the shipping public; such rates and 







































































Joseph A. Fisher (left), president of the Reading 
Railroad, principal speaker at Atlantic States 
board’s luncheon, displays picture of one of the 
Reading’s new hopper cars to D. H. Smith, Jr. 
(center) president of the shipper board, and 
John J. Needham, president of the Philadelphia 
Traffic Association, co-sponsor of luncheon at 
which Mr. Fisher spoke. Mr. Needham is district 
freight agent for the Norfolk & Western Railway 
at Philadelphia. 
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charges reflect a substantial ratio of the 
price of all consumer goods with each 
increase in such rates and charges con- 
tributing to increased cost trends that 
adversely affect the general economy; the 
members of the Atlantic States Shippers 
Advisory Board feel that advances in 
car design underframes, compartment- 
jzers, D-F, Q-L have definitely indicated 
the practicability of such equipment as 
claim deterrents; the equipment data 
release of March, 1960, reflects new cars 
placed in service during the past year 
to exceed 44,000; rail equipment builders 
for the year 1960 have forecast antici- 
pated orders for new cars in excess of 
50,000 cars; the Atlantic States Shippers 
Advisory Board is cognizant of the need 
for such new equipment but is of the 
belief that improved designs heretofore 
mentioned will be the greatest single fac- 
tor in reducing non-productive costs in 
the guise of claim payments.” 

The board resolved to “urge the con- 
sideration of all rail carriers purchasing 
new cars or rehabilitating present equip- 
ment through the installation of such 
underframes and other damage preven- 
tion aids toward the end of reducing the 
annual claim bill.” It advised the rail- 
roads, further, to “schedule such pro- 
gramming without adversely affecting 
the car supply”; stated the view that 
“the continuation of purchase of out- 
moded designed cars will continue to 
contribute to excessive claims, whereas 
modern cars with claim prevention 
equipment would not only tend to reduce 
such claim payments, but could sub- 
stantially reduce the number of cars re- 
quiring future repairs by prolonging the 
serviceability of cars,” provided for the 
furnishing and distribution of copies of 
the resolution to the AAR and all mem- 
bers of that association, and provided 
for notification of the National Associa- 
tion of Shippers Advisory Board about 
the adoption of this resolution by the 
Atlantic States board. 


Change in Rail Salesmanship 


In his speech at the luncheon on April 
21, Mr. Fisher, of the Reading, said he 
believed that the greatest change the 
shippers would see “in the immediate 
years ahead” would be in railroad sales- 
manship. 

“In our own company,” he said, “we 
have increasingly talked about the con- 
cept of ‘total sales’ or ‘total service’ or 
‘complete transportation service.’ They 
all mean the same. ... In the term 
‘total sales’ I include the close inter- 
play of all railroad functions that affect 
the Successful completion of railroad 
service. 

“We see it as including four major 
categories welded into one hard-selling 
approach. These include: Producing the 
quality of service needed to earn a 
shipper’s traffic; providing new services, 
new facilities,,complete service to at- 
tract desirable traffic and do a total 
job for the shipper; intelligent pricing 
that will both sell traffic and provide an 
adequate return, and, finally, using pro- 
gressive sales methods and techniques 
that will intelligently translate what we 
have to offer, at the price we can offer 
it, _ loaded trains moving over the 
rails... . 


“. .. We tried a little experiment just 
recently. . . . To get the service facts 
of life right down to our \crews, we 
organized teams of operating and traffic 
representatives, accompanied by an en- 
gineer and conductor in switching serv- 





Committee chairmen of Atlantic States board, present at its April 20-21 meeting in Philadelphia, 
from left: S. N. Van Trump, Jr., traffic manager of Benj. F. Shaw Co., Wilmington, Del., trailer-on- 
flat-car committee; J. A. Boehning, assistant traffic manager of J. C. Penney Co., less-carload and 
express transportation committee; R. C. Dallow, assistant traffic manager of National Distillers & 
Chemical Corp., loss and damage prevention; Miss E. F. Mead, secretary of Duffy-Mott, Inc., mem- 
bership; R. C. Avery, manager, claim division, traffic department of Neisner Brothers, Inc., execu- 
tive committee; A. C. Welsh, traffic manager of Brooklyn Chamber of Commerce, legislative com- 
mittee, and W. C. Pine, manager of traffic, The De Laval Separator Co., car efficiency—carload 
transportation service committee. 


ice. We had one thought in mind. Let 
the crews who do the on-the-spot work 
see what the shipper’s problems are, 
what his complaints are, what his re- 
sponsibilities for schedules are, and what 
some of the handling problems are. 


Observations on ‘Tour’ 


“This team went from shipper to ship- 
per—not where things were rosy, but 
where they were tough. They heard at 
first hand what the problems are. They 
saw where traffic would be lost if service 
requirements were not met. And nobody 
had to translate that into jobs. 





“The actual crews in an area saw how 
rolls of newsprint, for instance, were 
loaded and unloaded. And they heard 
and saw exactly what happened if the 
roll was damaged. They saw how tin 
cans were produced, packed into con- 
tainers and loaded into cars on a ship- 
per’s siding. And they heard graphically 
what happened on an overspeed shift. 

“At other locations they heard how 
closely the receipt of cars was geared 
into the actual production schedules of a 
plant—and how a delay affects total 
operation of a company. 


“Complaints were heard, too. And 


Among railroad officers who participated in the meeting of the Atlantic States Shippers Advisory 
Board at Philadelphia, April 20 and 21, were these men, from left: C. E. Bertrand, general super- 
intendent transportation, Baltimore & Ohio Railroad; J. C. McGohan, general freight traffic manager 
of the B & O; J. L. Barngrove, general traffic manager of the Lackawanna Railroad; C. A. Lauby, 
district manager for car service division of Association of American Railroads; T. W. Flickinger, 
manager, open car section, AAR car service division; W. C. Allen, manager freight transportation, 
Pennsylvania Railroad, and G. M. Slater, general superintendent, Railway Express Agency, Inc. 
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where they were heard, something was 
done about it... .” 

Mr. Fisher said that the Reading was 
“coordinating four types of shipping 
right now.” 

“In addition to our rail system,” he 
continued, “we are continuing to extend 
our trailer-on-flat-car service, expending 
our truck subsidiary, and have entered 
into a new truck-water-truck service 
through ‘Seamobile.’ 

“Our Plan III trailer-on-flat-car serv- 
ice now includes Philadelphia, Harris- 
burg and Reading, Pa., on the one hand, 
and Cleveland, Chicago and East St. 
Louis, on the other. Our Plan II service 
is growing between 260 points in the 
tri-state area served by the Reading 
and some 4,500 points in the midwest 
and southwest. 

“Last November, we joined the ‘Sea- 
mobile’ service in which trailers are 
interchanged at Weston-Manville, N.J., 
between points in Reading territory and 
the ports of New Orleans and Texas 
City, Tex., and points in the southwest. 
This operation is via Seatrain Lines. ... 


Qualifications of Rail Salesmen 


“The day of the good Havana cigar 
handed out by the personality-boy is 
over. Personality we need, and plenty 
of it. But it has to be backed up by the 
knowledgeable man who can consult 
with the shipper about his traffic prob- 
lems and can recommend the right tool 
for the job . .. based on a thorough 
knowledge of what’s in the ship. It is 
our job to know that he is trained for 
the iob, that he is kept trained and 
informed of the services he has. that he 
is backed up and supported by sound 
sales promotion. 


“Increasingly, our sales forces are get- 
ting together with our operating forces, 
and with other departments of the rail- 
road, to iron out existing problems and 
establish procedures that will eliminate 
future complaints... .” 


Memorials to Goodyear, Randall 


Resolutions adopted by the board in- 
cluded two that were memorials to de- 
ceased members—one a tribute to the 
late Clare Goodyear, whose death oc- 
curred February 8, the other a tribute 
to the late George C. Randall, who, at 
the time of his retirement in April, 1953, 
was manager of port traffic of the Asso- 
ciation of American Railroads, at New 
York City, and who died April 16. 

In the resolution on the death of Mr. 
Goodyear the board said that “few mem- 
bers have served this board and the 


other shippers advisory boards through- . 


out this country with equal distinction.” 
It noted that Mr. Goodyear had been 
president of the National Association of 
Shippers Advisory Boards from 1944 
through 1946, that he had been president 
of the American Society of Traffic and 
Transportation, had been traffic manager 
of the Philadelphia & Reading Coal & 
Iron Co. from 1928 to 1956 and chairman 
of the Anthracite Institute from 1930 
to 1956, and that he had served briefly 
as commissioner of the traffic and pub- 
lic utilities service of the General Serv- 
ices Administration. 


In a talk on rail service nationally, 
T. W. Flickinger, manager of the open 
car section in the AAR car service di- 
vision, said that in 1957, “the last good 
year for comparison,” the turn-around 





time for a hopper car had averaged 
16.2 days. 


“If we can cut this turn-around time 
by half a day during the peak hopper 
loadings this year,” he said, “we should 
come close to meeting the peak de- 
mand—but to do this, we will need to 
avoid car delays at origin, in transit and 
at destinations.” 


Legislative Recommendations 


A. C. Welsh, traffic manager of the 
Brooklyn Chamber of Commerce, pre- 
sented a report as chairman of the 
board’s legislative committee in which he 
recommended opposition to bills in Con- 
gress to authorize investigations of ad- 
ministrative practice and procedure in 
the federal government, to amend sec- 
tion 15(7) of the interstate commerce 
act to require automatic suspension and 
investigation of any railroad rate which 
would narrow or remove the “accepted 
differential” between rail and water 
routes, and to amend the act so as to 
require publication by railroads of joint 
through rates with water carriers, and 
with “reasonable” differentials. 

As to the last of those bills (S. 3048), 
Mr. Welsh commented: 


“A mandatory provision that requires 
one type of business to establish prices 
intended to draw traffic from it to a 
competitor is economically unfair. If 
the water carrier is the cheaper form of 
transportation let it reflect it in its own 
charges to attract business.” 


His recommendations also included one 
for opposition to bills in Congress to re- 
peal section 13a of the interstate com- 
merce act, which section, he said, was 
intended to permit railroads to free 
themselves from deficit operations of 
passenger trains. He commented that 
“the present law gives ample safeguards 
and no industry should be required to 
sell its products or services to the pub- 
lic below costs.” 


Other Committee Reports 


Comprehensive reports on various as- 
pects of rail service were presented by 
other committee chairman of the board, 
as follows: 


Car efficiency—carload transportation 
service, by W. C. Pine, manager of 
traffic, The De Laval Separator Co., 
Poughkeepsie, N.Y., and C. E. Bertrand, 
general superintendent transportation, 
Baltimore & Ohio Railroad Co., Balti- 
more; Less-carload and express service, 
H. H. Hardwicke, general secretary of 
the board and traffic manager of Larus 
& Brother Co., Inc., Richmond, Va. for 
the committee chairman, J. A. Boehn- 
ing, of the J. C. Penney Co., J. L. Barn- 
grove, general traffic manager of the 
Lackawanna Railroad, and G. M. Slater, 
general superintendent of the Railway 
Express Agency, New York City; trailer- 
of-flat-car service, S. N. Van Trump, 
traffic manager of Benj. F. Shaw Co., 
Wilmington, Del., and B. F. Conway, 
freight traffic manager, piggyback and 
LCL traffic, Erie Railroad, New York 
City; and railroad contact committee, 
W. C. Allen, manager freight transpor- 
tation, Pennsylvania Railroad, Philadel- 
phia. 

C. A. Lauby, district manager of the 
AAR car service division, reported on 
the car supply situation in the board’s 
territory. 

A decrease of 3.9 per cent in carload- 
ings within the board’s territory in the 
second quarter of this year as compared 
with the same 1959 period was indicated 
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in the carloading forecast presented } 
J. &. Wilson, second vice-president of the 
board and general traffic manager gq 
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N.Y. The report of the executive comg POC og fell i 
mitee was presented by R. C. Avery, ion with dif 
chairman, manager of the claim divisi oach only. 
in the traffic department of Neisnem ™ 
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Brothers, Inc., Rochester, N.Y. Repo 
on publicity and membership were p 
sented, respectively, by E. A. Owen 
vice-president and dean of the Academ) 
of Advanced Traffic, New York City, ang 
Miss E. F. Mead, secretary of Duffy. 
Mott, Inc., New York City. 





















































































































transportatic 
The board's president, D. H. Smith “Meanwhil 
general traffic manager of Internationg® ...« came & 
Salt Co. Clarks Summit, Pa., preside jnat more th 
during the general session and at th® ji) if the ti 
luncheon that followed. rightful pla 
conviction 1 
Canadian Ir 
+ . tion ol 
Two-Volume Compilation — at 
Of Lectures on Traffic “The forn 
e tute of Tra 
Published by CIT League as a catal 
Traffic Lea 
Recent completion of the printing Jijea to se 
of volume No. 1 of “Canadian Traffic® of lectures 
and Transportation Management”,§ could clain 
published by the Canadian Industrial § lecturs o> 
Traffic League, “rounds out” the be conside 
presentation by the CITL, for use by book. 
traffic students and by individuals “It was 
actively engaged in traffic manage-§ all ~ ' 
ment activities in Canada, of a two- theeerodl 
volume set of standard reference ma- lecture th 
terial on a total of 27 subjects in this or amend 
field. plan for 























unremune 
Volume 2, the shorter one, comprising willing me 
242 pages, came off the press first; it Canada. 
was ready for distribution in February. “witho' 
Volume 1 comprises 305 pages. Each it would 








is priced at $5 and is obtainable from 
the Canadian Industrial Traffic League, 
20 Bloor Street West, Toronto 5, On- 
tario. 
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Subject 
In the preface to each volume V. M. are: Int 
Stechishin, national chairman of the Rate Str 
education committee of the Canadian Containe 
league said that soon after its establish- Classific 
ment in 1916 it became apparent that The Rai 
“perhaps the greatest handicap under Class Re 
which the traffic man operated was the Commod 
absence of a standard reference book Tariffs; 
to which he could turn for guidance tional R 
when confronted with a problem new to Weighin 
his experience.” Freight 
Termin 
Development of Reference Book Ocean 
“Juniors were trained ‘on the job’ and Coastal 
each had to learn from his own experi- terials | 
ence, or borrow from his senior’s,” the Volur 
CITL said. “A handful of these senior the foll 
members recognized the inadequacy and Expr 
limitations of this type of training and Priviles 
at a great personal sacrifice of time and ing; Cl 
effort, organized a series of lectures on tion: A 
the more important many facets of traf- senger 
fic management. The first such ‘course’ tion al 
is shown in the Canadian Industrial iffs: C 
Traffic League minutes as having been tation: 
conducted in Montreal during the winter ples of 
season 1926-27. The Canadian Indus- 
trial Traffic League and the transporta- 
tion fraternity in general owe a debt of Mr. 
gratitude to these pioneers which will toba 
never be repaid. The idea caught on Winni 
and spread to other divisions of the ment 
league. Several attempts were made by licatic 
the board of directors to prepare & of th 
standard reference book for use by all C. 





the divisions, but these floundered be- Britis 








FIC Wor 


sented } 


ent of the 


anager ¢ 


land City 


tive com, 
Avery, its 


mM divisioy 


f Ne Ssnenr 


. Repg 

were Ure. 
\. Owen 
Academ) 
City, ang 
of Duff 


i. Smith 
srnationg 
| presides 
id at th 


tion 


printing 
n Traffic 


zement”, 
dustrial 
ut” the 
r use by 
lividuals 


nanage- 
f a two- 
nce ma- 


S in this 


mprising 
first; it 
"ebruary. 
S. Each 
ble from 
League, 
5, On- 


ie V. M 

of the 
‘anadian 
stablish- 
ant that 
D under 
was the 
ce book 
ruidance 
| new to 


300k 

job’ and 
experi- 
se the 
e senior 
acy and 
ing and 
me and 
ures on 
of traf- 
‘course’ 
dustrial 
ig been 
. winter 
Indus- 
sporta- 
debt of 
ch will 
ght on 
of the 
ade by 
pare & 
by all 
ed be- 





















April 30, 1960 


cause of the magnitude of the task and 
the paucity of basic material. 


“The various courses grew up inde- 
pendently, but inevitably the material 
covered fell into the same general pat- 
tern with differences in form and ap- 
proach only. Today, lectures on trans- 
portation are conducted under auspices 
of the Canadian Industrial Traffic 
League from coast to coast. In some in- 
stances lectures prepared in one division 
have been ‘borrowed’ by others and with 
a minor change used as their own, but 
over the years a substantial ‘library’ on 
transportation has been achieved. 


“Meanwhile, those engaged in traffic 
work came even closer to the conviction 
that more than mere training was essen- 
tial if the traffic man was to occupy his 
rightful place in business councils. This 
conviction led to the incorporation of the 
Canadian Institute of Traffic and Trans- 
portation on October 16, 1958. 


‘Best’ Lectures Selected 


“The formation of the Canadian Insti- 
tute of Traffic and Transportation acted 
as a catalyst on Canadian Industrial 
Traffic League thinking and it was de- 
cided to select from that accumulation 
of lectures (of which no one person 
could claim to be the author), the best 
lecture on each subject and combine 
those into one edition which could then 
be considered as the standard reference 
book. 


“It was necessary for someone to read 
all the lectures on each subject in order 
to select the most comprehensive and 
instructive one in the set. The chosen 
lecture then had to be edited and revised 
or amended to conform with the general 
plan for instruction. This arduous and 
unremunerative task was undertaken by 
willing members of the league from across 
Canada. 


“Without their efforts and cooperation 


it would not have been possible to com- 
plete this undertaking. .. .” 


Subjects of Chapters 

Subjects covered in volume No. 1 
are: Introduction to Canadian Freight 
Rate Structure; Rules of Transportation 
Contained in the Canadian Freight 
Classification; Classification and Rating; 
The Railway Straight Bill of Lading; 
Class Rates and Tariffs Within Canada; 
Commodity and Competitive Rates and 
Tariffs; Export, Import and Interna- 
tional Rates and Tariffs; Demurrage and 
Weighing; Moving Small Shipments, 
Freight Forwarders and Parcel Post; 
Terminal Facilities and Switching; 
Ocean Bills of Lading; Inland and 
Coastal Water Transportation, and Ma- 
terials Handling. 

Volume No. 2 embodies chapters on 
the following subjects: 

Express; Agreed Charges; Transit 
Privileges; Special Arrangements; Rout- 
ing; Claims; Warehousing and Distribu- 
tion; Air Express and Air Freight; Pas- 
senger Transportation; The Construc- 
tion and Filing of Railway Freight Tar- 
iffs; Customs; Motor Freight Transpor- 
tation; Ocean Shipping, and The Princi- 
ples of Marine Insurance. 


Work Contributed by Many 
Mr. Stechishin, manager of the Mani- 
toba Transportation Commission at 
Winnipeg, concluded the prefatory state- 
ment by describing the two-volume pub- 
lication as “largely the result of the work 
of the following men”: 
C. H. Ball, traffic representative, The 
British American Oil Co., Ltd., Calgary; 


J. M. Benson, traffic manager, Canadian 
Industries, Ltd., Montreal; E. Cheese- 
man, assistant freight traffic manager, 
Aluminum Co. of Canada, Ltd., Mon- 
treal; O. Crawford, traffic manager of 
Powell River Sales Co., Ltd., Vancouver; 
L. T. Davis, traffic manager, eastern 
division, The Steel Co. of Canada, Ltd., 
Montrea!; A. F. Downey, traffic and ex- 
port manager, The Glidden Co., Ltd., 
Toronto; A. B. Edwards, traffic manager, 
Canada Creosoting Co., Ltd., Montreal; 
K. Freeman, traffic manager, The Great 
Atlantic & Pacific Tea Co., Ltd., Toronto; 
H. Henson, traffic manager, The British 
American Oil Co., Ltd., Toronto; C. La- 
Ferle, general traffic manager, The Rob- 
ert Simpson Co. Ltd., Toronto; E. C. 
Lavallee, traffic manager, Canada Ce- 
ment Co., Ltd., Montreal; R. J. LaVigne, 
traffic manager, Hiram Walker & Sons, 
Ltd., Walkerville. 

W. MacDougall, general traffic man- 
ager, Robin Hood Flour Mills, Ltd., 
Montreal; S. J. McBride, assistant gen- 
eral traffic manager, Canada Packers, 
Ltd., Toronto; D. McMichael, traffic man- 
ager, J. H. Ashdown Hardware Co., Ltd., 
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Winnipeg; J. Mitchell, traffic manager, 
du Pont of Canada, Ltd., Montreal; S. 
V. Musselwhite, general traffic manager, 
Fiberglas of Canada, Ltd., Toronto; E. 
C. Osborne, traffic manager of Standard 
Brands, Ltd. LaSalle, Quebec; G. Paul, 
manager transportation department, 
Swift Canadian Co., Ltd., Toronto; D. 
J. Perry, general traffic manager, Can- 
ada Packers, Ltd., Toronto; W. J. Rae, 
manager, transportation and _ supply, 
Lever Brothers, Ltd., Toronto; W. J. 
Smallacombe, director of traffic, Maple 
Leaf Milling Co., Ltd., Toronto; L. T. 
Smith, traffic manager of Kraft Foods, 
Ltd., Montreal; A. R. Treloar, manager, 
transportation department, The Cana- 
dian Manufacturers’ Association, Toron- 
to; T. H. Whitson, traffic manager, 
Crown Zellerbach Canada, Ltd., Van- 
couver; H. H. Weese, traffic manager of 
S. S. Kresge Co., Ltd., Toronto, and H. 
W. Woods, chief traffic manager of 
Dominion Stores, Ltd., Toronto. 


President of ATA Charges Railroads Spend 
Heavily in Campaign to ‘Invade’ Trucking 


Welby Frantz Tells Customer Relations Council, Meeting in Dallas, 
That Common Ownership Could Be ‘Deadly’ to Independent Industry. 
Other Speakers Discuss Sales, Advertising. Contest Winners Announced. 


(Special Correspondence to Traffic World) 


The greatest challenge that for- 
hire motor carriers now were facing 
lay in a possibility that they might 
have to sell their services against 
those of motor carriers owned and 
managed by “large and financially 
powerful” railroads, Welby M. Frantz, 
president of the American Trucking 
Associations, Inc., claimed in a 
speech made before the associations’ 
Customer Relations Council at its 
annual meeting in Dallas, April 25. 

Mr. Frantz, executive vice-president of 
Eastern Express, Inc., Terre Haute, Ind., 
said that “railroads are pouring hundreds 
of thousands of dollars into a campaign 
aimed at shippers, legislators, farmers 
and the general public to achieve this 
goal of entry into trucking.” 

Referring to testimony which he had 
given before a congressional committee 
earlier this month (T.W., April 16, p. 
21), Mr. Frantz said he believed it 
would not be for the good of the coun- 
try for any type of carrier with $27 
billion invested in facilities for its major 
service to enter the trucking industry 
as a sideline. 

“It could, and I believe it would, be 
enormously disruptive and deadly both 
to the independent industry and to 
progress within motor carriage,” he said. 

Emphasis on Sales, Advertising 

The three-day meeting, held in the 
Statler Hilton hotel, was attended by 
200 motor carrier sales executives who 
met in a series of panels focused on the 
central theme of “Selling for the Future.” 
A panel on “Sales Controls” had as 





moderator Howard Nelson, vice-presi- 
dent, sales and traffic, of Central Motor 
Lines, Inc., Charlotte, N.C. The panel 
members were R. M. Hipp, Jr., vice- 
president, sales, of Jack Cole Co., Bir- 
mingham, Ala.; Eugene Barnett, general 
sales manager of T.I.M.E., Inc., Lubbock, 
Tex.; R. K. Skipworth, general sales 
manager of Interstate Dispatch, Inc., 
Chicago, and Val Williams, vice-presi- 
dent, marketing, of Spector Freight Sys- 
tem, Inc., Chicago. 

A second panel, on “Motivation,” had 
as its moderator William G. Mitchell, 
chairman of the council’s planning com- 
mittee and director of sales of Eastern 
Express, Inc. Panelists were: Roger W. 
Gerling, vice-president, sales, of Spector 
Freight System; Wendell M. Stewart, 
of A. T. Kearney & Company, Chicago; 
Stan Meguil, regional manager—stew- 
ardess service, of American Airlines, 
Dallas; Eugene F. Mathews, director of 
sales of Consolidated Freight Cc., Sag- 
inaw, Mich., and James H. Page, man- 
ager, personnel training, of The Mason 
& Dixon Lines, Kingsport, Tenn. 

“Effective Motor Carrier Advertising” 
was the topic of a third panel discussion 
during which George C. Miller, director, 
sales and traffic, of T.I.M.E., Inc., was 
the moderator. Speakers were: James 
K. Speer, president, of Speer Advertis- 
ing Agency, Los Angeles; Miss Myra 
Janco, account executive, of Kuttner & 
Kuttner, Inc., Bloomington, Ind.; Charles 
Chrosniak, general sales manager of The 
Mason & Dixon Lines, Inc., and Vernon 
J. Greene, director of sales, Denver Chi- 
cago Trucking Co., Denver. 


Advertising Contest Awards 
Winners of the organization’s annual 
advertising contest were announced by 
Mr. Miller at the first day’s luncheon. 
Eastern Express, Inc., won first place 











































HOOKING UP the right freight car P as need is 


regular practice on NP. Customized cars—many built in NP’s 
own shops—are ready to handle almost any requirement — 
from airplane wing stubs to cookies. NP’s freight car building 
program calls for over a $20 million dollar expenditure this 
year alone. 
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SEVENTY- FIVE 85 'S | That’s only part of NP’s expanding Piggy-Back service in 1960. 


Seventy-five 85-ft. flat cars are now on order, plus 50 auto carriers. NP offers system-wide Piggy-Back service. 


27,000 HORSES! se yu 


4 . to spend almost three million dollars in 1960 
for 15 new 1800-HP diesel road switchers like 
PO PU LAR PIN-UP is the 25x 30 full- this. It’s all part of a continuing improvement 
color reproduction of this magnificent photograph. program to keep NP service tops! 
Here’s a chance to get your free copy. Address: 


Otto Kopp, Vice President-Traffic, Northern Pacific , Ss. 
Railway, St Paul 1, Minn. a & 


SHIPPING PROBLEM ? toting or choice in 


. dustrial site? Chances are we can help you. For a quick reply, call 
your local NP traffic representative, or write Otto Kopp, Vice 
President-Traffic, Northern Pacific Railway, St. Paul 1, Minn. 





| NORTHERN PACIFIC-really terrific! 
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in a category for best over-all advertis- 
ing campaign. Second place in that 
category was won by United Van Lines, 
of St. Louis, with Spector Freight System 
and Global Van Lines, Los Angeles, tied 
for third place. 

The first-place award in the best mail 
campaign category went to Gateway 
Transportation Co., LaCrosse, Wis., and 
second place to Merchant’s Motor 
Freight, Inc., St. Paul, Minn. 

Winner of the award for the best sin- 
gle advertisement was Spector Freight 
System. Second in this category was 
Central Motor Lines, Inc., of Charlotte, 
N.C. Pilot Freight Carriers, Inc., Wins- 
ton-Salem, N.C., won first place in the 
best space campaign category, with sec- 
ond place to Atlantic Transfer Co., Los 
Angeles. In the best single mail piece 
group, Interstate Motor Lines, Inc., Salt 
Lake City, won first place, and second 
place was awarded to Spector Freight 
System. 

Two other trucking companies re- 
ceived special citations for general ex- 
cellence in their advertising programs. 
They were East Texas Motor Freight, 
Dallas, and Constructors Transport Co., 
Los Angeles. There were more than 100 
individual entries in the contest, accord- 
ing to Mr. Miller. 


Talk by Mr. Frantz 


Mr. Frantz, who spoke at the luncheon 
at which the advertising awards were 
made, was introduced by A. A. Smith, 
chairman of the Customer Relations 
Council and vice-president, sales, of East 
Texas Motor Freight. 

Mr. Frantz said he was seriously con- 
cerned with the continued development 
of motor carrier service, adding that 
he did not believe it possible if the 
railroads were to enter the trucking 
business. 

“I can’t see them helping to modern- 
ize size and weight limits (which trend 
they have heretofore opposed) regard- 
less of the benefit to the shipper and 
the public,” he said. 

“I can’t see them making much of an 
effort to rid the trucking industry of 
unnecessary burdens of any kind... any 
restrictions. 

“It seems impossible to believe that 
the railroads, once they were in the 
motor carrier business, would make 
much of an effort to improve service so 
as to create even tougher competition 
for their railroad operations.” 


Shipper, Private Carrier ‘Stake’ 

Mr. Frantz said thut both shippers and 
private carriers had a stake in the com- 
mon ownership problem. 

“The private carriers in this country 
have benefited greatly from the existence 
of an independent for-hire trucking in- 
dustry,” he said. 

“The historical record indicates that 
the greater part of the burden of elim- 
inating unreasonable size and weight 
restrictions, fighting punitive taxes such 
as the ton-mile tax, and the whole range 
of industry development, has fallen on 
the for-hire carriers. 

“Almost every private carrier is a 
shipper and often to a very substantial 
extent. 

“And the real threat to the shipper 
through common ownership is one which 
no thoughtful traffic manager can ignore. 

“That threat is the loss of truck serv- 





ice which he positively must have if he 
is to maintain his markets.” 

Mr. Frantz said that if the railroads 
were allowed to operate truck lines, they 
would set up motor carrier service along 
principal routes and manipulate rates or 
take other steps to put the independent 
truckers out of business, to the detriment 
of shippers now being served by the 
independents. He added that private 
carriage of smaller shipments going in 
many directions would not be a remedy, 
because private carriage basically had 
to have directional volume in order to be 
practicable. 


“If we continue to make the facts 
clear on all this,” he said, “I do not 
think the railroads will succeed in con- 
vincing Congress or the public that 
they should be allowed to enter freely 
into our business. 


“I think, instead of common ownership, 
you will see increasing interest in service 
coordination of transportation. 


. 


Rail Trash Disposal System 


A new scrap and trash handling system, insti- 
tuted principally to save yard space, is said to 
have provided ‘bonus advantages of 50 per cent 
labor savings and increased flexibility’ for the 
Chicago, Burlington & Qunicy Railroad. Under 
the old method, scrap and trash were collected 
in dump buckets and trailers. When full, these 
were towed up a 40-foot-long ramp to an 80- 
foot-long track-side platform. Two gondola cars, 
one for trash, the other for metal scrap, were 
positioned alongside the platform. Containers 
were dumped into the cars by a mobile crane 
used for various handling chores around the 
yard. Empty containers were towed down a 
second 40-foot ramp and returned to their sta- 
tions. Instead of trailers and buckets, the Burl- 
ington now uses 40 12-yard and 2-yard capacity 
Roura self-dumping hoppers to collect trash and 
scrap. These are transported and emptied by 
two fork trucks (which have many other handling 
duties around the yard). The manner in which 
the hoppers are emptied into gondola cars is 
shown in the photograph. The new system was 
put into effect at Burlington’s Cicero Repair 
Shops, just outside Chicago, where the line re- 
cently installed a new $4 million dumping yard. 


TRAFFIC Worip 


“I believe that by means of joint rate 
and service agreements, rail and trucks, 
airline and trucks, pipelines and trucks 
and water carriers and trucks will be 


able to work together. 


“The truck is the common denominator 


in all of these arrangements. 


“One form of transport does not have 
to own the other to bring this about, 

“All that is required is for the railroads 
and trucks, for example, to work out 
harmoniously the terms of interchange 
of freight and to attempt such arrange- 
ments as will mutually benefit both the 


shipper and the carriers. 


“It is being done today on a limited 
scale and it will increase with the pas- 


sage of time.” 
New Officers Elected 


New officers of the Customer Relations 
Council, who were announced in the 
course of a ranch party and rodeo at the 
C. E. Austin Patio Ranch in Grapevine, 


Tex., are: 


C. E. St. Jeor, general sales manager of 
Interstate Motor Lines, Salt Lake City, 
chairman; William G. Mitchell, director 
of sales, Eastern Express, Inc., Terre 
Haute, Ind., vice-crairman, and George 
C. Miller, director, sales and traffic, of 


T.I.ME., Inc., Lubbock, Tex., chairman, 
planning committee. 

Hosts at receptions for the members in 
attendance and their wives were the re- 
tiring chairman of the council, A. A. 


Smith, and the business staff of Trarric 
WORLD. 


Traffic Club Expects 600 


Persons at Dinner in ‘LA’ 


Newly elected officers of the Traffic 
Club of Greater Los Angeles, a group 
composed largely of junior traffic men, 
will be installed at a dinner meeting 
to be held Tuesday evening, May 3, in 
the Pacific ballroom of the Statler- 
Hilton hotel in that city. 

Club officials expect an estimated 600 
guests and members to attend the dinner 
and a reception which will precede it 
in the Wilshire room. The program will 
be in honor of four major Los Angeles 
football teams. 

Lawrence W. Wagoner, plant traffic 
manager of the Naugatuck Chemical 
Division of the United States Rubber 
Co.’s Los Angeles plant for the last eight 
years, will be installed as president of 
the club. He has been a member since 
1956. 

Other officers to be installed include 
Charles D. Taylor, sales representative 
of the Pacific Far East Lines, vice-presi- 
dent; Dean Kofford, sales representa- 
tive of the Illinois-California Express, 
secretary; W. R. Czaban, traffic manager 
of the Purex Corp., treasurer, and 
Richard Kuhnert, sales representative of 
the Illinois-California Express, sergeant- 
at-arms. 

William H. Roth, sales representative 
of the Matson Navigation Co., and past 
president of the club, will serve as chair- 
man of the board. Members elected for 
two-year terms on the board are as fol- 
lows: Manuel Chavez, traffic manager of 
Coast Carloading Co.; William J. New- 
love, traffic analyst of the Radio Cor- 
poration of America; Donald B. Lind- 
say, sales representative of Sterling 
Transit; James Riffenburgh, sales rep- 
resentative of Pacific Intermountain 
Express, and J. T. Thompson, sales rep- 
resentative of the St. Louis South- 
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western Railroad. Robert Noon, of Gen- 
eral Trucking Service, was elected for 
a one-year term as a board member. 

Club officials said the football teams 
would be represented by their head 
coaches and athletic directors and would 
include the University of California at 
Los Angeles, the University of Southern 
California, the Los Angeles “Rams,” and 
the Los Angeles “Chargers.” The coaches 
and directors would be interviewed as a 
part of the program, by sports writers 
from the Los Angeles metropolitan news- 
papers, Officials said. 

Other guests will be carrier officials 
and industrial traffic men and their 
wives. 


Company Hopes to Revive 


Common Carriage on Lakes 


The reorganized Detroit Atlantic Navi- 
gation Corp., of Detroit, with new officers 
and a new motor vessel, has announced 
that it is going ahead with plans to 
revive common carrier traffic on the 
Great Lakes. 

The company noted that it began the 
first phase of its program last year by 
carrying loaded truck-trailers as deck 
cargo on ore ships between Duluth, De- 
troit and Cleveland, and it added: 

“This year the company has purchased 
the giant diesel-powered, ice-breaking 
motor vessel ‘Vacationland’ from the 
Michigan Highway Department. It will 
put the vessel into daily, year-round 
service between Detroit and Cleveland 
as a common carrier. The ship will carry 
loaded truck-trailers of all types—vans 
and flatbeds—between the two ports in 
a scheduled fishyback operation.” 

C. E. Dalton, former official of the 
Ford Motor Co. and the Chrysler Corp., 
says he and Stanley A. Carter, con- 
tractor and investment company official, 
have acquired 85 per cent controlling 
interest of Detroit Atlantic. Mr. Dalton 
also is chairman of the new board of 
directors and succeeds Troy H. Browing 
as president. Mr. Carter becomes vice- 
president and secretary as well as board 
secretary. : 

Other officers are Lorenzo D. Browning, 
director of operations; Sherwood L. 
Hamilton, director of sales; J. P. Cum- 
miskey, Jr., treasurer and assistant sec- 
retary; E. F. Avery, director of traffic, 
and Carson E. Dalton, II, assistant di- 
rector of operations and sales. 

Mr. Dalton says he expects the “Va- 
cationland,” which hasn’t been in opera- 
tion since 1957, to begin Detroit-Cleve- 
land daily service early in May on 
completion of fit-out preparation. The 
ship will be renamed the “Jack Dalton.” 

Mr. Dalton says the ship will carry 
56 full-size trailers on each trip, with 
truck-tractors to load and unload the 
trailers. He claims that the ship will be 
the only U.S.-flag vessel handling pack- 
aged freight between Great Lakes ports. 


Blaske Elected President 
Of Indiana Barge Line 


Floyd H. Blaske has been elected 
president of the American Commercial 
Barge Line Co., Jeffersonville, Ind., ac- 
cording to an announcement April 28 by 
the company. 

The former executive vice-president of 
American Commercial, the nation’s 





largest common carrier barge line, Mr. 
Blaske replaced J. W. Hershey, who was 
named chairman of the board of direc- 
tors. Mr. Hershey replaced Patrick Cal- 
houn, Jr., whose retirement was an- 
nounced. Mr. Calhoun was elected 
honorary chairman of the board and it 
was announced that he would continue 
to serve in an advisory capacity. 

In other personnel moves, C. D. 
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Butcher, of Houston, was elected vice- 
president and chairman of the executive 
committee, Sidney H. Green, of Houston, 
was named vice-president of operations. 
Mr. Green will make his headquarters in 
Jeffersonville. 


Specialists Urged to Assume Leadership 


In Improvement of Regulatory Procedure 


W. M. Buttram, New President of National Conference of State 
Transportation Specialists, Tells Delegates at St. Louis Meeting 
Agencies Have Not Provided Leadership for Transport Industry. 


Avowing that regulatory agencies 
“have failed in many respects” in 
their responsibility to give construc- 
tive leadership to the transportation 
industry, W. M. Buttram recently 
told members of the National Con- 
ference of State Transportation Spe- 
cialists that it had become impera- 
tive that they advance recommen- 
dations aimed at the modernization 
of regulatory procedures. 


Mr. Buttram, a member of the Arkan- 
sas Commerce Commission, spoke as the 
newly elected president of the confer- 
ence at the organization’s second annual 
meeting, April 19 and 20 in St. Louis. 
He discussed the background and pur- 
pose of the conference, which is com- 
posed of professional staff members 
dealing with transportation matters for 
state commissions. He noted the organ- 
ization recently appointed committees on 
rates and services, uniformity and com- 
pliance, vehicle identification and regis- 
tration, uniform insurance filing, co- 
operation with the ICC, and legislation 
and court decisions. 


Progress Made 
“Those committees have been func- 
tioning and have made more progress 
toward uniformity than has been accom- 
plished in the past 20 years,” he said. 
“Their work has barely begun, and 
evidence of their activity should become 
more apparent during the current year, 
when their recommendations will begin 

to become effective. ... 


“Since the group has been delving into 
the various problems which impose a 
burden upon the regulated carrier, it 
has become more and more evident to 
us that it is imperative that we make 
constructive recommendations looking 
toward modernization of our regulatory 
procedures. We are in unanimous agree- 
ment that entirely too many require- 
ments exist which have long since ceased 
to serve a useful purpose, and the result 
is an undue burden upon the regulated 
carrier, which is passed on to the public 
in the form of increased transportation 
cost. This measure of added burden is 
in direct ratio to the measure of unfair 
advantage held by the unregulated car- 
rier over the regulated. 

“But we, as public servants, are some- 
times unduly reluctant to go to our 
legislative branches of government and 
suggest changes. It is my feeling that 


we should adopt a more positive attitude 
in this respect. I have said before, and 
repeat here, the regulatory agencies have 
failed in many respects and our respon- 
sibility is to give constructive leader- 
ship to the transportation industry.” 

Mr. Buttram said state commissions 
had long been at a disadvantage in 
campaigns against unauthorized trans- 
portation in interstate commerce. This 
disadvantage, he said, stemmed, in part, 
from the failure of the Interstate Com- 
merce Commission to “. . . grasp the 
full intent of the framers of part II of 
the act when they wrote into it those 
features which were calculated to as- 
sure efficient administration of the act 
by full cooperation with duly authorized 
state regulatory bodies. .. .” 

“Full cooperation between the federal 
regulatory agency and the state commis- 
sions was envisioned by the Congress 
when the federal motor act of 1935 was 
adopted,” he said. “The importance of 
such cooperation was further recognized 
and confirmed by one of the greatest 
minds ever devoted to the problems of 
economic regulation of transportation 
when Commissioner Joseph Eastman 
said in the Rush case, 17 MCC 661: 

“*The successful public regulation of 
motor carriers, unlike railroad regulation, 
demands as much decentralization as 
possible and to this end it is essential 
that the states, or other local authorities, 
assume as much of the burden as is 
consistent with the proper protection of 
interstate or foreign commerce. It is 
desirable that the federal government 
undertake no part of the regulation 
which can be done as well or better by 
these local authorities.’ 


‘Departure From Precepts’ 

“, .. The state commissions are by no 
means requesting or suggesting aban- 
donment of any of the prerogative by the 
federal government in any area of in- 
terstate foreign commerce, but we sub- 
mit that the sorry plight in which regu- 
lated carriers find themselves today may 
be traced in large part to the departure 
from the precepts laid down by Com- 
missioner Eastman.” 

Mr. Buttram told the specialists that, 
in dealing with transportation, they were 
dealing with one of the most highly 
specialized and most important busi- 
nesses in the national economy. 

“The importance of the preservation 
of the prerogatives of the state commis- 
sions should be given prime considera- 
tion by the industry we regulate,” he 
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said. “Before we can hope to become an 
effective force in deterring further en- 
croachment of the federal establishment 
upon the preserve of the state commis- 
sions, we must first be able to effectively 
demonstrate to the industry and the 
public that we have the ability and the 
inclination to fully accept our respon- 
sibility and forthrightly deal with those 
problems as they arise .. .” 

“The ultimate goal of our conference, 
which can result only if we take posi- 
tive action, is the stability of the state 
commissions; the stability of the state 
commissions can be accomplished only 
if we make a substantial contribution 
to the stability of the national economy; 
the stability of the national economy 
can be achieved only by a stabilized 
transportation system. 

“Who can say which is the least of 
these? The truth is that each of these 
desired ends stands on equal footing 
with the others. Our problem is to come 
up with constructive leadership in meth- 
ods and procedures in rate making; re- 
duction in the cost of regulation by 
elimination or simplification of require- 
ments with respects to reports, vehicle 
marking and registration, applications, 
insurance filings, effective measures to 
eliminate unauthorized transportation, 
ae 

“| . If this conference diligently 
and conscientiously pursues its policy 
of making a serious attempt to bring 
about stability in the transportation 
system serving the nation, which is cry- 
ing out for relief and guidance, we pos- 
sibly receive the blessings of some; we 
certainly will be damned by others, but 
we will not be ignored.” 


West Virginia Speaks 

Among other speakers at the meeting 
was Myron R. Renick, chairman of the 
West Virginia Public Service Commis- 
sion. Mr. Renick said regulatory bodies 
and regulation were under public attack. 

“In the eyes of a growing segment 
of the American public,” he said, “regu- 
lation is under indictment. The counts 
of this public indictment include the 
following: 

“(1) Regulation is inadequate. It is 
not accomplishing the purpose for which 
the various regulatory agencies were 
created. 

“(2) When it does function, it does it 
so slowly that the objectives to be ac- 
complished, at least in part, are defeated 
by the frequent delays that are en- 
countered. 

“(3) There exist almost as many sets 
of ground rules as there are regulatory 
commissions, both federal and state. 
Their objectives, however, are very simi- 
lar and all ultimately involve that laud- 
able, though ill defined question; “What 
is in the public interest?’” 

Mr. Renick said the National Con- 
ference of State Transportation Spe- 
cialists had made an impact on every 
state and that he believed that all state 
regulatory commissions in * .e transpor- 
tation field were looking to the confer- 
ence for “wise action and guidance.” 

“This conference, in my opinion, con- 
stitutes the sole organization through 
which the various state commissions 
may approach the highly complex and 
inter-related problems arising in the 
transportation industry,” he said. 

“Let me assure you that you are both 


needed and desired. If the combined 
efforts of career staff personnel from 
the states of our country cannot solve 
these problems, then they are virtually 
insoluable. You are the experts in the 
field of transportation. In a sense, it has 
become your duty to teach those of us 
who must administer the regulatory laws 
of the various state commissions.” 

Other speakers to address the meet- 
ing were George R. Perrine, chairman 
of the Illinois Commerce Commission and 
president of the National Association of 
Railroad and Utilities Commissioners, 
and Commissioner Frank J. Iuen, of the 
Missouri Public Service Commission. 

Officers elected in addition to Mr. But- 
tram, were Harold T. Upgren, of the 
North Dakota Public Service Commis- 
sion, first vice-president; Van M. Par- 
shall, of the New York Public Service 
Commission, second vice-president, and 
Carle R. Newberry, of the Missouri Pub- 
lic Service Commission, secretary- 
treasurer. 


A carrier cooperating panel was also 
named at the conference. The panel’s 
purpose was designated as that of fur- 
nishing technical advice to the various 
committees of the conference. 


Named to the panel were B. F. Biag- 
gini, vice-president of the Southern Pa- 
cific Railroad Co., San Francisco; Hal H. 
Hale, assistant to the vice-president of 
the American Association of Railroads, 
Washington, D.C.; George W. Rauch, 
vice-president and general counsel of 
the Greyhound Corp. Chicago; Carl B. 
Callaway, vice-president and general 
counsel of the Trans-continental Bus 
System, Dallas; F. J. Johnson, president 
of the Louisville Transit Co., Louisville, 
Ky.; John C. Baine, president of the St. 
Louis Public Service Co., St. Louis; R. 
A. Young, jr., president of Arkansas- 
Best Freight System, Inc., Ft. Smith, 
Ark.; L. A. Larimore, executive vice- 
president of United Van Lines, Inc., St. 
Louis; Boyce M. Royal, jr., assistant vice 
president of the Ryder System, Inc., 
Miami; Jess N. Rosenberg, general coun- 
sel for the Western Highway Institute, 
San Francisco, and C. M. Carter, general 
traffic manager of Dorn’s Transporta- 
tion, Inc., Rensselaer, N.Y. 

Mr. Buttram said additional repre- 
sentatives of the railroads would be 
named to the panel. Other sessions of 
the conference were devoted to new 
methods of rate making which may be 
reasonably anticipated in keeping with 
new ideas and methods of distribution 
with which the state commissions might 
soon have to consider. Plans for uni- 
form enforcement procedure, methods of 
obtaining evidence, cooperation in in- 
vestigation and exchange of information 
were also discussed. 


Tennessee Movers to Meet 


The Tennessee Movers Association has 
announced that it will hold its annual 
convention May 14 in Nashville. Officers 
will be elected. 


Loans to Truck Companies 


Loans to three trucking companies and 
a@ company engaged in truck rental serv- 
ice have been approved by the Small 
Business Administration. Approved in 
March were loans to Rhodes Truck Serv- 
ice, Hillsboro, Kan., 15,000; Linden Motor 
Freight Co., Inc., Linden, N.J., $100,000; 
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Salt Lake-Kanab Freight Lines 

Salt Lake City, $95,000, and Fuchs Trang. 
fer Co., Inc., Baltimore, $65,000. Fuchs 
is the truck rental company. 


Featherbedding on ‘Pennsy’ 
Costs $50 Million a Year, 


Says President Greenough 


“Make-work” rules forced on the 
industry by rail unions were costing 
the Pennsylvania Railroad alone al- 
most $50,000,000 a year for work not 
needed or not done, Allen J. Green- 
ough, president, declared April 25 
before an audience of several hun- 
dred University of Pennsylvania 
alumni at a dinner in the Warwick 
hotel, Philadelphia. 


“Over half the pay for such ‘work’ on 
the Pennsylvania goes to unneeded fire- 
men on diesel and electric freight loco- 
motives,” he said. “It costs us about 
$28,000,000 a year to pay nearly 4,000 
firemen in yard and freight service who 
shovel no coal, who accomplish no needed 
work.” 

He called such firemen “the classi¢ 
examples of featherbedding.” 


“Such make-work practices,” Mr, 
Greenough continued, “thwart the ability 
of technological improvements to in- 
crease efficiency, cut costs and make 
more competitive rates and fares pos- 
sible. Despite the billions spent on 
dieselization and other advances since 
the close of World War II, wage costs 
have far outrun the helpful effects of 
these substantial improvement programs. 
The industry is being squeezed to the 
point of suffocation. 

“Railroad featherbedding practices aré 
confined largely to operating employes— 
people who actually operate the trains 
and engines. Since the close of World 
War II, the productivity of such men in 
terms of traffic units per hour worked— 
the measure their union leaders insist 
on—has gone up only 29 per cent, while 
their earnings have increased almost six 
times as much, 


‘Piece-Work’ Agreements 

“Much of this discrepancy is due to 
industry-wide piece-work agreements 
made as long ago as 1919, and unchanged 
since. Originally conceived as an in- 
centive plan for operating employes, this 
piece-work system today is a Methuselah 
that has not been adjusted to keep pace 
with technology as has been done in 
other industries.” 


Other sources of unjustified wage 
costs, Mr. Greenough said, were excess- 
crew laws kept on the books of some 
states by union pressure. These laws, 
he said, required the presence of extra 
men on trains, “although there are no 
duties for them to perform.” He cited 
an Indiana law which he said required 
the presence of an extra brakeman on 
the eight-mile run between the Penn- 
sylvania’s Terre Haute terminal and 
the Illinois border, and asserted: 

“The man leaves the train at the 
border and goes home in a company- 
paid taxicab unless there is a return 
train available. . . . Such make-work 
requirements are represented as neces- 
sary to safety, though the New York 
Public Service Commission has ruled 
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that there is no reasonable relationship 
between such requirements and safety. 


“The very employes who seem to be 
penefiting by featherbedding in its var- 
jous forms are in fact being victimized 
by it since it is endangering the rail- 
roads’ ability to survive and maintain 
jobs in today’s competitive conditions 
despite the industry’s many technologi- 
cal advances. 


“The industry cannot progress if it 
is free to invest in cost-cutting tech- 
nology but is prevented from using it 
fully because it is enslaved by the work- 
ing methods of the past. We simply want 
to establish up-to-date working practices 
so we can climb back aboard the free 
enterprise system and make some money. 
Looking back at recent years, that would 
be the most welcome change of all— 
to our customers, to our stockholders, to 
our employes whose jobs depend pri- 
marily on our prosperity and not on 
work rules which arbitrarily attempt to 
force temporary and artificial employ- 
ment.” 


Stockholders Vote Changes 


For Missouri Corporation 


Stockholder approval of a corporate 
change of name and for dissolution of 
two wholly-owned subsidiaries has been 
announced by the Westport Properties 
Corporation. 


The corporation’s annual stockholders’ 
meeting was held April 21 in Kansas 
City, Mo. Stockholders approved dis- 
solution of the Tri-State Trucking Co., 
a Missouri corporation, and C A & E 
Properties, Inc., an Illinois corporation. 
Stockholders also approved changing the 
name of the parent corporation to the 
Tri-State Motor Transit Co. The com- 
pany’s trucking operation, previously 
carried on under the name of Tri-State 
Trucking Co., will be operated under the 
name of the Tri-State Motor Transit 
Co., with headquarters in Joplin, Mo. 


Southern System to Reduce 


Family, Single-Fare Costs 
The Southern Railway System says it 


will introduce on June 1 “new and 
greatly reduced” family-plan passenger 
fares, Mondays through Thursdays, be- 
tween points 100 miles or more apart, 
and to points on participating lines. 


Emory S. Clements, general passenger 
traffic manager, says also that on that 
date daily round-trip individual fares, 
both first class and coach, will be re- 
duced to one and one-half times the 
present regular one-way fare. He added: 

“The present reduced round-trip coach 
party fares and all-expense educational 
tours will be continued.” . 


Photo Caption Correction 


Two of the men shown in a photograph 
reproduced at the bottom of the third 
column on page 30 of the April 16 
issue of TraFFic WorLp were incorrectly 
identified, as a result of transposition of 
their names in the caption. R. J. Mc- 
Dermott, general passenger traffic man- 
ager of the Missouri Pacific and chair- 
Man of the committee on passenger 
traffic relations of the American Asso- 


ciation of Passenger Traffic Officers, is 
at the left in the photograph, and Max 
B. Allen of New York City, president 
of “Ask Mr. Foster” and president of the 
American Society of Travel Agents, is 
pictured at the right. Between them 
in the photograph is Ben Smith, general 
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merchandising manager of Southwest- 
ern Bell Telephone Co. Trarric WorLD 
regrets its error. 


Importance of Traffic Manager Function 
Stressed by Industrial Firm Officials 


Speakers at First Annual Industrial Traffic Management Conference 
In Holyoke, Mass., Say That Traffic Managers Should Be Included in 


Top Management. 


The traffic management function, 
with its opportunity to bring about 
large savings for industry, is an im- 
portant and vital operation in busi- 
ness and as such should be granted 
proper flexibility, authority and pres- 
tige to carry out its objectives, ac- 
cording to I. L. Eskenasy, executive 
vice-president of Lestoil, Inc., Hol- 
yoke, Mass. 


Mr. Eskenasy was a speaker April 20 
at the first annual conference on “Fron- 
tiers in Industrial Traffic Management,” 
sponsored by Holyoke Junior College and 
the Holyoke Chamber of Commerce, in 
cooperation with New England district 
No. 2 of the Delta Nu Alpha Transpor- 
tation Fraternity. 

Other speakers were Kenneth L. Vore, 
assistant vice-president—traffic of the 
U.S. Steel Corp., Pittsburgh; J. Leo 
Cooke, president of the J. Leo Cooke 
Warehousing Corp., Jersey City, N.WJ., 
and George H. Leonard, vice-president 
of Acme Fast Freight, New York City. 


Large Savings Realized 

Mr. Eskenasy said that Lestoil realized 
about three and half years ago that it 
should employ a traffic manager to as- 
sume basic responsibility for handling 
the physical arrangement of transporting 
its products. 

“We anticipated savings for our com- 
pany by using the lowest-cost transpor- 
tation consistent with good service,” he 
said, “but we had no idea at that time 
how sizeable these savings would be or 
to what extent the services of our traffic 
department would be utilized. 

“In our particular case, the savings ef- 
fected amounted to well over $1% million 
—a fantastic sum for a small company, 
and believe me it was money that was 
used well in aiding our growth. We are 
now keenly aware that a dollar saved on 
freight costs can return more than a 
dollar of profit. 

“There are certain basic standardized 
duties and responsibilities which all traf- 
fic departments perform, and ours is no 
exception. Our traffic people have per- 
formed magnificently in all these import- 
ant areas—to the tune of more than $1 
million—but I shall not dwell on these 
primary trafic functions. . . There seems 
to be no limit to the services which a 
traffic department can perform for other 
grcups, and each cooperative function 
results in increased savings for our com- 
pany or in improved service for our cus- 
tomers.” 

Mr. Eskenasy said Lestoil’s traffic de- 
partment worked closely with the execu- 


Benefits of Public Warehousing Are Outlined. 


tive, accounting, sales, purchasing, legal, 
and manufacturing and production de- 
partments for the betterment of the com- 
pany. 

. The traffic management function, 
while perhaps not the most important 
function, is still an extremely vital opera- 
tion of the business enterprise,” he said. 
“As such, it should be considered as an 
element of top management. 

“The traffic manager should be allowed 
flexibility and be given the authority and 
prestige to carry out his objectives ade- 
quately. When properly administered and 
allowed to broaden as opportunities af- 
ford, the traffic department can be a 
catalyst to the rapid growth of a com- 
pany.” 


Proper Distribution Control 


Mr. Vore contended that for industry 
to acquire proper distribution control for 
its products it must develop a staff of 
professionals knowledgeable in a variety 
of fields, with traffic as the nucleus. 

“Industrial engineers,” he said, 
be needed to develop the data necessary 
to aid the carriers to meet the industries’ 
needs for equipment. Economists, 
schooled in the various aspects of trans- 
portation, will perform analysis and re- 
search concerning data collection, proc- 
essing and forecasts. Accountants will 
coordinate and advise top management 
on matters concerning budgetary control. 

“These are the basic staff functions 
which will be required to improve and 
perfect the present traffic management 
functions, The result of a properly co- 
ordinated and motivated team should 
bring about a quality-controlled distri- 
bution process—a distribution process 
with traffic as the nucleus of the func- 
tional design for utility. 

“Today, because of rising shipping 
costs and changing market relationships, 
the distribution function is rising to 
lofty heights in many industrial com- 
plexes. Frequently, concerns are finding 
that the distribution process is the last 
frontier anchor on the profit margin. So 
complex are the duties of the modern 
traffic manager that it appears logical 
to change the job title, traffic manager, 
to that of director of transport control 
or transportation economist. 

“There is also a need for a reappraisal 
of courses dealing with marketing and 
traffic management in our colleges and 
universities. Presently a lack of coordina- 
tion exists between these courses which 
basically should deal with distribution 
theories and concepts. Many texts on 
traffic management devote a consider- 
able amount of space to rules and regu- 
lations, which, although necessary tools, 
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might best be omitted and the space 
devoted to locational analysis, relation- 
ships between rate structures and market 
development. Therefore, courses com- 
bining the principles of traffic manage- 
ment and marketing into distribution 
management should prove to be very 
helpful in providing students with a 
basic training in the fundamentals of 
distribution control. 

“Technical innovation has developed 
our national transportation system to 
the degree of maturity it now possesses. 
Accompanying this maturity of trans- 
port facilities has been a growth in the 
complex tasks of distribution manage- 
ment. Thus the requirements placed 
upon the individual responsibilities de- 
mand a new look at the placement of 
the total distribution function within 
the organization.” 


Lack of Standardization 


At another point, Mr. Vore said ship- 
pers were to blame for a lack of stand- 
ardization in specialized rail equipment 
because of failing to agree on types of 
equipment. Said he: 

“The common carrier network, by 
which goods are transported within our 
private enterprise system, is the most 
efficient method of distribution. It there- 
fore behooves the shippers to advise the 
carriers of their needs for their particu- 
lar industry. Standardization is con- 
spicuously absent in the area of railway 
specialized equipment. 

“Largely, the fault for this condition 
lies with the shippers who have failed 
to agree among themselves on a stand- 
ardized type of equipment. The problem 
stated in this manner appears to be a 


Dr. J. Freeman Pyle (right), dean of the College of Public and Business Administration at the 
University of Maryland, presents a scholarship award to Louis dePaolis, of Glen Echo, Md., a 
junior in the motor transportation course at the university, while J. 1. Davidson, of Davidson Trans- 
fer & Storage Co., Baltimore, chairman of the advisory committee of the Motor Fleet Supervisor 
Institute which sponsors the awards at the school, looks on. 


Transport Student Awarded Scholarship at U. of Md. 






matter of simply codifying the various 
equipment requirements. 

“This is no mean feat, however. Com- 
promising various viewpoints concerning 
engineering and cost control presents an 
almost insurmountable obstacle. Break- 
ing the diverging opinion barrier is a 
perennial problem in itself. Of prime con- 
sideration in the area of railroad equip- 
ment is the fact that designs for utility 
must be couched in terms of speed, flexi- 
bility and low incidence of damage ex- 
perience. The fact that damage claims 
will mitigate losses is small consolation 
to the owner of the freight which never 
reached the market.” 

Mr. Cooke told his audience that “if 
you are looking for a way to stretch 
your physical distribution dollar, public 
warehousing can do just that.” Pri- 
marily, he stressed the mobility of ware- 
housing as a factor in establishing cost 
control for physical distribution. 


Industry Cost Control 


“The first step in cost control is cost 
analysis,” he said. “But until manage- 
ment knows exactly what it is costing 
to get its product to market in terms 
of physical distribution, as a separate 
function, it is still going to be a far 
cry from reducing physical distribution 
costs which are often blamed next to 
taxes for the diminishing profit dol- 
ew a 

“A lot of manufacturers look at phys- 
ical distribution costs as an occupational 
disease and they leave it to their as- 
sistants to catch. They can tell you at 
the drop of a hat what their advertising 
budget is but they don’t know what 
it is costing them to get their goods to 
market. Transportation, warehousing and 
delivery are something they just take 
for granted. 

“Yet these are cost factors that must 
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be included in the selling —- of the 
product. And how, I ask you, can 
set a selling price if you don’t know 
what your total costs are?” ok 


Then, “plugging” for public wareh 
“Public warehousing’s mobility ca 
























ing, Mr. Cooke said: 

the key to physical distribution cost 
trol. By taking full advantage of 
physical distribution know-how of y 
traffic manager, you can definitely 
duce physical distribution costs. 
properly trained and experienced tr 
manager has at his fingertips the fre 
classification of your commodity. 
knows the rates that are charged by 
rail, truck, water and air. He knows aff 
phases of transportation and the 
combinations of them for you. 

“A good traffic manager can give yoy 
sound advice on your packaging for ship 
ping to save you money by conside 
its sturdiness for shipping and e 
identifiable markings for expediting de. 
livery to its destination. He can om 




















































































































you cut down on costly losses and d 
ages incurred in shipping. He can gi 
you advice on plant locations. 


Role of Traffic Manager 

“A good traffic manger can do all 
these things if you let him. M 
ment should not let him operate in 
vacuum in the shipping office. Your traf. 
fic manager should work closely with 
your production manager and your sale 
manager to decide exactly where spot 
stocks will be maintained. 

“He can advise on the selection of pub- 
lic warehousing to set up a national or 
a network of physical distribu- 
Se 

“It is high time that industry contrib- 
ute its efforts to accelerate the recogni- 
tion of a trained traffic manager so that 
he fulfills his rightful role in the distri- 
bution and marketing picture. The re- 
gional and national shippers’ advisory 
boards are to be congratulated for their 
work in this direction. 

“Public warehouses are a service link 
between the producer, manufacturer, 
distributor and consumer. They are 
strategically located to carry spot stocks 
for regional markets and insure quick 
sales. 

“Public warehousing’s mobility allows 
you to pay only for the space you 
actually use and for the services you 
request. You save money because the 
warehouse handles a volume business in 
various merchandise for many customers. 
Your storing costs are pro-rated as they 
cannot be in your own company ware- 
house, which you have to maintain all 
year round even if it’s half empty.” 

Establishment of a scholarship for & 
year of study of Holyoke Junior College 
was announced at the conference. 
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Railway Women to Meet 


The Chicago chapter of the Railway 
Business Women’s Association has an- 
nounced that it will hold its annual 
spring luncheon on May 7 in the South 
Shore Country Club. 









Calif. Drayage Rate Proposals 


Proposals of the California Trucking 
Associations, Inc., for increases described 
as amounting to more than 4 per cent in 
minimum rates for trucking services in 
the Los Angeles and San Diego drayage 
areas are now before the California 
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FOURTH IN A SERIES... 


Downtown Delivery 


VER try to make time driving on streets 

built for the horse and buggy? Pity the 
poor fellow who has to drive his huge delivery 
truck downtown, where traffic moves bumper- 
to-bumper and wide open parking spaces just 
don’t exist. 


The Adley Express Company, however, is 
operating as efficiently as ever—even in con- 
gested areas. We have actually speeded up 
downtown deliveries by using smaller, special 
delivery trucks, which get in and out of traffic 
and tight parking spaces quickly and easily. 
With our-specially-designed panel trucks there’s 
no fuss, no excuse—just service. 


These efficient trucks are built for stop- 
and-go driving in metropolitan areas. Their 
10-foot wheel base makes parking a cinch. They 
are unloaded conveniently—from right behind 
the driver’s seat as well as from the rear. And, 


best of all, they carry up to 7,000 pounds of 
freight apiece, accommodating anything from a 
small package to a large crate. 


The fleet of 42 special delivery trucks is 
operating in every major eastern city serviced 
by Adley. We are pleased to offer you this new 
service. It is our way of telling you that we’re 
constantly thinking of better ways to serve you. 


Let Us Send You Our Routing Guide 


216 Crown Street 
New Haven, Connecticut 


A MIGHTY SERVANT WHO NEVER SLEEPS 
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Public Utilities Commission for decision, 
according to commission officials. Testi- 
mony on these proposals was heard April 
20 in Los Angeles and April 21 in San 
Diego. The motor carriers asked for the 
increases to offset labor costs, it was 
stated. 


Ohio Valley Board Opposes 
Bill in Congress to ‘Slow’ 


Discontinuance of Trains 


The Ohio Valley Transportation 
Advisory Board, meeting April 19 and 
20 in Indianapolis, went on record 
against a bill (S. 3020) being con- 
sidered by a Senate committee which 
would make curtailing amendments 
to section 13a of the interstate com- 
merce act to “slow” railroad passen- 
ger train and ferry discontinuances. 


The resolution was one of several 
adopted by board members at their one 
hundred thirty-third regular meeting, 
held in the Sheraton-Lincoln hotel. 


In others, the board requested all rail- 
roads in the area “to take affirmative 
action to decrease the bad-order percent- 
age of all types of cars” and “to notify 
immediately shipper and consignee by 
wire or telephone of any loaded car de- 
veloping bad-order or taken out of serv- 
ice.” 


The board members were told by their 
general secretary that carloadings in the 
second quarter of the year in their region 
were expected to be 2.4 per cent above 
actual loadings in the same months of 
1959, the prediction for this year being 
911,016 cars. The report was given by 
L. H. Sickman, traffic manager of E. 
Kahn’s Sons Co., Cincinnati. 


Board’s Goals for ’60 


The general chairman of the board, 
Robert D. Tristram, traffic manager of 
the Indianapolis Chamber of Commerce, 
opened the business meeting by outlining 
this three-point program for 1960: Help 
strengthen the board, improve the 
freight car supply, further reduce loss 
and damage claims. 


“We wholeheartedly adopt the slogan 
‘50 per cent in ‘60’,” he said. “That is to 
say, we are going to strengthen our board 
by realizing a 50 per cent increase in 
attendance in 1960.” 


Secondly, he asked tradic managers to 
give their attention to the clean release 
of freight cars so as to reduce turn- 
around time and increase the available 
supply. Last, he asked for further edu- 
cation at all levels in an effort to cut 
claims. 


Rail performance in the Ohio Valley 
board region was discussed by George H. 
Koesterman, district manager at Cincin- 
nati for the Association of American 
Railroads. Discussing the reasons for 
car service rules, he said: 


“In the early days of the country, 
as the network of rail began to spread 
out, there was no free interchange of 
cars. As the interchange of loaded cars 
became more universal, instead of un- 
loading at the junction points and trans- 
ferring to cars of another line, there 
arose complexities of car handling. 


“The owners lost control of the prop- 
erty, for which they had made a capital 
investment, as soon as they left the 
owner’s rails; as a result of the difficul- 
ties in this respect, a code of ethics, as 
you might say, was written, and this 
code is just as effective today as it was 
at the time of its origin. Each railroad 
has pledged itself to be governed by the 
code of car service rules which provides 
an automatic and economical relocation 
of cars. 


“Why the rules? Because we have an 
unbalanced movement of freight traffic 
in this country. If there was equal load- 
ing to and from the east and west, the 
north and south, the problem would be 
very simple. Surely this effort to comply 
with the rules is a small premium to 
pay for a better car supply.” 


Clean Car Program 


As chairman of the car efficiency com- 
mittee, V. V. Shannon, traffic manager 
of the Jeffery Manufacturing Co., Colum- 
bus, O., asked for continuous efforts in 
the clean car program. 

This prompted some floor discussion, 
including comments by Roy Carson, traf- 
fic manager of the Harlan and Hazard 
Coal Operators’ Association, Louisville, 
Ky. He said there were many empty 
coal cars being returned to mines, yet 
containing coal, gravel, sand, crushed 
rocks, etc. He said complete unloading 
by consignees would insure a more 
prompt return and increase the number 
of empties readily available for loading. 


From two sources came word that de- 
mands for rail cars would continue. 


E. Paul Miller, manager of the closed 
car section of the AAR, Washington, 


Award for Branch Express 


What the Liberty Mutual Insurance Co. describes 
as ‘the first 10-year safe shipping citation’ in its 
history has been presented by that company to 
Branch Motor Express Co. In the photograph, 
taken at the time of a presentation ceremony 
at the general offices of Branch Motor Express 
in Brooklyn, N.Y., the trophy is displayed by 
Meyer J. Butensky (left), president of Branch, 
and Dan Gusaeff (right), claim agent for the 
motor freight carrier. Robert J. Barr (center), 
New York division vice-president of Liberty Mu- 
tual, made the presentation, in the presence of 
other officers of Branch—Jess K. Burten, vice- 
president, sales; Marvin Burten, vice-president, 
operations; Henry J. Ankner, vice-president, 
finance, and G. G. Heller, vice-president, traffic. 
The trophy bears this inscription: ‘Special 
Award—Branch Motor Express Co.—for outstand- 
ing achievement in cargo loss prevention for 10 
consecutive years accomplished by intelligent 
supervision and operation resulting in a cargo 
claim ratio of 0.37 per cent. Liberty Mutual 
Insurance Co.’ 
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D.C., said there would be increased 
mands for gondola and hopper cars, 
the ore movement running 70 mil 
tons. He said demands were also on 
rise for wide-door box cars because 
the extensive use of fork-lift trucks 
loading. 

The railroad contact committee ch 
man, Charles C. Robinson, superinte 
ent of car service for the Monon BR; 
road, Lafayette, Ind., said especial 
phasis would be on Class A and 50-f 
box cars, although he, too, said dems 
for all types of cars were expected 
continue. He urged that consignees 
move freight cars by attaching s 
things as chains to the safety appliang 
which he said made them safety hazar 
and endangered trainmen. 

In the loss and damage preventis 
committee meeting a resolution was a 
proved regarding the handling of fittin 
of specially equipped cars. This, iden 
cal to a resolution adopted in Jan 
by the Mid-West Shippers Ad 
Board, calls for instructions to shipp 
personnel and receivers (T.W., Feb. 
p. 47). 

The loss-damage chairman, Charles 
Willoughby, traffic manager of the D 
mond Chain Co., Indianapolis, dis 
the upcoming Perfect Shipping 
paign and asked that it be carried to 
persons in shipping and receiving dep 
ments. R. E. Reeves, chief engineer 
the customer service section of the I 
land Container Corp., Indianapolis, di 
cussed advantages of laboratory pr 
testing of packages as a step toward 
ducing loss and damage. 

The board’s next meeting will be h 
September 20 and 21 in the Neil Ho 
Columbus, C. 


MIT Fellowship Awarded 7 


Heinz Co. Traffic Manager 


John B. Carnahan, traffic manager for 
the H. J. Heinz Co., has been selected 
by the Massachusetts Institute of Tech- 
nology as one of 44 youthful business 
executives who will receive a full year 
of management study. 


Mr. Carnahan was awarded an Alfred 
P. Sloan fellowship in executive develop- 
ment. He is scheduled to begin his study 
in June. Included will be field trips to 
the industrial midwest, to Wall Street, 
to government bureaus and departments 
in Washington and a two-week tour of 
Europe. Sloan fellows, all between 30 
and 39 years of age, were chosen by 
MIT on nomination by their employers 
who certified that each fellowship appli- 
cant showed marked promise of growth 
for major management responsibilities. 

Mr. Carnahan was born in Toronto, 
O., and received a bachelor of science 
degree in business administration from 
Ohio State University in 1942, He was 
also awarded a masters degree in busi- 
ness administration. by the University 
of Pittsburgh in 1954. For the last three 
years he has served as an instructor 
in traffic management at the University 
of Pittsburgh. 


No Date Set for ‘LA’ Hearing 


Through an error in message trans- 
mission, it was incorrectly stated on 
page 66 of the April 16 issue of TRAFFIC 
Wortp that a hearing was expected to 
be held in Los Angeles on May 6 by the 
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Super-Van Service 


All-container trains...a new concept 
in freight transportation. ..slashing 
New York-Chicago time to less than a day! 


FIRST there was the famous New York Central 
Early Bird, lopping hours off the running time. 


NE XT Fiexi-Van combined the flexibility of the 
truck with the speed and dependability of the rail. 


N OW Super-Van Service makes a distribution 
dream come true with solid container trains on a 


sensationally speeded-up schedule. 


Every midnight the Super-Van, all-container trains 
roll out of Chicago and New York. Before the next 
midnight, the New York train has arrived in Chicago. 
Flexi-Vans and other door-to-door containers hurry 
through the empty, pre-dawn streets of New York 
and Chicago and over outlying highways to beat their 
destination before the start of another business day. 


Never before have these two great metropolitan areas 
been linked by such fast, deper.dable deliveries. 


For further information, call your nearest New York 
Central Freight Sales and Service office. 


(Rew yore 


CENTRAL 


eee 


ROAD TO THE FUTURE 
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California Public Utilities Commission 
on a petition of the California Truck- 
ing Associations, Inc., for certain in- 


creases in class rates of motor carriers 
(T.W., March 26, p. 289). At the Los 
Angeles office of the state commission it 
was said on April 22 that although a 
hearing was expected to be conducted in 
Los Angeles in this proceeding, no date 
for it had been determined. 


‘IMC’ Traffic Men Assist 239 Fertilizer 
Companies in Customer Service Program 


Experts in International Minerals & Chemical Corp. Department 
Headed by Eugene Landis Visit Individual Manufacturers Served 
By ‘IMC,’ Develop Ways of Reducing Their Transportation Costs. 


Traffic experts of International 
Minerals & Chemical Corp. of 
Skokie, Ill., visiting 239 fertilizer 
companies recently in a new phase 
of IMC’s customer service program, 
have already come up with effective 
solutions to 59 specific problems, the 
corporation has announced. 


Details of this part of its customer 
service program were reported by Inter- 
national Minerals & Chemical Corp. as 
follows: 

“With transportation pegged at about 
one-third the total cost in the plant 
food industry, IMC had undertaken the 
service to show the individual fertilizer 
manufacturer what he can do about his 
transportation costs and services. 

“Eight traffic men, headed by Eugene 
Landis, IMC director of transportation, 
spent varying parts of January, Febru- 
ary, and March paying personal visits 
to customer companies across the United 
States and Canada. 

“Their question was, ‘What’s your 
transportation problem—-and can we 
help?’ Replies came from the smallest 
of companies and from those with their 
own traffic specialists. The problems and 
solutions covered the full range of the 
complicated transportation picture, indi- 
cating the wide interest in this impor- 
tant phase of the fertilizer business. 


Action on Minimum-Weight Problem 


“Item: A customer in the south receiv- 
ing sulfate of ammonia paid the maxi- 
mum rate because the shipper could 
load only 86,000 pounds in railroad cars 
rated at 140,000-pound capacity, due to 
the density of the product. Lower rates 
apply on shipments of 100,000 pounds 
minimum. IMC arranged a conference 
between this customer, the shipper, and 
the railroad. Result: The railroad will 
attempt to supply cars of 160,000 tons 
capacity and the shipper has arranged 
closer supervision of loading to fill cars 
to 100,000 pounds. If this fails, the rail- 
road has promised to publish the rate 
based on a lower minimum. 

“Item: A customer in the east was 
considering construction of a fertilizer 
plant some distance from its main loca- 
tion, but became discouraged because it 
had been quoted a rate of $8.10 a ton, 
plus $5 local charge, on phosphate from 
Bartow, Fla. Checking by the IMC traffic 
men showed the proposed new location 
would be in a different railroad district, 
eliminating the $5 a ton local charge. 
Result: The customer is now considering 
the proposed new plant more favorably. 


“Item: A midwest company, receiving 


phosphate rock, is located between two 
railroad division points—one 30 miles 
south; the other 60 miles north. Ship- 
ments were set out at the nearest divi- 
sion point, moving to the plant on local 
northbound service on Monday, Wednes- 
day, and Friday. The two-day interval 
made scheduling difficult and resulted in 
demurrage charges and overtime pay- 
ments. In a conference with the railroad, 
Officials noted that southbound local 
delivery is in effect on Tuesday, Thurs- 
day, and Saturday. Result: The railroad 
agreed to set out the phosphate at differ- 
ent division points on alternate days, so 
that day-to-day delivery is now in effect. 


Help in Plant Location Study 


“Item: A plant location study for a 
corn belt customer. For each element 
in two specific plant food formulas, IMC 
computed the pounds to be used, the 
freight rate by either rail, truck, barge- 
rail, or barge-truck, and developed a cost 
per net ton of product, both from his 
present plant and from a proposed new 
site. An over-lay map using four colors 
indicated the areas where freight ad- 
vantages might be expected. As a result, 
the customer has a comprehensive basis 
on which to decide whether to expand 
his present plant or add a branch at 
another location. 


“Item: A company in the southeast 
which ships a commodity by rail into a 
Georgia location heard that shippers 
using another railroad received rates as 
much as 50 per cent below its own rate. 
Several conferences arranged by IMC 
developed the information that the lower 
rate is in return for agreement to ship 
a certain percentage of the finished 
product back out via the same railroad. 
Result: The railroad serving the first 
company is looking favorably at the 
possibility of offering similar rates. 


“Item: A Canadian company has 
been charged a certain rate on phos- 
phate products from Florida for a num- 
ber of years. The IMC man on the 
transportation mission considered the 
rate to be in error, because the plant 
is intermediate to a principal point. 
Conferences with top railroad officials 
verified this belief, and as a result the 
customer has received retroactive re- 
funds totaling more than $1,200. 


Hundreds of Rates Checked 


“Literally hundreds of rates were 
checked in the many other cases han- 
dled by IMC. The company regards the 
transportation mission, which was part 
of its ‘full orbit’ customer service pro- 
gram, as the most comprehensive at- 
tempt ever made to bring the most effec- 
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tive transportation possible to the plan 
food industry. 

“In many instances, faulty rates an¢ 
faulty service had resulted simply be 
cause local freight agents were unfg 
miliar with certain commodity rates 
volume rates, intermediate scheduling 
and other factors, Mr. Landis said. 

“For this reason, executives of the rail 
road, truck, and barge lines were please 
with the program. The carriers want t 
charge the correct rate and offer the be 
services but sometimes the smaller com 
pany hasn’t the time or the personnel t 
bring its problem to the attention of thg 
carrier. 

“To coincide with its transportatig; 
service, IMC has inaugurated a ‘Trans 
portation News-Letter’ published regy 
larly by the traffic department. It con 
tains information developed at rate hear 
ings and industry meetings, and fro 
trade publications and  news-lette 
boiled down and aimed specifically to 
ward the plant food industry. 


Counsel by Qualified Men 

“IMC lists a number of reasons why 
the company is qualified to offer trans- 
portation service and counsel: 

“1. Each of the eight traffic men who 
visited customer companies is a gradu- 
ate of an accredited transportation 
school, is licensed to practice before the 
Interstate Commerce Commission, and 
averages about 16 years actual traffic 
experience. 

“2. The nature of IMC’s business, which 
includes transporting millions of tons 
annually of all the raw materials used 
in plant foods, including the minor ele- 
ments. 

“3. The company’s location in the Chi- 
cago area, transportation center of the 
country for rail, highway, barge and 
plane carriers. Numerous traffic organ- 
izations—both shipper and carrier—are 
headquartered in Chicago, and IMC men 
serve on many of their committees. 


“Mr. Landis and Walter Knorst, assisst- 
ant director of transportation, were 
among those visiting fertilizer compa- 
nies. Others were Charles Scervino, Ken 
Hessler, Dominic Persino, William Con- 
forti, George McMaster, and Ronald 
Ellwing. 


“*We expect that this type of program 
may mushroom throughout the industry,’ 
Mr. Landis said. ‘Some of the larger 
customer companies, with their own traf- 
fic staffs, told us they plan to carry out 
similar activity with their customers, 

“In general, the IMC traffic men 
offered help and counsel to the fertilizer 
companies in the following areas: 


“Routing and freight rates: This in- 
cludes securing the fastest and most 
economical route of getting the order 
to the manufacturer, and helping with 
information on latest freight rates, quan- 
tity shipments, and freight equalization. 


“Plant location studies and warehous- 
ing problems. 


“Technical assistance and negotiation 
with carriers. This covers an explanation 
of regulations and routines of the trans- 
portation companies, explaining carrier 
terminology and responsibility and help- 
ing in negotiations for spur tracks or 
acquiring land for plant sites or docks. 


“Car supply and barging, especially in 
periods of tight supply. 


“Tariff interpretation and freight 
claims. IMC, as a major shipper and 
with an experienced staff, has the man- 
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World Trade is no place for 
the two-platoon system 


In football, it works 
fine. But wholesale substitutions 
make no sense at all in world trade. 


If you were among the many new 
shippers who used the Port of New 
Orleans this winter, you learned: 


That a skilled foreign-trade 

team including economical freight 
forwarders, experienced bankers, 
conscientious stevedores, and 
forward-looking warehousemen .. . 





















Taking maximum advantage of the 
matchless inland transportation 
system consisting of 8 major 

rail lines, 46 truck lines, and 

50 barge lines... 


Teamed up with over 100 liner 
services to produce for you 
important savings in time 

and money. 
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In world trade, you can keep the an i 
first team in the game all the time! Ve >U 
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Make New Orleans 
your all-year-round port! 
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NEW ORLEANS 
U.S.A. 








Reported by AAR Official 


















power and knowledge to be helpful & 
freight claims. 

“To wrap up the transportation prob 
lem graphically and to explain its sery. 
ices, IMC salesmen have been showing 
a 14-minute sound color slide film, 
‘Pathway to Profit,’ which reviews some 
specific examples of the services offered.” 





Frisco Orders 100 Tri-Level 
Flat Cars to Carry Autos 
For $2,500,000 From Pullma 


(From Chicago Bureau of Traffic World) 


Placing of a $2.5 million order fof 
100 tri-level automobile flat cars, 
be built by Pullman-Standard Ca 
Manufacturing Co., Chicago, was an- 
nounced by the St. Louis-San Fran- 
cisco Railway in St. Louis April 20, 
First deliveries are scheduled late 
in July. 

Each 85-foot car, recently tested by the 
Frisco between St. Louis and the South- 
west, can carry 15 “compact” or 12 full- 
length automobiles and is equipped with 
a@ 10-inch travel cushion underframe, 
@ new development in hydraulic cush- 
ioning, the Frisco says. 

The roller-bearing-equipped car will 
weigh approximately 110,000 pounds. The 
height from the rail to top deck is #8 
feet, 8% inches, and a guard rail is at 
a height of 16 feet, 10% inches above 
the rail. Loaded with autos on its upper 
deck, the over-all height of the car be- 
comes 18 feet 3% inches, allowing ample 
clearance along all Frisco routes over 
which the car will travel, according to 
the railroad’s announcement. 
















Most Types of Freight Cars _ 





To Be in Adequate Supply 


Generally adequate supplies of 
railroad freight cars, with the excep- 
tion of box and flat cars, are in- 
dicated in the April report on the 
“national transportation situation” 
by R. E. Clark, chairman of the car 
service division of the Association 
of American Railroads. 

Here is what he reported: 

Box cars—‘“Requirements continue 
heavy for high-grade box cars, also wide 
and double-door 40-foot box and all types 
of 50-foot box cars. The supply of lower- 
grade box cars is good, with some roads 
reporting a surplus.” 

Auto cars—“Demands are strong; how- 


ever, the supply is reported equal to cur- 
rent needs.” 





Covered hoppers—“Loadings are on an \ 
the increase and continue to exceed Tha 
previous year’s loadings for the same ee 
period. The supply is adequate to pro- Mon 


tect present demands.” 

Stock cars—“Supplies of single and 
double deck stock cars are generally ade- 
quate to protect requirements, with var- 
ious roads reporting idle single deck 
cars.” 

Gondolas—“Car supply has been ade- 
quate except on several roads for the 
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Transportation Week Milwaukee Road to Modernize Suburban 
Service if Allowed to Increase Fares 


nes: =e Coo eo 8 8 Oo 8. 2 8 8 D8 
covered gondola and the high-side flat 
bottom car for coal and ore loading. 
Opening of the sand-gravel loading sea- 
son has tightened the supply during the 
past week.” 

Hoppers—“Demands have increased 
with the opening of the lake coal and 
ore movements. Supply has been ample 
except for two or three roads. However, 
the build-up of the usual bank of coal 
loads at lake ports along with ore load- 
ing, has tightened the supply during the 
past few days.” 

Flat cars—“Loading continues to in- 
crease. A total of 24596 cars were 
loaded the week ended April 2, the high- 
est in recent years. Supply is tight, with 
some shortages reported on midwest 
roads serving agricultural implement 
plants. Trailer-on-flat-car loading for 
the week ended April 2 was 11,282 cars, 
an all-time record, and compares with 
8,072 cars loaded in the corresponding 
week in 1959. Cumulative loading to 
April 2 was 445 per cent above the 
corresponding period last year.” 

Refrigerator cars—‘“Refrigerator cars 
handled approximately 365,260 carloads 
during the first 14 weeks of this year, 
an increase of 2.6 per cent over the cor- 
responding period last year. The demand 
for cars is being filled currently although 
supplies still are abnormally low in south 
Pacific coast areas.” 


On the subject of freight car deten- 
tion, Mr. Clark said that of all cars 
checked at destinations in March, 18.10 
per cent were held beyond the free time 
of 48 hours. This compared with 17.55 in 
the previous month, 17.63 for March of 
1959. 


As for car repairs, he said 126,537 cars 
of Class I roads were awaiting repairs 
on March 1, this being 7.6 per cent of 
ownership. Serviceable owned equipment 
totaled 1,549,326 cars on April 1, com- 
pared with 1,566,354 a year earlier. 


India-U.S. Service Initiated 
By Railway Express Agency 


A new international single-carrier 
service for shipments moving between 
points in India and in the United States 
has been announced by the Railway Ex- 
press Agency. 

Scheduled to go into effect May 1, the 
service would, the agency said, provide 
American and Indian shippers with 
REA’s negotiable, uniform through-ex- 
port bill of lading covering all trans- 
portation and valuation-insurance 
charges, prepaid or collect. 

Also included would be pickup and 
delivery at principal Indian cities and 
in regular domestic vehicle areas, the 
REA said. The agency issued the follow- 
ing table of representative through 
transportation charges on a 100-pound 
shipment, including pickup and delivery 
at all points: 


From From To Bombay 

Bombay Calcutta & Calcutta 

Atlanta (a)* .......... . $2283 $25.83 $22.83 
Chicago (a) ......... . 2441 27.41 24.41 
Cleveland (b) ... 23.66 26.66 23.66 
Denver (c) . Seve 25.92 25.92 24.92 
New Orleans (a) .......... 21.45 24.45 21.45 
New York (b) ................ 21.96 24.96 21.96 
eS ae 23.52 26.52 23.52 
San Francisco (c) .......... 21.55 21.55 20.55 





* Port city routings: (a) New Orleans, (b) 
New York, (c) San Francisco. 





‘TRAFFIC Wont 





































































Exterior view of new double-deck coach of general type proposed for use by Milwaukee Road 

as part of its suburban modernization program, contingent on authorization of fare increases & 

Illinois Commerce Commission. The coaches will be air-conditioned and will have roomy, comfa 
able seats, the Milwaukee says. 


(From Chicago Bureau of Traffic World) 


The Milwaukee Road announced 
in Chicago on April 21 that it plan- 
ned modernization of its commuter 
services and said it hoped such mod- 
ernization could be accomplished 
within a period of approximately 
three years provided it obtained au- 
thority for fare increases which, it 
said, were necessary to support such 
a program. 

The board of directors of the Milwau- 
kee approved a program calling for even- 
tual replacement of all present suburban 
rolling stock with 75 new double-deck 
coaches, involving an expenditure of ap- 
proximately $13,125,000, and authorized 
the fling with the Dlinois Commerce 


Commission of a request for authoriza- 
tion of fare increases. 





Ship Executives to Attend 
‘Trade Week’ in Pittsburgh 


Thirty steamship line executives will 
gather in Pittsburgh May 18 and 19 to 
take part in a “World Trade Week” 
observance sponsored by the Chamber 
of Commerce of Greater Pittsburgh. 

George Killion, chairman of the Com- 
mittee of American Steamship Lines and 
president of American President Lines, 
San Francisco, said the CASL would have 
“an intensive and tightly scheduled two- 
day visit,” and would “confer with cor- 
poration presidents and traffic execu- 
tives . . . to discuss overseas market 
development and foreign trade possibil- 
ities.” 

A reception is planned the evening of 
May 18 in the Penn Sheraton hotel, at 
which the steamship group will be host 
to about 150 traffic executives and other 
businessmen. Mr. Killion is to be prin- 
cipal speaker at the luncheon May 19 
given by the chamber’s world trade 
council. 

Afterward, a panel of shipping experts 
is to conduct a foreign trade develop- 
ment clinic for Pittsburgh shippers, and 


















The railroad said it wanted to 
application to the state commission, m 
or about April 28, for approval of a new 
suburban fare structure, providing aver- 
age increases of 25 to 30 per cent that 
would cost the average commuter about 
0.6 cent a mile more than he was now 
paying. 

On approval of the fare-increase pro- 
posal by the state commission, the rail- 
road said, it would immediately order 25 
of the new double-deck coaches. It 
added that, revenues permitting, it 
would obtain the remaining 75 coaches 
according to the modernization schedule. 

The Milwaukee reported that it had 
incurred operating losses of $1,800,000 in 
its suburban operations in 1959. Con- 
fronted with such losses from commuter 
operations, it said, it could not justify 
investment of millions of dollars in a 
service that was creating serious losses, 
when capital was needed to finance prof- 
itable operations. 
























in the evening passenger executives of 
the steamship group are to hold a recep- 
tion in the hotel for Pittsburgh area 
travel agents. 









Agents Hear MTMA Official 


Members of the General Agents 
Luncheon Club of Washington, DC, 
were addressed April 22 by Commander 
Charles G. Carlson, who is in charge of 
rate negotiations for the Military Traffic 
Management Agency, Gravelly Point, 
Md. A guest was Maj. Bill Henry, who 
will succeed Commander Carlson when 
the latter is transferred to Paris in May. 















Tax on Incidental Transport 


The Internal Revenue Service has 
ruled that the transportation tax does 
not apply to the incidental transporta- 
tion where the only charge made is the 
established fare for transportation from 
a coastal gateway point of embarkation 
to a destination in Hawaii or a foreign 
destination, and no additional fare & 
charged for such incidental transporta- 
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IML intersTATE MOTOR LINES, INC. 


Head Office: 235 W. Third South, Salt Lake City, 
Utah. Connecting the Midwest with the West 
Coast, Northwest and Rocky Mountain area: 
Boise, Chicago, Denver, Elko, Ely, Fontana, 
Kansas City, Las Vegas, Los Angeles, Oakland, 
Ogden, Pocatello, Portland, Provo, Rawlins, Rock 
Springs, Sacramento, Salt Lake City, San 
Francisco, Twin Falls. 


é EXPRESS, INC. 


General Offices: 1450 Wabash, Terre Haute, 
Indiana. Connecting the Midwest with the Eastern 
Seaboard: Akron, Baltimore, Bethlehem, Boston, 
Bridgeport, Chicago, Cincinnati, Cleveland, 
Columbus, Dayton, Evansville, Ft. Wayne, 
Harrisburg, Indianapolis, Methuchen, New York 
City, Philadelphia, Pittsburgh, Providence, St. 
Louis, Trenton, Zanesville. 
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tion as may be necessary to take a pas- 
senger to the coastal gateway point of 
embarkation. This ruling (Rev. Rul. 60 
—152) is contained in the April 18 In- 
ternal Revenue Bulletin. 


Management Urged by CITL 
President to Help Improve 


Business Ethical Standards 


The president of the Canadian In- 
dustrial Traffic League, in a plea for 
improved standards of business prac- 
tice, says Management should rec- 
ognize its responsibility as a leader 
in all phases of daily life and “should 
do its part to inculcate all of its em- 
ployes with a set of moral values and 
do so by the example of deed as 
well as by word.” 


This thought was exnressed April 21 
in a speech in Toronto by H. J. Ringrose 
to members of the Ontario division of the 
CITL. Mr. Ringrose is general traffic 
manger of Hiram Walker & Sons, Ltd. 

Speaking on “Ethics in Business Man- 
agement,” Mr. Ringrose told his audi- 
ence: 

“To be successful, any business enter- 
prise must enjoy the confidence of the 
public and the public is becoming in- 
creasingly well informed in regard to 
executive practices as a result of the 
tremendous advances made in the tech- 
nology of communications. ... 


‘Build Favorable Image’ 


“To build a favorable company image 
in the mind of the public, management 
must give -careful attention to the effi- 
ciency of its operation and also convey 
to the public its sincere sense of cultural 
and social responsibility. 


“Efficiency is, of course, completely es- 
sential in our competitive business world. 
Efficiency, however, is a technical prob- 
lem that can be approached with a de- 
gree of scientific exactitude. However, 
a sense of cultural and social responsi- 
bility on the part of a company implies 
such a consciousness on the part of the 
executives of that company. 

“The personal characters of the execu- 
tives, then, can have a _ considerable 
bearing on the public’s impression of a 
company. This factor is the essence of 
a good public relations program.” 

Mr. Ringrose dismissed the assertion 
by some that no matter how ethical one 
company might be, others in the same 
field would operate unethically and use 
their low standards as a means of secur- 
ing competitive advantages. 

“In practice,” he said, “it is extremely 
difficult for a firm to operate uneth- 
ically when others in the same field have 
conditioned the public to expect that 
proper business ethics will be observed. 
Each advance in moral practice by busi- 
ness in general makes it that much more 
difficult for the unethical firm to sur- 
ae 


Business Not a Movement 


“Business has been under a grave 
handicap in that unlike other groups in 
society, it has not been able to call it- 
self a movement. Organized labor, for 


instance, is known as the labor move- 
ment. As a movement, labor conveys 
the implicit notion that it is devoted to 
the advancement of social goals. It is 
significant that Labor Day is an inter- 
national holiday, set aside to review the 
progress as well as the goals of labor in 
promoting social gains. 

“That is not so with business. We 
never hear of a business movement or of 
an industrial movement in the same 
sense that a union is part of a labor 
movement. Nor is any day set aside as 
a legal holiday to celebrate the achieve- 
ments of industry. ... 

“Gentlemen, the struggle toward im- 
proved ethics in business management 
will continue until the Golden Rule has 
been adopted as a universal business 
practice. Our role as members of man- 
agement is that of providing leadership 
and example. 

“Let us all accept our responsibilities 
and do our separate parts to build a 
business society that will act as a beacon 
to those in all other walks of life.” 


Maine Central Proposes Cut 


In Corn Rate From Midwest 


The Maine Central Railroad says it 
has proposed a $3-per-ton reduction in 
the rates on corn from Chicago and other 
midwestern points to Augusta, Me., in 
an effort “to improve the competitive 
position of Maine’s grain and poultry in- 
dustry.” 

Mailed April 22, the proposal requested 
approval by wire from trunkline and New 
England rail carriers involved the road 
said. The suggested reduction would 
amount to 15 cents per hundredweight 
from Chicago, with proportionate re- 
duction from shipping points nearer 
Maine. 

E. Spencer Miller, president of the 
Maine Central, told shippers the Maine 
Central would do everything in its power 
to effect the proposed reduction, he said 
he believed would be in.the best over- 
all interests of the grain and poultry 
industry in the state. 


Stockard Officers Announced 


The Stockard Shipping Co., New York, 
has announced the election of the fol- 
lowing officers and directors at a meet- 
ing held April 25: 

James O. Wroldsen, director and presi- 
dent; James J. Drew, director and vice- 
president; Raymond Horgan, director 
and vice-president; Carl G. Pandorf, di- 
rector and vice-president, and E. M. 
Sloman, secretary-treasurer. 


Tyrex Joins ATA Foundation 


Walter F. Carey, chairman of the 
trucking industry’s ATA Foundation, has 
made known the addition of Tyrex, Inc., 
as a participating member in the founda- 
tion’s activities. He said William Dalton, 
president of the tire cord-producing com- 
pany, had made a grant of $30,000. There 
now are 29 member companies. 


C of C Transportation Director 


A. Lee M. Wiggins, chairman of the 
board of the Atlantic Coast Line Rail- 
road Co. and the Louisville & Nashville 
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Railroad Co., Hartsville, S.C., has § 
reelected to the board of the Char 
of Commerce of the United State 
represent the transportation and ¢ 
munication division. Results of the 
taken by mail ballot, were anno 
April 25. 


NY Port’s Loss of Cargo 
Laid to Gov't Policies, 


Seaway, Rail Differential | 


An official of the Port of New Yi 
Authority has blamed governme 
“discrimination,” an “archaic” 
road freight rate differential and 
St. Lawrence Seaway for the 
that the port of New York hand 
only slightly more than 24 per ¢ 
of the nation’s general cargo t@ 
nage in 1959—a record low for ¢ 
port. 


In a speech April 21 before the 
chants & Manufacturers Association 
Bush Terminal, Inc., Roger H. Gilm 
director of port development for 
Authority, discussed the growing ri 
among American ports. 


Record Total Tonnage 


“In 1959,” he said, “the Port of } 
York’s total cargo tonnage reached 
ord heights of 40 million tons. .. . WI 
all of this is a mark of a healthy, thr 
ing port, we must not let it obscure ¢ 
tain factors which are detracting 
the historically pre-eminent position 
the Port of New York.... 

“The rivalry between ports has gr 
each year—especially in general cal 
the high-value packaged cargo of p 
importance to the generation of 
employment. For over a century 
Port of New York has been the 
tion’s leading port in handling gen 
cargo tonnage. # 

“In 1959, the port handled app oxi. 
mately 13 million tons—more than 0 
as much as any other United St 
port. This tonnage for 1959, however 
represents 24.6 per cent of total Unite 
States oceanborne general cargo or 
lowest share which the port has 
had. In contrast, the port in 1953 hi 
dled 32.7 per cent of the total Un 
States general cargo.” 

Mr. Gilman said many problems wh 
faced the Port of New York stem 
from what he called “unrealistic 
uneconomic shipping policies pursued 
various agencies of the United §& 
government.” He said government ¢ 
goes were often diverted from New ¥ 
despite many obvious advantages, 
the result that competitor ports 
enjoyed larger shares of governme 
controlled cargoes. 

“A particular example of federal g 
ernment discrimination against the F 
of New York is to be seen clearly in 
case of export grain,” he said. “Sil 
World War II, the Port of New Ye 
New Jersey’s share of grain expd 
moving through all north Atlantic @ 
Gulf ports has shown a precipitous @ 
During this period, the export g 
trade, and particularly the routing © 
this important commodity, has 
dominated by the policies of fede 
government departments and agence 

“Now the U.S. Department of 
culture is abandoning the low-cost t 
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the Hudson River ‘mothball fleet’ 
yr storage in favor of utilizing, at 
sher costs, the midwest storage ter- 
als. The exporting of grain from 
orage in the ‘mothball fleet’ constituted 
he last vestige of the port’s grain trade. 

this movement ends, the grain trade 
h the port will end.” 

Mr. Gilman also cited the routing of 
erseas shipments of grain under Public 
aw 480 (surplus commodities sold to 
preign nations) and the diversion of 
podstuffs consigned to military forces 
erseas from private to public ware- 
ouses aS examples of government dis- 
imination. Concerning another im- 
hortant aspect of cargo routing, Mr. 
ilman said: 

« _. The Port of New York suffered 
preliminary setback in the effort to 
liminate the archaic railroad freight 
ate differential charges which handicap 
e Port of New York. After extensive 
hearings the Interstate Commerce Com- 
ission examiner recommended against 
e elimination of the differential [T.W., 
Det. 17, 1959, p. 98]. The port authority, 
e city and state of New York and 
humerous New Jersey and New York 
rade groups are supporting the efforts 
Mf most of the New York railroads in 
eir fight to achieve equalization. 


“Unless the rail rate differential is 
liminated, the Port of New York will 
‘#@ontinue to face unfair competition from 
apther ports... . 


“The elimination of this differential 
rharge is a matter of the most pro- 
pund significance to the future wel- 
are of the Port of New York. Similarly, 
he port so far has been thwarted in 
e efforts of the New York Central and 
Erie railroads to achieve rate equaliza- 
ion on the movement of import iron 
pre. Without such equalization, this 
great harbor can never share in these 
rapidly increasing ore tonnages.” 


Critical of Seaway 


Discussing the diversion of cargo to 
the Seaway, Mr. Gilman said it was 
ironic that the Seaway posed, for the 
citizens of the New York-New Jersey 
port area, “. . . the possibility of forcing 
them to contribute against their own 
economic interests by subsidizing 
through the federal government, the 
operation of this transportation artery 
which the supporters of the Seaway 
pledged to the Congress would be built 
and operated on a self-supporting basis.” 


He said the Seaway had failed to live 
up to predictions, but he also said the 
Seaway “. .. may be expected ultimately 
to divert significant volumes of cargo 
from our port.” 

“The results of the Seaway’s first year 
of operation came much closer to the 
predictions of the port authority and 
other east coast groups than to the esti- 
mates of the agencies and interests 
which have sponsored the project,” he 
said. “Total Seaway volume during 
1959 amounted to approximately 20.5 
million tons, which is almost 5 million 
tons, or one-fifth, less than had been 
predicted by Seaway agency officials. 

“I might note that these 1959 Seaway 
Volumes were advantaged by a wind- 
fall which we estimate at about 300,000 
tons, resulting from the diversion of 
Some cargo to the Great Lakes port 
during the one-week longshoremen’s 
Strike on the Atlantic and Gulf coasts 
a Well as additional steel imports during 
the protracted steel strike. Significantly, 
if the Seaway is to achieve the results 
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expected of it by the Seaway agencies, 
tonnage must increase by 44 per cent 
over last year to reach their goal of 29 
million tons in 1969... . 


Seaway Subsidy Opposed 


“It can be anticipated that many Sea- 
way proponents will attempt to obtain 
additional support from the federal gov- 
ernment to bolster Seaway traffic. These 
efforts should never be permitted to 
abrogate the pledge of the Seaway’s own 
supporters and the congressional man- 
date of a self-supporting Seaway. There- 
fore, it is vital to the interests of the 
New York-New Jersey port that: 


“(1) No improvements to the Welland 
Canal or to the Seaway should be made 
without a requirement that they be 
capable of becoming really self-support- 
ing through tolls and other charges. 

“(2) Preferential use of the Seaway by 
federal government agencies should be 
eliminated. 

“(3) Tolls should be established at a 
level adequate to meet the requirement 
of ultimate financial self-support. 

“The taxpayers of the Port of New 
York are now losing jobs and wages to 
the Seaway; they should not be asked to 
shoulder the added financial burden of 
subsidizing this competition.” 

Mr. Gilman expressed confidence that 
the Port of New York would continue 
in its “. . . historic role as the nation’s 
primary gateway for overseas shipping, 
transportation and travel.” He said the 
port had already done much in the way 
of development and “will do more in 
the future.” 

“Without the power to tax or to 
pledge the credit of the two states,” he 
said, “the port authority during the past 
39 years has undertaken a broad scale 
program which has already provided 21 


public facilities for vehicular, marine, 
truck, bus, air and rail transportation. 
“As of today, these projects represent 
an investment by the port authority of 
close to $1 billion, and within the next 
five years, we expect to invest an addi- 
tional $500 million in new and improved 
land, sea, airport and related facilities.” 


New England Rail Merger 
Seen ‘Not Feasible’ Now as 


Result of Operational Study 


Presidents of the New England 
railroads consider that large passen- 
ger deficits and high taxation with 
resultant earnings, make merger of 
their railroads not feasible at pres- 
ent, according to E. Spencer Miller, 
president of the Maine Central Rail- 
road and chairman of the New 
England Railroad Presidents’ Con- 
ference. 

He made the statement in conjunction 
with the announcement of the com- 
pletion of a comprehensive study of 
New England railroad freight operations 


by the J. G. White Engineering Corp., of 
New York City. 

Mr. Miller said that the study—aimed 
at promoting new efficiencies and econ- 
omies, with ultimate savings for ship- 
pers—recommended several changes in 
operating procedures. He said the scope 
of the study included: 

“(1) Freight trains operating through 
railroad junction points without stops 
for classification. 

“(2) More efficient routing of freight. 

“(3) Abandonment of parallel railroad 
lines. 

“(4) Reduction of per diem charges 
for use of freight cars.” 


Four Tennessee Transport Groups Meet 


On hand for the annual joint meeting of their organizations recently in the Andrew Johnson hotel, 
Knoxville, Tenn., were these officers and their guest speaker (from left): Gene Holbert, president 
of the Knoxville Motor Transport Association; George B. Tully, president of Knoxville chapter No. 
149 of the Delta Nu Alpha Transportation Fraternity; L. E. Galaspie, director of traffic of the 


Reynolds Metals Co., Richmond, Va., and president of the Associated Traffic Clubs of America, 


who addressed the dinner session; Frank Doherty, president of the Knoxville Traffic & Transportation 
Club, and Scott Talen, president of the University of Tennessee chapter No. 27 of the DNA. 
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As for a possible merger of the 
England railroads, Mr. Miller issued 
following statement: 


“The New England presidents consid 
that merger at the present time is a 
feasible due to the depressed earniy 
power and the depressed value of sec 
ties of certain carriers caused in gre 
measure by enormous passenger deficj 
and inequitable and burdensome ta 
tion. 


“It is the consensus of the New Eng 
land railroad presidents that if the eam 
ings of the New England carriers can } 
increased by the amount of the presey 
passenger deficits, merger would be 
distinct possibility which, in turn, wo 
be productive of accomplishment of ce 
tain recommendations in the White 
port, not otherwise feasible, and of f 
ther and very substantial financial ip 
provements with better freight sery 
and rates for New England.” 


Judges for Ted V. Rodgers 


Writers’ Contest Chosen 


The ATA Foundation Inc. has 
nounced that judging for the fifth ang 
Ted V. Rodgers journalism awards 
take place August 4, in Washington, 

“The awards, in rocognition of ¢ 
standing published articles and editor 
on highway improvement and use,” 
foundation said, “are sponsored by 
mobile Inc., one of the nation’s lea 
manufacturers of truck-trailers, 
member of The ATA Foundation, In 

“Awards totaling $7,500 are presé 
each year to authors of winning art 
in three categories: Magazines, 
newspapers, and weekly newspapers, 
additional $500 is granted to each 
three schools of journalism design 
by first-place winners in each cate 

“Serving as judges for the 1960 ¢ 
petition are the four first-place win 
from last year: Wilson Hirschi 
transportation reporter, Cleveland F 
Dealer; Robert Lubar, associate ed 
Fortune magazine; Paul W. Kes 
freelance safety writer, and Edwe 
Mack, editor, Milltown (N.J.) Se 
Completing the six-man board of j 
are Carroll Boyce, editor of Fleet O 
magazine, and E. Ross Bartley, d 
of university relations, Indiana Un 
sity. ; 

“Entries should be addressed to 
V. Rodgers Journalism Awards, 
ATA Foundation Inc., 1424 Sixtecmil 
St. N.W., Washington 6, D.C., and sh 
be postmarked no later than midnig 
June 30, 1960. Winners will be anno 
in October, 1960.” 


Sailing Start on Seaway 


The first ship to enter the St. La 
rence Seaway from Lake Ontario th 
season was the Canadian ore carrier 8 
“Mehihek Lake,” the St. Lawrence Se# 
way Authority announced. The Tb 
foot laker passed through St. Lamber 
Lock downward April 19. Anothe 
Canadian laker, the SS “Lemoyne,” wa 
the initial vessel to enter the system 
upbound. 


FAA to Use Jet Plane 


The Federal Aviation Agency says i 
is buying a four-engine jet plane to & 
used in its program of flights checki# 
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CENTRAL MOTOR LINES 


With Notarized Selling 
of a dependable, single- 
line service offering 
Important Coverage of 
the Carolinas 


CENTRAL MOTOR LINES, Inc. 
General Offices: Charlotte 1, N.C. 


Straight across 
wide open 
spaces 


Even before the Pony 
Express T. P. & W. was 
chartered to provide rail 
service across Illinois’ 
“wide open spaces’’ with 
no big cities en route. 


Toledo, Peoria & Western 
Railroad Company 





Call Wheaton for reliable 


moving service anywhere— 


50 states and overseas. 





LONG DISTANCE MOVING 


General Offices: Indianapolis, Indiana 
in the West; call: LYON VAN LINES, INC. 





the nation’s air navigational aids. The 
plane (KC-135A) is the Air Force tanker 
version of the Boeing 707 transport and 
will be purchased new through the Air 
Force. Delivery is scheduled for June 
and operations are to begin in October. 


California Truck Executive 
Says Shippers and Carriers 


Can Solve Claims Problems 


Shippers and carriers were fully 
capable of working out their mutual 
problems concerning claims and did 
not need rules and regulations to 
keep them on a straight and honest 
path, a California motor claims ex- 
ecutive told members of the freight 
traffic committee of the Los Angeles 
Chamber of Commerce at a lunch- 
eon meeting April 20. 


Speaking at the chamber committee’s 
monthly meeting, Jack N. Stout, Jr., 
manager of the freight loss and damage 
prevention bureau of the California 
Trucking Associations, said that persons 
who were not fully aware of the serious- 
ness of claims problems failed to realize 
that the transportation industry was one 
of the “most heavily regulated indus- 
tries.” 

“To place more restrictions in the form 
of increased regulations covering claims,” 
he continued, “may literally cause a 
breakdown in our system. As you know, 
excluding dangerous articles, claims and 
packaging are not regulated by the Inter- 
state Commerce Commission. If the ICC 
is forced into the picture, necessary rules 
and regulations which they must set 
forth in the handling of claims will be 
just as binding upon all parties, shippers, 
consignees or carriers. 

“Many of you at present are complain- 
ing about the numerous forms and rules 
which must be followed in transportation. 
If we find it hard to live with these 
present regulations, what will be our 
plight if we have forced upon us addi- 
tional forms and regulations to cover 
claims? I believe that shippers and car- 
riers are fully capable of working out 
their mutual problems which concern 
claims, and do not at this time need 
rules and regulations to keep them on 
a straight and honest path. 

“On the other hand, if the claim pic- 
ture continues to deteriorate at its pre- 
sent rate, formal rules and regulations 
may be the only course open if all three 
parties—shippers, consignees and car- 
riers—are to receive fair and just treat- 
ment.” 


Three Lines of Thought 


As far as claims were concerned, he 
said, there appeared to be three lines of 
thought: (1) Pay every claim; (2) deny 
every claim, and (3) find a middle of 
the road. 


In discussing the “pay every claim 
idea,” Mr. Stout said that whenever a 
carrier paid a concealed damage claim 
without proper investigations, he was 
saying in effect that he was willing to 
overlook the possibilities of damage by 
shipper and consignee, by accepting full 
blame for all damage which might have 
been caused by other parties and might 
not have been his liability in the first 
place. 


An advocate of the practice of declin- 
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ing every claim, the trucking execu 
said, often failed to take into accoup 
that physical damege might be cause 
through rough or abusive handling whi 
a shipment was in his possession. Unde 
those conditions, the speaker continued 
the courts would consider him liab 
“There are even cases where conceale 
damage is the fault of the carrier,” } 
said. “It is possible to give a contain 
abusive mishandling which will produg 
damage to contents, but at the same tim 
fail to damage the container to such 
point as to be considered visible. A pe 
son who would decline all claims is 
thoughtless as the person who wo 
have the carrier pay every claim.” 
Signifying his approval of a middle 
of-the-road practice, Mr. Stout said th 
one who adopted this practice tried, } 
gathering factual information, to esta 
lish liability, regardless of whether } 
was a carrier, shipper or consignee. 
said that, strangely enough, the persg 
who seemed to be doing the right job 
gathering factual information might 
the one who was most highly criticiz 
for taking the necessary time to invest 
gate the problem properly. 


Learning to Live With Claims 


“While claims mean an economic 
to all concerned,” he said, “we will cop 
tinue to have them as long as we 
humans. We must learn to live 
them. Day in day out some are mak 
an honest effort to keep claims at 
minimum. If and when they do occur 
factual investigation, coupled with o 
rective measures, will help to 
that they will not again happen to th 
same type unit.” 

Carriers of the country, he said, we 
considering a program known as “central 
claims clearing.” He added that instead 
of the present practice of filing claims 
against one carrier, it might some day 
be necessary to file these claims against 
a central agency. He said, however, 
that he would advocate such a program 
only when all other means had failed, 
and as a last ditch effort to prevent 
promulgation of further rules and regu- 
lations. 

He said he knew of an instance 
which, last year, a carrier paid out o 
profit slightly more than $150,000 
claims and that, in order to make 
these payments, the carrier underwent 
a cost of $200,000 in personnel, clain 
prevention and general claim activi 
expenses. He added, however, that 
claims department saved a carrier, 
through establishment of factual infor 
mation, actually more than the depa 
ment’s cost. In the instance just men 
tioned, he said, claims originally filed 
would have totaled slightly more thar 
$400,000. 

Mr. Stout said a “most unheard o 
thing” was happening, namely, explo 
tion by the railroads and motor carriers 
of the possibilities of mutual cooperation 
in claim prevention. He called attention 
to the annual meeting to be held by th 
motor carriers’ National Freight Claim 
Council in June in Minneapolis and si 
the possibility of mutual cooperation it 
claim prevention would be further dis- 
cussed. 
































































Kreml Takes Civic Post 


Franklin M. Kreml, director of the 
Transportation Center at Northwestert 
University, has been appointed to the 
new five-man Chicago Police Board 
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members of which have elected him pres- 

ident. Mr. Kreml will continue as direc- 

tor of the center while serving on the 

sBboard. which is the policy-making body 
for the Chicago police department. 
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Kratt Paper With Stretch 
Cuts Multiwall Bag Damage 


The Hollingsworth & Whitney division 
of the Scott Paper Co. says it has de- 
veloped an extensible kraft paper with 
“two-way stretch” and which is said to 
be a major step toward reducing break- 
age of multiwall bags in packaging, 
shipping and warehousing. 

The paper, “Expanda-Kraft,” is de- 
Msigned mainly for conversion into multi- 






























































to wall bags for cement, grain, feed, ferti- 
h thes liver, chemicals and other granular, 
ional powdery or pelletized materials, the com- 


pany says. It adds that with improved 
lengthwise and crosswise extensibility, 
the paper gives multiwall bags high re- 
sistance to breakage. 


Regional Managers Named 
By Federal Aviation Agency 


The Federal Aviation Agency has 
named six regional managers to head 
regional offices under the agency’s field 
reorganization program. 

The appointments, which include two 
transfers in addition to redesignations 
from acting regional manager to regional 
manager are: 


Lawrence C. Elliott, regional manager 


Said, Wer of region 1 (New York), transferred 
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INLAND WATERWAYS 
COMMON CARRIERS ASSOCIATION 


from Fort Worth, Tex. (region 2), where 
he was acting regional manager. 
Archie W. League, regional manager of 
region 2 (Fort Worth), transferred from 
FAA headquarters in Washington, where 
he was assistant to the director of the 
Bureau of National Capital Airports. 


Leonard W. Jurden, regional manager 
of region 3 (Kansas City, Mo.), pre- 
viously acting regional manager of re- 
gion 3. 

Walter P. Plett, regional manager of 
region 4 (Los Angeles), previously act- 
ing regional manager of region 4. 

Allen D. Hulen, regional manager of 
region 5 (Anchorage, Alaska), previously 
acting regional manager of region 5. 


John M. Beardslee, regional manager 
of region 6 (Honolulu, Hawaii), pre- 
viously acting regional manager of re- 
gion 6. 


Philadelphia Port Tour 


A group of business leaders, bankers 
and public officials from the Scranton- 
Wilkes-Barre, Pa., areas were taken on 
a tour of the ports of Philadelphia, April 
28, in what the Delaware River Port 
Authority called “a renewal of a year- 
round program of public education which 
port interests have embarked on to en- 
courage greater use of the port by area- 
based manufacturers and those in the 
port’s immediate hinterland.” 


The tour was co-sponsorev. by the Del- 
aware River Port Authority and the 
Delaware Valley Council. Representa- 
tives of both organizations were on hand 
to outline to the visitors how they could 
benefit: by using the port’s facilities in 
their export business. 


UBL 
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Express Agency, Airline, 
Sign Joint Freight Pact 


A cargo pact for coordinated air 
freight-surface express services to and 
from non-airport points has been signed 
by United Air Lines and the Railway 
Express Agency. 

The interline agreement, effective June 
1, was announced by W. A. Patterson, 
president of the airline, who said: 


“Shipments may be originated as air 
freight and delivered to final destination 
as surface express, or in reverse order. 
Charges, either prepaid or collect, will 
be a combination of the applicable air 
and surface rates of the two carriers. 


“The new agreement provides for a 
single receipt to shippers covering move- 
ment by air freight between United’s 
system cities and surface express be- 
tween these points and non-airport com- 
munities served by Railway Express. Air 
freight is carried both on United’s jets 
and piston aircraft. 


Coordinated Traffic 


“Shippers requesting the new service 
need to contact only the originating car- 
rier, which furnishes the receipt for 
transportation to final destination. 


“Covering all types of shipments ac- 
ceptable in both express and air freight 
services, the United-Railway Express 
pact is expected to meet shipper needs 
for coordinated handling of traffic mov- 
ing to and from cities and towns with- 
out scheduled airline service.” 





FACILITIES 


of Union Barge Line are being expanded and improved to bring 
you better, more economical barge transportation. Here is {but 
one example: twenty new covered hopper barges are being added 
to the UBL fleet (already one of the largest, best-equipped in the 
industry). Find out how UBL’s modern equipment can help re- 
duce your shipping costs. Service is available to all ports on the In- 
land Waterways. For full information, contact any UBL office— 
Houston, New Orleans, Cincinnati, Memphis, St. Louis, Pittsburgh. 
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UNION BARGE LINE CORPORATION, PITTSBURGH 22, PA. 


Common and contract carrier 
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THUMBCUFFS 


Part of our pioneering past are these 
unusual “restrainers” from our rail- 
road museum. Providing better pro- 
tection and service for shipments on 
Union Pacific Railroad is a continu- 
ing pioneering effort to benefit ship- 
pers on U.P. 
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Senate Votes to Allocate 
$549.4 Million for Costs 


Of Mail Transport in ‘61 


The Senate on April 25 passed the 
fiscal 1961 appropriation bill (H.R. 
10569) for the Post Office Department 
and other federal agencies, provid- 
ing $549.4 million for transportation 
costs of the Post Office. This figure, 
$1.4 million above that voted earlier 
by the House, will necessitate a Sen- 
ate-House conference to settle on a 
final total. 


The sum compares with the $531 
million appropriated in the current fiscal 
year and $550.4 million requested in the 
President’s budget. 

Explaining the differences on the floor 
was Senator Robertson, of Virginia. He 
said: 


“The House reduced the appropriation 
for the transportation of mail by $2.4 
million [T.W., Feb. 27, p. 57]. This com- 
mittee recommends that $1.4 million be 
restored, leaving a reduction under the 
department’s estimate of $1 million. This 
reduction is based on the same premises 
made for operations in that the economic 
outlook at this time does not indicate 
that the full volume of mail to be trans- 
ported will actually materialize. 

“Starting in 1953, the Post Office De- 
partment experimented with the using of 
available space on commercial airlines 
for the transportation of ordinary first- 
class mail. This space would not have 
otherwise been used and the Civil Aero- 
nautics Board established a rate of about 
50 per cent of the cost for transporting 
regular air mail. It was started as an 
experiment. 

“The experiment was successful in 
expediting first-class mail on the original 
segments. Because of controversial opin- 
ions as to legality of the airlift, legis- 
lation was introduced to clarify the au- 
thority of the Postmaster General to 
fly first-class mail. 

“After full hearings, the Senate post 
office and civil service committee re- 
ported that in their opinion the Post- 
master General had ample authority to 
transport mail other than air mail and 
air parcel post by air at rates set by the 
CAB. On March 25, 1960, the CAB is- 
sued an interim rate order authorizing 
the transportation of first-class mail on 
62 additional segments on a space-avail- 
able basis at 50 per cent of the regular 
cost for transporting regular air mail. 

“Representatives of the Post Office 
Department testified that the continua- 
tion of airlift mail would not result in 
@ decrease in revenue for railroads. As 
a@ matter of information, the budget 
submission provides for $344.2 million 
in 1960 for the railroads and $348.7 mil- 
lion for payment to the railroads in 1961. 

“If the rates for transporting airlift 
mail are compared directly with the 
rates for transporting the same volume 
of mail by railroads, the rate charged 
by the railroads is less. 
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AAR Renews Plea to Keep 
Train Discontinuance Law 
As Written in Act in ‘58 


If legislation were adopted to cur- 
tail passenger train and ferry dis- 
continuances it would “destroy the 
progress now being made at stale 
and local levels, encourage reversion 


























































to the former do-nothing attitude§ —the very rp 
and all in all make the situation in-§ was enacte 
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tailing amendments to section 13a off service, equ 
the interstate commerce act. Other wit- 
nesses were to be heard, but the hearing 
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chair after Mr. Breithaupt testified § Senate I 
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cover “every aspect” of passenger serv- 
ice, operations, equipment or facilities. 

Thus, he said, “almost the last vestige 
of managerial discretion and business 
judgment would be scrapped or usurped.” 
Mr. Breithaupt also charged that the 
drive for passage of the legislation had 
shifted from commuter interests, of a 
year ago to labor interests, today. 

“This is, among other things,” he said, 


la “a make-work bill—a ‘featherbedding’ 


pill if you will. It is the most burden- 
some and onerous bill yet proposed in 
this area. The -thinking behind it con- 
stitutes an about-face reversal of the 
thinking that led to the enactment of 
the transportation act of 1958 and section 
13a of the interstate commerce act in 
particular. 

“T said a few moments ago that I 
would identify, if indeed you need iden- 
tification, the principal proponent of the 
pending legislation. It is railroad labor. 

“The scheme of things proposed is 
not only foreign to the present law, it 
is contrary to the present law. Regula- 
tion would be imposed where none exists 
today and where none existed before. 
Sound principles of regulation would be 
violated. 

“The bill would effectively destroy 
section 13a as a means of alleviating 
the critical passenger deficit problem 
and aS @ means of amelicrating its 
adverse effects upon interstate commerce 
—the very purposes for which the section 
was enacted.” 

The AAR official said the recurring 
passenger deficit remained as one of 
the gravest, if not the most grave, 
problem facing the rail industry, and 
he said that the present section 13a 
was drawn adequately to protect the 
public interest. However, he said: 

“S. 3020 would in point of fact sub- 
stitute a far-reaching, burdensome and 
destructive scheme of unnecessary regu- 
lation and control of railroad passenger 
service, equipment and facilities.” 


Senate Dual-Rate Hearing 


Not Planned as ‘Extensive’ 


No substantive changes in a measure 
to extend the steamship dual-rate sys- 
tem will be considered by the merchant 
marine and fisheries subcommittee of the 
Senate interstate and foreign commerce 
committee when it holds a hearing on 
the bill, expected in May, according to 
Senator Magnuson, of Washington, 
chairman of the committee. 

His views were made known in a let- 
ter to Representative Celler, of New York, 
who has asked to testify on the measure, 
H. R. 10840, which the House approved 
in March (T.W., March 26, p. 226). It 
would permit operation of dual-rate ar- 
tfangements until June 30, 1961. 

The letter to Representative Celler, 
chairman of the House judiciary com- 
mittee, was as follows: 

“While it is true that I presently con- 
template a brief hearing on the House- 
Passed enabling legislation, I have told 
members of the industry that we will 
not consider any substantive changes. 

“Let me take this opportunity to say 
that both the work of your committee 
and Mr. Bonner’s committee [House 
merchant marine and fisheries] has been 
very revealing, and the information 
developed should go a long way toward 
Clearing up the confusion resulting from 
the shipping act of 1916. 

‘Since your work is not yet completed, 
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I completely agree with you and Mr. 
Bonner that it would be inappropriate 
to do anything other than extend Public 
Law 85-626 until June 30, 1961. In ac- 
cordance with your request, I will con- 
tact your office when a date has been 
picked for a hearing so you will be af- 
forded an opportunity to testify.” 


House Votes Authority to 
Waive ‘50-50’ Shipping Law 


The House on April 21 passed a bill 
which would give the President authority 
to waive the 50-50 cargo preference re- 
quirement of the merchant marine act 
of 1936 in connection with U.S. partici- 
pation in the proposed $1 billion Indus 
River basin development project. The 
vote was 243 to 130. 


Labor News 


Rail ‘Escalator’ Clause 
To Bring 1-Cent Pay Rise 


Railway workers covered by agree- 
ments containing cost-of-living clauses 
keyed to the consumer price index of the 
Labor Department’s Bureau of Labor 
Statistics will receive a 1-cent-an-hour 
pay increase May 1. 

The index figures for March and Sep- 
tember each year govern whether rail 
workers represented by unions having 
cost-of-living “escalator” clauses in their 
wage agreements with management will 
receive increases or decreases in hourly 
pay. They received an increase of 3 cents 
an hour as a result of a consumer price 
index rise last November (T.W., Oct. 31, 
1959, p. 52). 

The March figures, made public April 
25, show the consumer price index as 
having risen one-tenth of 1 per cent and 
having reached a new record high of 
125.7 per cent of average prices during 
1947-49. 

The total amount now added to basic 
wage rates of the rail workers will be 
17 cents an hour. 


Terms of management-labor agree- 
ments with respect to rates of pay and 
cost-of-living adjustments in the rail- 
road industry continue in effect unless 
and until revised by new agreements. 


Emergency Board Appointed 
To Study ‘Non-Op’ Dispute 


Late in the day, April 22, President 
Eisenhower, by an _ executive order, 
created a three-man emergency board 
to investigate a dispute between the rail- 
roads represented by the Eastern, Western 
and Southeastern Carriers’ Conference 
Committees, and non-operating employes 
represented by 11 cooperating railway 
labor organizations. 

The President named, as members of 
the emergency board, created under sec- 
tion 10 of the railway labor act, John T. 
Dunlop, a professor at Harvard Uni- 
versity; Benjamin Aaron, a professional 
arbitrator of Los Angeles, and Arthur M. 
Sentliner, judge of a country district 
court in Detroit. 


Before passage of the bill (H.R. 115]everal years 
however, the House added an amendmepiion’s office W 
to provide for “compensating allowancesipcal 153 that 
to American shipping should the 504hfice workers 
waiver be used (T.W., April 16, p. %jployers’ associ 


A day later, the Senate foreign Edward P. 





































tions committee reported to the figgp®4 research 
its version of the mutual security gq@aid the unio 
(S. 3058). It, too, would provide for waiygpss°c@ tn S | 
of the 50-50 restriction, but with pppril 14. ey 
provision that notice be given to leggpickets OF 9. 

yn, Staten . 


lative committees on waiver of the 50 
provision. 


H.R. 11510 and S. 3058 both call 
an authorization of $2 million for 
payment of ocean freight charges ¢ 
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The President said that the dispute in 
volved “improvements of health 
walfare plan, group life insurance, 
clusion of cost-of-living adjustments 1 
basic wage rates, and a general wa ¢ Sta 
rate increase of 25 cents per hour, and i. © @ 
the carriers’ counter-proposals.” 

The order did not mention the nature 


of the counter-proposals, which are fom Active | 
@ 15-cents-an-hour wage reduction 


(T.W., April 23, p. 24). Totaled 
The cooperating non-operating unions ot 
represent about 600,000 employes. The firs 
The National Mediation Board aban-@ ‘reighter 1 
doned mediation efforts on April 4, and teplacemer 
notified the President on April 20 thaig stive U.S. 
the dispute threatened to interrupt inter- ‘rding to 
state commerce so as to deprive partsm Sheet” rele 
of the country of essential transporta-g S‘Tation. 
tion services. Appointment of the emer- There w 
gency board followed. tons and | 
The board is to report its findings tom US. merc! 
the President within 30 days from its 2” the 1 
date, April 22. Following the report, them MA said, 
railway labor act provides for an addi- “There 
tional 30 days for negotiation. The work-™ and 968 p 
ers would be free to strike after expira-§ service. ° 
tion of the 60-day period from the ap-§ privately 
pointment of the board. active, or 
ployed in 
also exclu 
e the Depa 
Port of New York Tied Up § jii.:i5° 
8 Hours by Labor Dispute There 
vessels @ 
A dispute over union representation for vessels it 
about 90 clerical workers employed by freighter. 
the New York Shipping Association re- livered f 
sulted in an eight-hour work stoppage at verted ti 
82 piers in the Port of New York, April 21 was rec 
The port tie-up ended after the uniong ‘reign 
involved agreed to remove pickets and™ ‘ansfer 
to submit the question of union repre-g * Net 1c 
sentation to an election supervised byg °Wned fl 
the National Labor Relations Board. Ag Wed ir 
spokesman for the shipping association§ "4 50 | 
estimated that the work stoppage cost ys n 
about $1,000,000. the 
Directly involved in the dispute were “The 





the NYSA and Local 153 of the Office 


























Employes International Union. Indirectly _ po 
involved was the International Long- - ne 
shoremen’s Association. The NYSA has . -¥ R. 
been bargaining representative for about Yes '"8 
170 steamship and stevedoring com— oo). 
panies that employ labor in the New of thre 
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yeral years to organize the associa- 
ion’s office workers. The claim by the 
al 153 that it mow represents those 
fice workers is disputed by the em- 





Siployers’ association. 


Edward P. Tastrom, public relations 
nd research director for the NYSA, 
aid the union had been picketing the 
ociation’s Manhattan offices since 
april 14. On April 21, he said, they placed 
pickets on 82 piers in Manhattan, Brook- 
yn, Staten Island, Jersey City, Wee- 
hawken and Port Newark. Longshore- 
en refused to cross the picket lines 
nd about 20,000 workers were idle for 
an 8-hour period, he said. 
Alexander P. Chopin, NYSA chair- 
an, termed the ILA action a “second- 
ary boycott,” a violation of the union’s 
o-strike agreement and an “act of 









irresponsible union leadership.” 


Mr. Chopin said individual members 

of the association would file damage 
actions against the ILA for alleged vio- 
lation of the contract. 
An ILA spokesman said the union 
had not ordered its members to remain 
away from the piers but left it up to 
each individual to decide for himself 
whether to honor the Local 153 picket 
lines. 


Statistics 


Active U.S Merchant Fleet 
Totaled 994 on April 1 


The first new privately constructed 
freighter in the long-range shipbuilding 
replacement program was added to the 
active U.S. merchant fleet in March, ac- 
cording to the “Merchant Marine Data 
Sheet” released by the Maritime Admin- 
istration. 


There were 944 vessels of 1,000 gross 
tons and over in the active . ceangoing 
U.S. merchant fleet on April 1, six more 
than the number active on March 1, the 
MA said, adding: 

“There were 36 government-owned 
and 968 privately owned ships in active 
service. These figures did not include 
privately owned vessels temporarily in- 
active, or government-owned vessels em- 
ployed in loading grain for storage. They 
also exclude 26 vessels in the custody of 
the Departments of Defense, State and 
Interior. 


“There was an increase of seven active 
vessels and a decrease of nine inactive 
vessels in the privately owned fleet. A 
freighter, the ‘James Lakes,’ was de- 
livered from construction, and a con- 
verted tanker, the ‘Cottonwood Creek,’ 
was redocumented under U.S. from 
foreign flag. Four Liberty ships were 
transferred to foreign flag. This made 
a net loss of two, or a total privately 
owned fleet of 1,016. Of the 108 privately 
owned inactive vessels, 43 dry-cargo ships 
and 50 tankers were laid up for lack of 
employment, 12 fewer than on March 1. 
The others were undergoing repair or 
conversion. 


“The Maritime Administration’s active 
fleet decreased by one, while its inactive 
fleet decreased by 11. Seventeen Liberty 
Ships were sold for scrap. One vessel 
was transferred to the Air Force. Fifteen 
Navy-owned ships were placed in re- 
Serve fleet custody. This made a net loss 
of three in the administration’s fleet, or 





a total of 2,041. The total U.S. merchant 
fieet decreased by five to 3,057. 

“One new freighter was delivered and 
two tanker conversions were ordered, 
bringing the total of large merchant 
thips on order or under construction in 
US. shipyards to 72.” 


Class | Rail Freight Traffic 


Averages Up in January 


The volume of freight and the freight 
revenues of Class I railroads rose in 
January this year over January, 1959, 
according to a statement (M-220) com- 
piled by the Commission’s Bureau of 
Transport Economics and Statistics of 
revenue traffic statistics of Class I rail- 
roads in the United States, exclusive of 
switching terminal companies. 

However, the statement showed that 
passenger traffic and revenues had con- 
tinued to decline. 

The statement showed that the num- 
ber of revenue tons carried totaled 
181,871,457 in January, 1960, compared 
with 175,699,730 in January, 1959. Rev- 
enue ton-miles increased from 46,065,- 
191,000 to 48,249,875,000. Freight revenues 
totaled $667,697,486 in January, 1960, 
compared with $660,381,219 in January, 
1959. 

The number of passengers carried in 
January, 1960 was 28,376,723, compared 
with 31,040,464 in January, 1959. Pas- 
senger revenue totaled $55,080,876 in 
January, 1960, compared with $57,894,062 
in January, 1959. 


Freight Traffic Averages 


Freight traffic averages for January, 
1960, compared with January, 1959, re- 
spectively, were reported as follows: 

Miles a revenue ton a road, 207.1 and 
206.4; revenue a ton-mile, 1.485 cents 
and 1.523 cents; revenue a ton a road, 
$3.08 and $3.14. 


Canadian Rails Begin April 
With Fall-Off in Loadings 


Cars of revenue freight loaded on 
Canadian railways in the first seven 
days of April totaled 64,521, a drop of 
3.8 per cent from the 67,062 loadings a 
year earlier, according to the Dominion 
Bureau of Statistics. 


Principal commodities loaded in fewer 
cars were gasoline, 1,907 (v. 2,252 in 
1959); lumber, timber and plywood, 3,508 
(4,179); newsprint paper, 2,743 (3,165); 
automobiles, trucks and parts, 1,639 (2,- 
058), and LCL merchandise, 9,747 
(11,151). Loaded in more cars this year 
were aluminum ore and concentrates, 
702 (103), and logs, poles and piling, 1,221 
(870). 

Cars received from connections, how- 
ever, rose 5.7 per cent, from 27,927 to 29,- 
520. 

Loadings in the eastern division fell 
from 44,140 to 42,852 and in the west 
they dropped from 22,922 to 21,669. Re- 
ceipts from connections in the east rose 
from 23,640 to 25,207 cars and increased 
in the west from 4,287 to 4,313 cars. 

Piggyback loadings came to 2,556 in 
the east and 747 in the west,. against 
comparable 1959 figures of 2,167 and 
610. 

For the year through April 7, total 
loadings in Canada aggregated 908,579 
cars, up 1.5 per cent from the 1959 total 
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of 895,578. Cars received from con- 
nections were up 8.3 per cent—from 383,- 
500 to 415,370. Piggyback loadings this 
year had amounted to 36,574, in contrast 
to 28,873 last year. 


Rail Wage Bill for January 
Down 3.13% From Prior Year 


Compensation paid to employes of 
Class I railroads, exclusive of switching 
and terminal companies, amounted to 
$406,191,787 in January, as against $419,- 
324,560 in January, 1959, a decrease of 
3.13 per cent, according to a compilation 
of wage statistics of those roads (state- 
ment M-300) prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. 

The total number of employes re- 
ported by the carriers as of the middle 
of January was 785,683, a decrease of 
25,100, or 3.1 per cent, under the number 
reported for January, 1960. 


The total number of hours paid for 
was 5.22 per cent less and the total com- 
pensation was 3.13 per cent less in Jan- 
uary, 1960, than in January, 1959. A 
comparison of the number of employes 
who received pay during the month with 
the total hours paid for showed 182 hours 


per employe in January, 1960, and 185 
hours in January, 1959. In January, 1960, 
employes received pay for 6,001,416 hours 
of overtime, which was 4.42 per cent of 
the straight time paid for. 

Compensation for January, 1960, was 
reported as follows: Executives, officials 
and staff assistants, $15,235,995; profes- 
sional, clerical and general, $77,301,895; 
maintenance of way and structures, $47,- 
649,848; maintenance of equipment and 
stores, $86,962,275; transportation (other 
than train, engine and yard), $41,559,726, 
and transportation (yardmasters, switch 
tenders and hostlers), $7,878,110. 

In the train and engine service, com- 
pensation for January, 1960, was reported 
as follows: Straight time paid for $105,- 
887,386; overtime paid for, $10,826,136; 
other compensation, $12,890,416; total, 
$129,603,938. Miles actually run totaled 
287,107,469 and miles paid for but not run 
totaled 29,506,737. 


Motor Transport Billings 


Transport Clearings, composed of 16 
regional offices which collect freight bills 
for the trucking industry, announced 
that truck billings in the week ended 
April 15 rose 3.1 per cent over the same 
week of 1959. Billings totaled $18,084,375, 
as against $17,544,853 in the 1959 period. 


Personal News 


SHIPPERS 


Harold E. Duffy has been named gen- 
eral traffic manager of the New York 
& Pennsylvania Co., Inc. He has been 
with the company 
40 years, most re- 
cently as_ traffic 
manager. He will 
continue to have 
headquarters at 
Johnsonburg, Pa. 
Other appointments 
announced are those 
of Allan R. Wycoff, 
traffic manager— 
rates; William M. 
Kicher, traffic man- 
ager—mail service 
and Roger A. Yable, 
special assistant to 
the general traffic manager. Mr. Wycoff 
will be responsible in obtaining for the 





W. M. Kicher 





H. E. Duffy A. R. Wycoff 


company the lowest possible railroad 
freight rates. He has had 13 years of 
traffic experience in the paper industry. 
Mr. Kicher will expedite the handling 
of inbound and outbound materials at 
the mills. He has been with the com- 
pany 15 years. Mr. Yaple, a 14-year 
veteran, will handle all motor carrier 


operations under direct supervision of 
Mr. Duffy. 


Edward T. Stanton has been appointed 
service and traffic manager of the Ed- 
wards Co., Inc., Norwalk, Conn. He will 
be responsible for 
planning and co- 
ordination of cus- 
tomer order service 
and transportation 
facilities. Prior to 
joining the com- 
pany, Mr. Stanton 
was traffic man- 
ager for the Stan- 
ley Works. He 
will be at Ed- 
wards’ headquar- 
ters in Norwalk. 
He attended the 
Moody School of 
Finance at the University of Hartford. 


James C. McQuaid became traffic and 
distribution manager of the W. J. Voit 
Rubber Corp., Los Angeles, March 1. He 
is now responsible 
for all traffic and 
distribution func- 
tions involving var- 
ious plant  loca- 
tions of the Voit 
organization. He 
was formerly traf- 
fic and distribution 
manager of the 
Virtue Bros. Manu- 
facturing Co. He 
has 19 years of ex- 
perience in the 
traffic and distri- 
bution field. 


Frank W. Dalglish has been appointed 
Pacific coast traffic manager for the 
Boyle-Midway division of the American 
Home Products Corp., succeeding Luther 





E. T. Stanton 


J. C. McQuaid 
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Lee Cisneros 












R. Chancellor, deceased. 
a graduate of the Academy of Advan th 
Traffic and was formerly general t 
Falls, Vt. For the last nine years he hi il 
been in the Los Angeles area, mostly jy + 
J. P. Gardiner has been appoin 
product manager for the railway cq 
parts of the American Car and Foundy 
division of ACF Industries, Inc., at N 
vice-president of railway sales, has 
nounced. Walter H. Pogue, SJr., 
has replaced Mr. Gardiner in St. Lo 
Lee Cisneros has been promoted i] 
Godfrey L. Cabot, Inc., with headquarters [ff 
in Boston, R. G 
vice-president, hag a 
announced. Mfr 
merly with the ¢ 
bot Carbon Co. a 
Godfrey subsidiazy, 
and was transferred 
ant traffic m 
in 1950. In 1952 
ager. He was 
pointed gener@gl 
of the board of directors of the Na- 
tional] Industrial Traffic League and the 
Industrial Traffic League and is regional 
vice-president in New England for the 
Benjamin Herr, traffic manager of the 
U.S. Asbestos-Grey Rock division of Ray- 
has been promoted to assistant factory 
manager in charge of services. H. F. 


has headquarters in Los Png He + 
manager of Gay’s Express, Inc., Be 
his own enterprises. i 
York City, Charles F. Venrick, divisi 
joined ACF from the Lukens Steel Ce 
director of traffic and sales services ¢ 
Allen, executi | 
Cisneros was fo 
Pampa, Tex. 
to Boston as assist- 
became traffic mai- 
traffic manager in 1955. He is a member 
executive committee of the New England 
Associated Traffic Clubs of America. 
bestos-Manhattan, Inc., Manheim, Pa. 
McCune, assistant traffic manager, has 


; = 


been promoted to traffic manager for the pers 
division. there 
low-c 
CARRIERS se 
» RAIL wate! 
C. G. Cantrell has been appointed as- pend: 


sistant superintendent of safety for the on 8c 
Missouri Pacific Railroad Co. at St. . 
Louis. 

Charles R. Yates has been elected vice- 
president in charge of finance of the 
Louisville & Nashville Railroad, with 
his headquarters in New York City. He 
succeeds W. J. McDonald, who retired 
recently after more than 57 years of 
service. James A. Kilduff has been ap- 
pointed assistant vice-president of fi- 
nance, with offices in New York. 


Frank S. Rains has’ been appointed dis- 
trict freight agent for the Southern Rail- 
way System at Huntsville, Ala. He suc- 
ceeds the late Ernest C. Brown. Jean A. 
Carson has been appointed commercial 
agent, with headquarters in Memphis, 
Tenn., succeeding Mr. Rains. The ap- 
pointment of William C. Richardson as 4 
freight traffic manager, with headquar- 
ters in Washington, D.C., was also an- eth 
nounced. He succeeds Carl B. Walker, oe 
who died March 27 after 46 years of 
service. 


Joseph D. Boylan has been appointed 
assistant freight sales manager, with 
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. oy; ite answer, of course, is no; but many ship- Seatrain offers shippers flexibility, too: Sea- 
ae pers don’t realize just how many situations train’s Seamobile service serves truck-dock cus- 
there are where it does pay to specify the tomers, while Seatrain serves rail-siding cus- 
low-cost carrier! tomers. And Seatrain’s more than 30 years of 
Take, for example, the inherent advantage of experience in this specialized form of trans- 
water transportation: low cost. Add to it de- portation, plus a fleet whose speed and capacity 1 
nted as- pendability of service, arrivals and departures are legendary among coastwise seafaring men, 
for the on schedule, with no delays between origin port are your assurance that Seatrain/Seamobile is 
at St. and destination port. a low-cost carrier offering high-grade transpor- 
Then, there is the ad- tation! 
oy vantage of capacity— Seatrain transports your cargo in any type 
d, with Seatrain vessels can of rail car between the ports of New York, 
ity. He carry a 100-car train Savannah, New Orleans and Texas City. 
retired ° ° ° : , 
rears of —and the waterborne Seamobile provides highway container pick- 
een ap- “ride” cushions your up and delivery service between New York— 
of fi- freight from excessive New Orleans or New York—tTexas City. 
shocks. Your booking is guaranteed. 
ited dis- 
rn Rail- 
He suc- 
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emphis, fo * 
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1dquar- 
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. with New Orleans: Houston: Dallas 711i Third Ave., New York!7,N.Y. 








Freight Transportation 


CHICAGO, BURLINGTON & QUINCY 
RAILROAD 


The truth 
about this 
business is, 
You have 
to be a 
perfect 
whiz 

To keep the 
bosses 
satisfied. 
So if 

some freight 
you have 
to ride, 
We shall 
thank you 
very much 
If with us 
you'll get 
in touch. 
Gratefully, 


Gordons 
Transports, Inc. 


Atlanta, Birmingham, Chicago, 





Decatur, 
jackson, Memphis, Mobile, New Orleans, St. Louis, Vicksburg 


Gadsden, Hattresburg. 





MEET 


MARKETING & PRODUCTION 


DEADLINES 


Mark your bill of lading “Via Peoria & 
P. & P. U. Ry.” Switching charges ab- 
sorbed between 15 line haul carriers at 
the hub of the U. S. rail network. 






« PEORIA and PEKIN UNION 
RAILWAY COMPANY 


L. R. Barnewolt, General Agent Peoria, Illinois 


















headquarters in New York City, for the 
New York Central Railroad. He joined 
the Central in 1956 as director of market 
research. 


Alan M. White has been appointed to 
the new post of assistant to the director 
of the pricing division of the Railway 
Express Agency, with headquarters in 





Robert Adler 


A. M. White 


New York City, and Robert Adler has 
been appointed manager of coordinated 
traffic development there. Mr. White 
began with the Illinois Central Railroad 
in its traffic department in 1928, and 
two years later joined the Pennsylvania 
Railroad in the same capacity. In 1953 
he was appointed a member of the Rail- 
road’s Tariff Research Group at Wash- 
ington, D.C. Mr. Adler was eastern 
district supervisor of Mercury Motor 
Express, Tampa, Fla., for five years. 
He will coordinate sales developmental 
aspects of the REA program on con- 
tainerization, piggy-backing, and the use 
of highway trucks, supplementing long- 
haul rail operations. 


Harvard R. Osmond has been ap- 
pointed to the new position of assistant 
vice-president—coal traffic of the Chi- 
cago & Eastern Illinois Railroad. He 
has been commerce counsel. 


Timothy J. O’Rourke has been ap- 
pointed general agent for the Monon 
Railroad in Boston and Wiley S. Under- 
wood has been appointed general agent, 
with headquarters in New Orleans. 


Joe C. Dellinger has been appointed 
general agent for the Norfolk & Western 
Railway Co., with headquarters in Ports- 
mouth, O. He has been succeeded by F. 
Porter Blackard as district freight and 
passenger agent in Petersburg, Va. The 
appointment of Bryant R. Goodall as 
foreign freight agent, with headquarters 
in Norfolk, Va., was also announced. 


W. Howard Frankland has been elected 
a director of the Atlantic Coast Line 
Railroad and Charles R. Yates has been 
elected vice-president—finance, succeed- 
ing Frank D. Lemmon, who retired as 
vice-president and secretary. Frank J. 
Primosch has been elected assistant vice- 
president and secretary. 


Francis L. Collins, general agent of 
the Erie Railroad at Newark, N.J., re- 
tired April 30 after more than 47 years 
of service. 


E. A. Cowan, general agent of the 
St. Louis Southwestern Railway Lines at 
Tulsa, Okla., will retire May 1 after 38 
years of service. 


Alexander H. Hart, vice-president— 
traffic, has been elected to the board 
of the Grand Trunk Western Railroad, 
a subsidiary of the Canadian National 
Railway System. The election filled a 
vacancy left by the retirement of May- 
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Richard C. Kizer has been appointeg Pea" Meter 
general agent for the Lehigh & Hudsgg@™!* aon 
River Railway Co., with offices in gg@'°” . 
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Norman H. Jones, assistant passenge 
traffic manager of the Chicago & Nort 
Western Railway Co. at Chicago, retire 
April 30 after more than 41 years 9 
service. 
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Haven positions 
superintendent. 
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MOTOR 


Cliff Cambern has been appointe 
western regional manager for Glob 
Van Lines. Mr. Cambern, who has bee 
in the management of Trans Ocean Y; 
Service, will supervise operations ar 
sales activities of Global agents as ps 
of what the company says is a 19 . Davis, fe 
“progress program.” He has been in thamtransfer Co. 
household moving industry since 1939, co., is in Chi 


Robert R. Johnson has been advanced 
from assistant to the vice-presiden 
national sales to director of perishable 
and exempt commodity sales for Con 
solidated Freightways, with his head. 
quarters in San Francisco. The com- 
pany says the appointment is part of its 
growing emphasis on refrigerated sery- 
ice. 
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Walter D. James has become executive Fred L. Ca 
vice-president for the combined opera-§ manager of r 
tions of Oregon Nevada California Fast® 9, Peterson, 
Freight, Inc., and siles manage 
Southern California Corp. Prior 
freight Lines. Cardascia W: 
Other changes have ship Corp. & 
included making tation Co. M 
Ernest A. Gritsch da, is a grac 
manager of the vanced Traf 
northern _ district, 

Martin L. Moore 

manager of the 

southern district Eugene G 
and Vincent L. Route Trafi 
Gritseh in charge appointed t 
of safety, transpor- executive di 
tation, operations, W. D. James tol Assoct 
maintenance and He will as 
communications. All three assume these "ecutive | 
new duties in addition to their vice-presi- “fic cont 
dential titles. Erie K. Anderson, treas- ™ ‘is Janual 
urer, has been assigned the additional de- @ “gency’s F 
partments of insurance, freight claims, ™ "opment. 
personnel and market research. Selmer J 

J. Wade Jacobson has been appointed § “Wector © 
sales manager for USAC Transport, Inc., procedures 
Detroit. Virgil L. Lloyd has been made § ‘ence of 
assistant to the president and will be » Beg 
responsible for all phases of the business. yor a f 
Asa E. Hupp has been appointed opera- Mr es 
tions manager and will be responsible of th = 
for duties formerly handled by Mr. § f 4" ch 
Lloyd. : Fee 

mail for | 

J. J. McTeague and C. J. O’Brien haye § has been 
been appointed vice-presidents of North § ™ail com! 
American Van Lines, Inc. Mr. McTeague eee 
has been with the company since 1951 as trict ot i 
sales manager, regional manager and for Nortt 
zone manager. Prior to that he was with then assi 
Greyvan Lines. Mr. O’Brien joined North Seattle 
American two years ago in its Panama west’s sa: 
office. Before that he was with ASA In- ington a: 
ternational Airlines. 

S. M. Christovich has been made direc- 
tor of operations for the common carrier Harry 
division of the Ryder System, Inc. He of Havs 
joined the Great Southern division of the oper 
Ryder Truck Lines in 1955 as general fice in 
ledger supervisor. He also has held the general 








posts of chief accountant, controller and, 













lent—trappost recently, director of operations for 
he Great Southern division. 





















Dean McCormick has been appointed 
inal manager at Sioux City, Ia., for 
fatson Bros. Transportation Co., Inc. 
ost recently he had been terminal man- 
ger at two places for Navajo Freight 
ines. Before that he was operational 
wpervisor for U. S. Truck Lines (Motor 
mxpress Rentals Corp.). 


Robert G. Lochmiller, John F. Mc- 
‘sweeney and George E. Davis have been 
iven positions as terminal operations 
uperintendents for Transcon Lines, Mr. 






appointe 
& Hudgg 
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appointe@ochmiller, formerly with Western Pro- 
or Globaiuce Express and Pacific Intermountain 
) has bee press, Will be at Los Angeles. Mr. 
cean Vi cSweeney, who joined Transcon after 
tions an@eing with Illinois California Express and 
tS as par™p-I-E, will be in Oakland, Calif. And 
is & 196@%Mr. Davis, formerly with the Adkins 
en in th@itransfer Co. and the Lasham Cartage 
ce 1939. Hco., is in Chicago. 
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Jack Lindley is the new terminal man- 
ager at Kansas City, Mo., for Interstate 
Motor Lines. He has been in trucking 
since starting as a driver in 1939. He 
was terminal manager in Kansas City 
for the Prucka Transportation Co. from 
1952 until joining IML in March. 


WATER 


Fred L. Cardascia has been appointed 
manager of rates and tariffs and Bertram 
I, Peterson, Jr., has been made general 
sales manager of the Erie & St. Lawrence 
Corp. Prior to joining the company, Mr. 
Cardascia was with the Newtex Steam- 
ship Corp. and the Strickland Transpor- 
tation Co. Mr. Peterson, like Mr. Cardas- 
da, is a graduate of the Academy of Ad- 
vanced Traffic. 
















executive 
d opera- 
rnia Fast 




























AIR 


Eugene G. Hirsch, of the Seattle Air 
Route Traffic Control Center, has been 
appointed to the new post of assistant 
executive director of the Air Traffic Con- 
ttol Association at Washington, D.C. 
He will assist Francis M. McDermott, 























James 







me these ™ “ecutive director and a former air 
ce-presi- ™ ‘affic controller, who joined the ATCA 
n, treas- @ this January from the Federal Aviation 
ional de- §@ Agency’s Bureau of Research and De- 
; claims, @ Vélopment. 

Selmer J. Ronnie has been appointed 
ppointed director of the interline reservations 
ort, Inc., @ Procedures office of the Air Traffic Con- 
nm made ™ ‘rence of America, a division of the 
will be § 4 Transport Association of America, 
susiness, § Yn A. Lundmark, assistant vice-presi- 
i opera- § “nt—traffic of ATA, has announced. 
ponsible Mr. Ronnie has been assistant director 
by Mr, § % the military bureau of the A T A 

of A. Charles E. Smith, manager—air 
mail for Braniff International Airways, 
ien have @ has been reelected chairman of the air 
f North mail committee of the A T A of A. 
cTeague . 
1951 as George A. White has been named dis- 
rer and § ‘ict sales manager at Spokane, Wash., 
vas with § ( Northwest Orient Airlines. He has 
d North been assistant district sales manager in 
Panamal Seattle. He will be in charge of North- 
\SA In- West’s sales activities in eastern Wash- 
ington and Idaho. 
e direc- OTHERS 
hg Harry Ross has joined the law firm 
sion of Hays and Hays, which has announced 





the opening of a Washington, D.C., of- 
fie in the Warner building for the 
general practice of law before the courts, 





general 
eld the 
ler and, 















government departments and agencies. 
Mr. Ross was formerly a trial attorney 
for the Department of Agriculture, a 
supervisory attorney for the Federal 
Communications Commission and a hear- 
ing examiner for the Interstate Com- 
merce Commission. 


G. Donald Sager, senior public records 
analyst of the New York Public Service 
Commission, has been appointed assist- 
ant secretary of the commission. Aaron 
L. Jacoby, a member of the commission, 
resigned April 12. He had served on the 
commission since July 15, 1955. 


Miss Mary Jane Morris, secretary in 
the Federal Communications Commis- 
sion since February of 1954, 
Miss Morris plans to enter private law 
practice with her brother’s law firm of 
Bower & Morris at Midland, Mich., and 
tentatively plans to establish a Wash- 
ington, D.C., office of the firm. 


News of 
Traffic Clubs 


The Traffic Club of Lake Charles (La.), 
at a meeting April 5, elected H. S. Thie- 
len, of H. S. Thielen, Inc., president for 
the ensuing year. Other new officers are 
A. J. Batliner, general agent of the Mis- 
souri Pacific Railroad, vice-president; F. 
L. Hinchey, transportation assistant for 
the Columbia-Southern Chemical Corp., 
secretary, and T. J. Williams, traffic 
manager of the Davison Chemical Co., 
treasurer. Directors are: W. H. Lusby, 
D. C. Davis, E. E. Manuel, J. M. Blanchet 
and R. C. Porteous. The officers will be 
installed May 3. 


The Reading (Pa.) Traffic Club will 
hold its annual “Ladies’ Night” dinner- 
dance May 6 at the Reading Country 
Club. 


The Bridgeport (Conn.) Traffic Asso- 
ciation has scheduled “Ladies’ Night” for 
May 7 in Ejichners restaurant. Enter- 
tainment will be furnished by the asso- 
ciation’s Actors’ Guild, Claude John- 
son, program chairman, has announced. 


The San Francisco Traffic Club held 
its annual “Air Nite” on April 20. The 
guest speaker, Felix P. Jones, flight man- 
ager for United Air Lines, discussed the 
potentialities and problems of jet air- 
craft. 


The Los Angeles Transportation Club 
held “American Airlines Day” April 26. 
The guest speaker, Lynn Hink, chief of 


Items for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 


5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the 
following week’s issue. 


resigned. ‘| 
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regulations and procedures branch of 
air traffic management of the Federal 
Aviation Agency, spoke on “Air Traffic 
Control in the Jet Age.” He showed a 


film on air traffic control activities. 


The Traffic Club of Minneapolis 
(Minn.) will hold its thirty-fourth annual 
“Griddle Cake” dinner May 16. Door 


prizes, one of the features of the evening, 


will be contributed by club members. 


The West Towns Traffic Club, Chicago, 
at its May 10 meeting, will have as guest 


| speaker, Otto Kruezer, deputy chief of 
| the Chicago Police Department. 
| topic will be 


His 
“Police Responsibilities.” 
The meeting will be in Nielsen’s restau- 


Adley Express Co. _. 39 | rant. 


The Clearing-Cicero Traffic Confer- 
ence, Chicago, will install officers May 
12 in the clubrooms. Variety acts will be 
the entertainment, T. E. Wallner, pub- 
licity chairman, has announced. 


The Wyoming Valley Traffic Club, 


terthwaite, traffic manager and director 
of stores for the International Textbook 
Co. and International Correspondence 
Schools, at a dinner meeting May 11 in 


Delta Nu Alpha 


New Leaders of Fort Worth (Tex.) DNA Chapter 


Officers of Fort Worth (Tex.) chapter No. 60 are shown at the chapter's well-attended April 19 
meeting. They are (left to right): Glenn Hale, assistant traffic manager of the Mid-Continent Supply 
Co., president; Bennett Abercrombie, traffic manager of the Acme Brick Co., first vice-president 
Edward Neal, freight sales representative for the Texas & Pacific Railroad, second vice-president, 
and Howard Green, assistant traffic manager of Acme Brick, secretary. The guest speaker was J. A 
Pitner, regional director of the transportation and Public Utilities Service of the General Service 
Administration. Mr. Hale said attendance was largest ever recorded for the chapter. 


Los Angeles Chapter No. 116 held its 
April meeting in Michaels restaurant. In 
a talk in which he called attention to 
evidence of increasing interest nationally 
in the five examinations of the American 
Society of Traffic and Transportation 
given semiannually and aimed toward 


TRAFFIC Wo ri] 30, 1960 
the Iron Temple Country Club, Dal ee 
Pa. He is a member of the National 1% a le 
dustrial Traffic League, the Atlang™?°*” 

States Shippers Advisory Board and Twin City | 
Delta Nu Alpha Transportation Frates mbers atten 
nity, Wilkes-Barre Chapter No. 10. & the Transp 
1956, he received an award of merit frok, tne Prom | 
the Associated Traffic Clubs of Amerig,,cra) traffic | 
in recognition of personal services ining & Ma 
behalf of the advancement of industri§,ted an hon 
traffic management. The program for t#nored at tt 
meeting will include installation of th nts of tran: 
officers: Charles J. Burke, presidetioning Scho 
Gene R. Warren, vice-president; Fri; general t1 
R. Roberts, secretary-treasurer, and ago & North 
Satterthwaite, Richard Mellow as been invi' 
Eugene Starna, directors. t its May 4 


The York (Pa.) Traffie Club will napiavay YMC 
“Motor Truck Night” May 12 in 
Valencia Ballroom. The annual ow 
will be held June 16. 


The Grand Rapids (Mich.) Transp 
tation Club has scheduled its anny 
“Ladies’ Night” dinner-dance for Ap 
30 in the Pantlind hotel. 


The Mobile (Ala.) Traffic & 
portation Club will hold its annual b 
becue May 10 at the Buccaneer Yaéh 
Club. 
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attainment of a professional status fot 
traffic management, Joseph Blackburn 
district freight and passenger agent of 
the Southern Paciffic Co. and chairmal 
of the chapter’s committee on liaison 
with the California chapter of the So- 
ciety, gave a comprehensive outline of 
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Society’s background, objectives and 


poses. 


Twin City (Minn.) Chapter No. 78 
mbers attended a luncheon April 26 
the Transportaiton Club of St. Paul 
» the Prom Center, Frank L. O’Neiil, 
sneral traffic manager of the Minnesota 
ining & Manufacturing Co., was pre- 
mted an honorary membership in DNA. 
ignored at the meeting also were stu- 
nts of transportation at the St. Paul 
wening School. E. H. Richards, assist- 


"Mint general traffic manager of the Chi- 


40 & North Western Railway, St. Paul, 

been invited to address the chapter 
t its May 4 election meeting in the 
idway YMCA, 


Newark (N.J.) Chapter No. 39 plans 
guided tour of the Anheuser-Busch 
Brewery in Newark as the highlight of 
ts May 23 meeting. An election of of- 
feers and a business session are to pre- 
rede the tour. 


Harrisburg (Pa.) Capital Chapter No. 
190 announces that Joseph C. Scheleen, 
editor of TRAFFIC Wor.p, will speak on 
‘Abstractions and Arbitraries” at its 
May 3 meeting in the Harrisburg Cen- 
tral YMCA. 


St. Louis Chapter No, 83 had as its 
featured speaker at an April 25 luncheon 
meeting in the Christ Church Cathedral 
Paul Banner, chairman of the research 
cmmittee of the Southwestern and 
Western Trunkline Railroads. He spoke 
on “Railroad Research—Expectations 
and Performance.” In cooperation with 
Federal Barge Lines, the chapter’s May 
9 meeting will consist of a tour of the 
St. Louis-East St. Louis harbor on the 
a@eursion barge “Thunderbird.” Mem- 
bers of St. Louis Chapter No. 74 and of 
the local chapter of the Association of 
Interstate Commerce Commission Prac- 
titioners have been invited to attend. 


Evansville (Ind.) Chapter No. 101 had 
for its April 28 meeting a tour of the 
facilities of the Inland Container Corp., 
conducted by Forrest R. Thomas, Inland’s 
sales manager. 


Birmingham (Ala.) Chapter No. 18 held 
its monthly dinner meeting April 11, with 
% members present. Dutton Lightcap, 
Program chairman, introduced Albert S. 
Stephens, who showed a number of color 
slides he took on a trip to Russia and 
Berlin last summer. 


Queen City Chapter No. 95, Cincinnati, 
e@nducted a meeting April 13 in the Cin- 
danati Union Terminal Building. L. C. 
Sirohm, general agent of the Chicago & 
North Western Railway, presented a film 
by the railroad on “Carfax.” 


Easton (Pa.) Chapter No. 54 members 
attending the April 19 meeting toured 
the Riegel Paper Corp. plant in Milford, 
NJ. Samuel ScHaadt, of the personnel 
department; Charles Eichel and Harry 
Raffa, of the industrial engineering de- 
partment, and Bruce Schrier and Francis 
Wieloch, laboratory technicians, served 
a guides of their plant and explained 
its operations. Robert J. Helms, traffic 
Manager of the speciality division of 
Riegel, arranged the tour. John J. Scan- 
nell, traffic manager of the J. T. Baker 
Chemical Co. and educational chairman 
of the chapter, said the group recently 
conducted a “Career Guidance” program 
at Notre Dame High School on oppor- 
tunities in traffic management and 
fansportation. Robley D. W. Shane- 


berger, assistant general traffic manager 
of the Dixie Cup division, of the Amer- 
ican Can Co., representing industry, 
spoke on “Industrial Traffic Manage- 
ment”; Raymond Troxell, sales repre- 
sentative for Motor Cargo, Inc., rep- 
resenting truckers, spoke on “Motor 
Opportunities,” and Joseph Piersol, dis- 
trict sales manager for the Pennsylvania 
Railroad, spoke on “Railroad Oppor- 
tunities.” Mr. Scannell was moderator. 
Michael Falcone, of Transport Clearings, 
Philadelphia, is to be guest speaker at 
the chapter’s next meeting May 17 in 
the West Easton Fire House. 


Green Bay (Wis.) Chapter No. 113 
met April 26 in the Olson Transportation 
Co. cafe. Thomas Skogg, personnel man- 
ager of the Green Bay Box Co. and 
the Green Bay Paper & Pulp Co., spoke 





on various phases of the “Job Evaluation 
Program—lIncentive Plan—Job Supervi- 
sion and Ability of Personnel.” At the 
chapter’s May 24 meeting, Harold Knut- 
son, of Green Bay & Western Railroad, 
is to speak on “Military Transportation.” 
The annual “Ladies’ Night” has been 
set for June 28 in the Beaumont hotel. 


Tau Alpha Sigma Chapter No. 37 co- 
sponsored with the Capital District Traf- 
fic Association of New York State the 
twenty-fourth “Annual Campaign of Loss 
and Damage Prevention” April 25 in Pa- 
netta’s restaurant, Menands, N.Y. The 
campaign, directed by H. Bassette, of 
Acme Fast Freight, and W. Gilligan, of 
the New York Central System, was de- 
signed to show where and how loss and 
damage to freight shipments occur and 
preventive measures. 


classified advertising 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D.C. Rates: reader ads, $1.50 a line (approximately 5 words), 
minimum three lines. Display ads, $20.00 a column inch. Ads Payable in Advance. 


Help Wanted 


TRAFFIC MANAGER—Opportunity for quali- 
fied person to manage traffic department of 
expanding paper mill located in Eastern U.S. 
Applicant should have experience in carrier 
and industrial traffic and be familiar with 
tariff regulations. College preferred. Age 
30-40. Send resume and indication of sal- 
ary requirement to Box 2079 


RATE AUDITOR 


Expd. Familiar Motor Carrier rates in Mid 
Atlantic, New England, Eastern Central & 
Southern territories. For Progressive Class 1 
Carrier located in N.Y.C. Good potential. 
Submit complete resume & salary require- 
ments. Write Box 2083. 





RATE ANALYST 


Expd. in Southern Motor Carrier Conference 
procedure. Ability to compare rates with 
other Motor Carrier & Rail competition for 
Class 1 Carrier in NYC. Unusual oppty. 
Submit complete resume & salary require- 
ments. Write Box 2084, 


Situations Wanted 


TRAFFIC MANAGER or ASS’T. Present 
Traffic Manager of national industrial firm 
desires a more challenging position with 
good future potential. Has sixteen years of 
traffic and distribution experience, all 
phases, with industry, railroad sales and 
rates and Chambers of Commerce, includ- 
ing motor carrier tariff publishing. Proven 
cost reduction record. Experienced I.C.C. 
Practitioner. A. S. T. & T. Age 39. Location 
no deterrent. Resume on request. Write 
Box 2085 


TRAFFIC MANAGER or ASS’T., under 40 
years of age, twenty years experience with 
Industrial and Motor Carrier Traffic work, 
rate expert, proven supervisory experience, 
now employed, but have need to relocate. 
Write Box 2086 


YOUNG, experienced traffic college graduate 
desires to be an asset to some reliable 
firm. ‘Write Box 2087. 


GENERAL TRAFFIC MANAGER. Well sea- 
soned traffic executive—23 years excellent 
managerial background. Have fine record 
of transportation cost reduction achieve- 
ment. Seeking organization in need of a 
top-flight man to reduce transportation 
costs. Write Box 2088. 


Situations Wanted 


EXECUTIVE 


Available within 30 days desires change with 
greater opportunity offering 30 years indus- 
trial and Government experience in national 
and international trade. Port Development 
Commerce, Sales, Transportation, Public Re- 
lations, Market Analysis etc. 1.C.C. and 
F.M.B. Practitioner. Excellent reference con- 
tacts international. Interested in Positions 
as Director Export-Import trade, Port Di- 
rector, Traffic Manager Carrier or Indus- 
trial, Industrial Promotion or Public Rela- 
tions. Write Box 2081. 


Educational Books and Courses 


1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, his- 
tory, practice, evidence, quizzes and plead- 
ing forms. Over 400 leading ICC and Court 
cases cited. Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not completely satisfied 
your $8.00 refunded. Wm. C. Brown Com- 
pany, Publishers, Dubuque, Iowa. 


AIR FREIGHT TRANSPORTATION 
LLOYD WILSON, 50 CENTS 


This booklet describes the developments 
and problems of air freight from its be- 
ginnings. The Traffic Service Corp., 815 
Washington Bidg., Washington 5, D. C. 


by G. 
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Shipper-Motor Carrier Conference (regular meeting), 


Middlewest 
_ Denver-Hilton hotel, Denver. 


See ick phn shone Carrier Conference, Washington hotel, 
Cena! Western ‘Shippers Advisory Board, The Lodge, Sun Valley, 
Southwest Shippers Advisory Board, Texas hotel, Fort Worth. 


traffic club annual dinners 


Central Kentucky Traffic Club, Lexington, Ky. 

Women’s Traffic Club of New England, Boston. 

Albuquerque Traffic Club, Albuquerque, N.M. 

Traffic Club of Lake Charles, Lake Charles, ta. 
Metropolitan Traffic Association of New York, New York City. 
Southwest Georgia Traffic Club, Albany, Ga. 

Twin Cities Women’s Traffic Club, St. Paul. 


aroha segues NY. 





pov a a laa iain of 
tones hoor Carriers Rate Conference, 


Fright Cm Commies of Southern Motor Carrs Rot Cote 
ence, Conference 


of ATA (annual meeting), Beverly- 
by National Highway 


_ Conference Building, 


gq From TRAFFIC WORLD, 
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May 4, 1935 


“Not only business recovery but 
the general economic recovery of 
the nation will be greatly stimu- 
lated by the enactment’ of legis- 
lation designed to improve the 
status of our transportation 
agencies,” President Roosevelt 
asserted in a nationwide radio 
address. 


* 


The Senate rules committee 
recommended an amendment to 
the rules of that body to provide 
for a 12-man permanent standing 
committee on air commerce and 
civil aviation. 





* 


After several months of meet- 
ings and negotiations, traffic ex- 
ecutives of railroads in Western 
Trunk Line Territory decided to 
put in effect pickup-and-delivery 
service on less-carload freight as 
soon as necessary details could be 
ironed out and tariffs filed. 


* 


The Association of American 
Railroads reported that in 1934 
the Class I railroads spent $600,- 
224,000 for fuel, material and 
supplies, up more than $134 mil- 
lion over the preceding year. 


* 





The Chamber of Commerce of 
the United States, at its annual 
meeting, adopted a_ resolution 
saying that the public interest 
and that of the various carriers | 
“calls for establishment of federal 
regulation of all forms of inter- 
state transportation without fur- 
ther delay.” 





New Ba O 
+. OGQr.. 


™~ 





very but 
overy of 


mmittee 
ent to 
provide 
standing a a 
ree and —= a 


= 


-— 
~~ 
=> 
— 
~~ 


= > 


> 
== 

=> 
=> 


Nails down freight information 
concisely and constantly 
for shipper satisfaction 


ON TRACING 


annual 
solution 
interest 


B&O’s latest feat in modern rail- 
roading gives carload shippers 
faster freight tracing electronically. 
B&O... DOT... flashes terminal 
to terminal movements to system 
headquarters. From this one nerve 
center, the complete picture on car 


movement is relayed to all B&O 
traffic offices throughout the United 
States and Canada—24 hours a day. 


Now B&O can help shippers’ 
plans with even better information 
in a faster way. Ask our man! 


BALTIMORE &@& 
The line of SENTINEL Service—TIME SAVER Service—TOFCEE Service 














In its day, the stage coach was tops. With the freight wagon, it 
served communities with no other suitable transport. When the 
railroads reached enough of the old stage towns, the coach and 
freight wagon faded into dusty frontier history. 


Not only because the railroad could better handle the existing 
business the stage coaches had, but more importantly because the 
enormous new business created by superior service was traffic 
which could never have been handled by muscle power. 


In transportation, as in other fields, business tends to go to 
those best qualified to handle it . . . to those able to provide, over- 
all, the best service. And new forms of transportation in turn 
create new business the older forms never had. 


Not all the freight handled by motor truck has been taken from 
railroads, to cite an example, nor is all air freight business diverted 
from either railroads or trucks. Availability of truck service has 
created vast new markets for industry and agriculture — many 
of them beyond the physical service facilities of other forms of 
transportation. 


Trucks are fast, flexible—able to pick up, deliver or line haul 
any time of the day or night wherever there are roadways. That is 
why trucks today haul more tons of freight, within and between 
communities, than all other forms of transport combined. 


AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc., Washington 6, D. C. 
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Interstate Commerce 


Commission News 


ICC Adopts Rule Interpreting Motor Rights 
As Authorizing Return of Shipping Devices 


Commission Says Improved Handling Methods Have Resulted in More 


Utilization of Returnable Containers. Commissioner Freas, Dissenting, 
Says ‘Blanket Action’ Represents Erosion of Required Showing of Need. 


After concluding that there is no 
“compelling reason” why an “un- 
necessary burden” should be placed 
on shippers and motor carriers by 
requiring revision of motor carriers’ 
existing operating rights solely to 
permit the return of empty con- 
tainers and shipping devices, the 
entire Commission, with Commis- 
sioner Freas dissenting and Com- 
missioner McPherson dissenting in 
part, has adopted a proposed rule 
interpreting outstanding operating 
authorities as authorizing the return 
of empty containers and shipping 
devices used in outbound move- 
ments. 


The decision was by a report and order 
in Ex Parte MC-53, Interpretation of Op- 
erating Rights—Returned Containers. In 
its order, effective June 1, the Commis- 
sion added a new subpart B, Interpre- 
tation of Operating Rights, and para- 
graph 165a.10, Return of Containers and 
Other Shipping Devices, to part 165a of 
Chapter 49 (Transportation) in the Code 
of Federal Regulations. 


The Commission said that notice of the 
proposed rule had been published in the 
Federal Register December 1, 1958. A 
number of parties filed responses for and 
against the proposed rule, it stated. A 
footnote to the report showed that op- 
position to the rule was expressed by the 
Fibre Box Association and the Regular 
Common Carrier Conference of the 
American Trucking Associations, Inc. The 
Commission said the conference ques- 
tioned the authority of the ICC to issue 
the proposed rule. 

Support for Rule 

“In support of the proposed rule,” the 
ICC said, “it is represented that in some 
industries the once prevalent practice 
of manual loading and unloading has 
been superseded by mechanical proce- 
dures in connection with palletized ship- 
ments, requiring the use and prompt re- 
turn of risers, pallets, containers, and 
other shipping devices used in outbound 
movements; that development of more 
efficient materials handling methods is 
in progress and additional research in 
the field of reusable shipping devices will 
be greatly encouraged by adoption of the 
proposed rule; that problems arise in 


situations where a shipper utilizes various 
carriers, some of which are authorized to 
transport returned pallets and others 
not, and that the necessity of supporting 
additional applications for the trans- 
portation of returned containers is bur- 
densome to shippers. 


“Those opposing the proposed rule urge 
that containerization is in an evolu- 
tionary period of development, all the 
problems of which are not immediately 


DECISIONS 


foreseeable; that existing operating 
rights specifically embracing the return 
of empty containers have been issued 
upon a showing of public need, and 
should be disturbed only in individual 
cases meeting the statutory tests re- 
quired for grants of operating authority; 
that the proposed rule ignores the type, 
size, and value of the containers, and 
fails to take into consideration destina- 
tions between the various sections of the 
country and the various types of com- 
petitive situations; that specialized car- 
riers unsuccessful or less diligent in 
obtaining authority embracing the re- 
turn of containers should not be reward- 
ed by the equivalent of a grant of blanket 
authority; that the proposed rule would 
be extremely detrimental to those car- 
riers of general commodities who obtain 
their outbound traffic on the basis of 
their authority and willingness to trans- 
port containers on return; and that the 
proposed rule would set a precedent 
whereby rule-making authority is uti- 
lized as an instrument to grant operating 
authority.” 


Proposed Modification 


The Commission added that certain 
parties favored modification of the rule. 
Among these were motor carriers parties 
to or interested in MC-31600, Sub. 415, 
P. B. Mutrie Motor Transportaticn Inc., 
Extension — Benzyl Chloride, in Bulk, 
now pending. These carriers favored 
adoption of the rule, with an additional 
provision for the return of empty ship- 
per-owned vehicles. A petroleum com- 
pany wanted an additional provision to 
cover the return of empty drums to 
reconditioning plants. The Fibre Box 
Association, while opposing the rule, 
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suggested in the alternative that if 
rule was imposed to cover returnat 
shipping devices, it should also provig 
for return transportation at reasonah 


orul 


' exe 
fully compensatory rates by the sam oneal 
carrier that handled the outbound moval. woul 
ment. _— | 

: completely u 
Concerning the conference’s conten to the origi 
tion that the Commission was withouffand hence is 
power to impose such a rule, the IG quest for m 
said that the power to issue cperat mie to provi 
rights implied the necessary power tition at ‘re 
review certificates and permits and mtes’ is a | 
formulate interpretive statements off griff publict 
general or particular applicability ject in this 
the future effect relative to them. tions not s§] 
The ICC noted that, except for certaing§ rport nor r 
exceptions, it had been held that ag-M nevertheless 
thority for outbound transportation of af not justifiec 
particular commodity did not constit ensideratio 
implied authority for the return cf ing-—s proper ¢ 
dental facilities used, and that it had—™ presented. 
required carriers to hold specific an- 
thority for such return transportation The pro} 
Changing Requirements las been re 
“We have come, however, to question darity and 
the soundness of continuing this posi- oa. find 
tion,” the Commission said. “At the We Se I 
time most carriers received their au- CFR is “a 
thority, traffic generally moved in con- gimerpres 
tainers and dunnage of a disposable and Paragt 
nature and there was no need for the “ ‘Sec. 
return thereof. However, the develop- tainers @ 
ment of improved materials handling All certif 
methods has resulted in changing re- motor ci 
quirements on the part of shippers as authorizi 
regards the packaging and handling of tion of 
their goods, and has resulted in increas- barrels, 
ingly greater utilization by shippers of cans, bo 
returnable containers and other shipping spools, sl 
devices. and oth 
“In our opinion there is no compelling devices 
reason why we should place an unneces- describe 
sary burden on shippers and carriers destinat. 
alike by requiring revision in operating modity 
authorities solely to permit the retunjj DY & mo 
of empty containers and shipping de- or perm 
vices which are but incidental to them other s! 
original commodity movement and nec- the out 
essary to the rendition of an efficient commoc 
transportation service. Moreover, specif- ized by 
ic authority is not required for the re- cates 0 
turn movement of containers and ship-@ i reason; 
ping devices by transporters of iron and@ that suct 
steel articles. Descriptions in Motor Car- and mad 
rier Certificates, 61 MCC 209, and Aetna the term: 
Freight Lines, Inc., Extension—Empty “An ap 
Containers, 66 MCC 36. Nor have we re- Commi 
quired specific authority for the return said the 
movement of shipping devices by trans- broadeni: 
porters of exempt commodities. Settle pretatior 
Common Carrier Application, 46 MCC problem 
227. He said 
“Furthermore, even though authority service” 
has been required for the transporta- tation c 
tion of empty containers, a liberal policy stituted 
has been followed in grants of such au- without 
thority. See, for example, Tigani Broth- required 
ers Contract Carrier Application, 3 MCC “Whil 
567; and Overland Freight Lines, Inc.— to the 
Petroleum Products, 44 MCC 609. In the “the fri 
light of these decisions and our liberal lar nati 


policy of granting authority to carriers With 2 
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return empty containers and ship- 
bing devices used in outbound transpor- 
tion we are impelled to conclude that 
joption of the proposed rule as applied 
» motor common and contract carriers 
enerally, is warranted. 

“Certain other matters also merit con- 
deration. With respect to certain car- 
fers’ requests that the proposed rule be 
mended to include the return of empty 
bipper-owned vehicles it should be noted 
fhat that matter is presently pending 
m a more complete record than available 
nere in the Mutrie case, supra, and re- 
lated proceedings and will be disposed 
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the “a mwith the examiner that amendment of 


the proposed rule to embrace such move- 
iments would permit of transportation 
completely unrelated in time and intent 
to the original commodity movement, 
and hence is not warranted. Fibre’s re- 
qiest for modification of the proposed 
mle to provide for the return transpor- 
tation at ‘reasonable and compensatory 
mtes’ is a matter to be considered in 
tariff publication, and not a proper sub- 
ject in this proceeding. Those conten- 
tions not specifically discussed in this 
report nor reflected in our findings have 
nevertheless been considered and found 
not justified or it has been found that 
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 constit eonsideration thereof is unnecessary to 
rn cf ing-§s proper determination of the issues 
rat it hadi presented. 
ecific ay- Rule Adopted 
Sportation#] “The proposed rule as adopted herein 
its has been reworded in minor respects for 
© question paty and to avoid interpretive prob- 
arf “We find that the modification of 49 
their au- CFR 165a by the addition of Subpart B 
d in con- —Interpretation of Operating Rights, 
disposable 4 Paragraph 165a.10, as follows: 
d for the “Sec. 165a.10—Return of Con- 
» develop- tainers and Other Shipping Devices. 
handling All certificates and permits issued to 
nging re-—@ motor carriers are interp-eted as 
uppers as authorizing the return transporta- 
indling of tion of empty boxes, crates, cases, 
n increas- barrels, drums, baskets, hampers, 
uippers of cans, bottles, hangers, sacks, cones, 
r shipping spools, skids, pallets, blocks, bracing, 
and other containers and shipping 
ompelling devices of a nature similar to those 
unneces- described, and of dunnage, from the 
| carriers destination to the origin of a com- 
operating modity or commodities transported 
1e return by a motor carrier under a certificate 
ping de- or permit provided the containers or 
il to the other shipping devices were used in 
and nec- the outbound transportation of the 
efficient commodity or commodities author- 
r, specif- ized by the motor carriers’ certifi- 
r the re- cates or permits.’ 
page is reasonable, necessary and lawful, and 
stor Chel that such regulation should be adopted 
nd Actha aid made effective in accordance with 
Empty the terms of the attached order. 
wee An appropriate order will be entered.” 
o retna Commissioner reas, in his dissent, 
7 trenel said the promulgation of a general rule 
5 Sette broadening operating authority by inter- 
46 MCG pretation represented an approach to the 
Problem with which he could not agree. 
He said the adoption of the “complete 
authority @ service” theory went beyond interpre- 
wnsporta- tation of pre-existing rights and con- 
al policy @ stituted an enlargement of authority 
such au- without the showing of a public need as 
i Broth- Tequired by the statute. 
. a “While the containers are incidental 
In the to the outbound movement,” he said, 
> ihene ‘the freight acquires a wholly dissimi- 
carrial nature in the reverse direction and 








with greater utilization could well, in 








the aggregate, constitute substantial 
traffic on return movements for which 
no authority would be necessary from 
now on. In Aetna Freight Lines, Inc., Ex- 
tension—Empty Containers, 66 MCC 36, 
I expressed the separate view that the 
previously established policy of requiring 
carriers to possess specific authority for 
the return movement of shipping devices 
and used empty containers is sound. I 
adhere to that position. In my opinion, 
the decisions in Aetna and the instant 
proceeding represent erosions of the re- 
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quired showing of public need. The ef- 
fect of such blanket action will be with 
us for some time to come.” 


Commissioner McPherson said he 
would authorize movements to and from 
reconditioning plants “since such trans- 
portation is an integral part of the re- 
turn and reuse of containers and other 
shipping devices.” 


Rails Allowed Rate Cuts on Vegetable Meal 
To Meet ‘Unregulated’ Truck Competition 


New Rates Proposed by Middlewestern Roads Made From Data Collected 
In Survey of ‘Buy-and-Sell’ and Private Operations Upheld Where 


Above ‘Out-of-Pocket’ Costs. 


The Commission, division 2, has 
approved, but not to the extent pro- 
posed by the railroads, the establish- 
ment of reduced carload rates on 
vegetable meal and related articles, 
from, to and between points in 
Southwestern and Mississippi Valley 
territories, including adjacent points 
in Illinois and Western Trunk Line 
territories, some of which were ar- 
rived at by the railroads with the 
use of data collected in a survey 
on “buy-and-sell” and private oper- 
ations. 


Proposed rates on cottonseed and pea- 
nut hulls were found not shown just and 
reasonable. 

In a report and order in I. and S. No. 
7078, Vegetable Cake and Meal—IFA, 
SFA, SWL, WTL Territories, embracing 
fourth section applications Nos. 35062 
and 35065, Vegetable Meal and Related 
Articles, the division ordered the sched- 
ules found not shown just and reason- 
able to be canceled on or before May 25, 
on not less than one day’s notice, and by 
fourth-section order No. 19305, it con- 
tinued in effect, with respect to the re- 
duced rates found lawful, temporary re- 
lief from the long-and-short-haul pro- 
vision of section 4 of the interstate 
commerce act. It was noted that Com- 
missioner McPherson concurred in the 
result. 


The railroads proposed to establish re- 
duced rates on vegetable meal and re- 
lated articles, and cottonseed and peanut 
hulls minima 30,000, 40,000, 45,000, 60,000 
and 80,000 pounds, in schedules filed to 
become effective December 1, 1958, and 
later, the division said, but on protest of 
three producers with plants located gen- 
erally in WTL and [Illinois territories, 
operation of the schedules was suspended 
until July 1, 1959, and later. 

“Subsequently, certain of the suspended 
schedules containing the rates on both 
meal and hulls between points in Illi- 
nois and Western Trunk Line territories, 
generally, and between points in those 
territories, on the one hand, and points 
in Southwestern and Mississippi Valley 
territories, on the other, were withdrawn 
and canceled,” the division said. 


On petition of the respondents, the 
Commission vacated the suspension or- 


Reduced Rates on ‘Hulls’ Disallowed. 


der covering the remaining schedules 
containing the rates on vegetable meal 
and related articles and the rates be- 
came effective February 23, the division 
said, adding that the suspension orders 
were continued as to the rates on hulls, 
and the effective date of the schedules 
was voluntarily postponed until March 
30, when they became effective. The di- 
vision said various shippers, receivers 
and organizations testified in support of 
the respondents and that the protest- 
ants had withdrawn their objections to 
the proposed rates. 


“The commodities covered by this ad- 
justment include a list of some 29 vari- 
eties of vegetable cakes, meals, and 
pellets, of which those derived from 
cottonseed and soybeans are the most im- 
portant,” the division said. “Certain 
animal and poultry feeds, consisting of 
mixtures or blends composed of peanut 
meal or cottonseed, linseed, or soybean 
cake or meal, as well as cottonseed and 
peanut hulls, are also included in the 
proposed adjustment. 

“The stated purpose of the proposed 
reductions in the rates on meals is to 
bring the present ‘old frame’ exceptions 
bases of rates generally in effect on the 
considered commodities within the No. 
28300 class-rate pattern, in compliance 
with the Commission’s admonitions, and 
to establish a level of rates which will 
prevent a further diversion of traffic 
from the respondents’ lines and to re- 
store to them traffic which has been lost 
to private and other unregulated motor 
carriers. The proposed reductions in the 
rates on hulls has no relation to the 
stated purpose of the reductions in the 
rates on meals. The hulls are said to be 
a ‘nuisance’ commodity, and the proposed 
reductions in the rates thereon is said to 
be an accomodation to the meal indus- 
try. 

Rate Proposed 

“The proposed rates are based on dis- 
tances and are determined generally by 
the use of the same origin and desti- 
nation-point grouping and short-line 
distances as were observed in establish- 
ing the docket No. 28300 class rates 
from and to the same points. Those on 
the meals comprise three distance scales 
of rates subject to respective minima 
of 40,000 60,000 and 80,000 pounds, the 
80,000-pound scale of rates being lim- 
ited to apply on cottonseed meal only. 
The 40,000-pound scale is the base scale, 
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and begins with a rate of 8 cents for 
the first 20 miles progressing by arbi- 
trary amounts of 1 cent to 2.5 cents for 
each 20 miles thereafter to and includ- 
ing 800 miles, thence 1 cent to 2.5 cents 
for each 25 miles to and including 2,000 
miles. The rates in the 60,000 and 80,- 
000-pound scales are constructed on a 
basis approximating 90 and 80 per cent, 
respectively, of the 40,000-pound scale 
rates. The proposed rates on hulls com- 
prise the same scales as those applicable 
on the meals. The 40,000-pound scale 
is to be applied on both cottonseed and 
peanut hulls, subject to a minimum of 
30,000 pounds. The 60,000-pound scale 
is to be applied on peanut hulls, and 
the 80,000-pound scale on cottonseed 
hulls, minimum 45,000 pounds. All of 
the proposed rates would alternate.” 


Unregulated Competition 


The division said that a comprehensive 
survey made by the respondents revealed 
that a loss of the traffic was due pri- 
marily to “buy-and-sell” trucking and 
private truck operations, with little or 
no participation by motor common Car- 
riers. 


In establishing the proposed rates, the 
division said, the respondents felt it 
necessary to consider and be governed by 
the costs of private trucking, the cost of 
movement in buy-and-sell operations, the 
prevailing weight of truckload shipments 
(36,000 pounds) and the advantages of 
truck service as compared with rail serv- 
ice. Recognition was also given to the 
need for higher minimum weights as an 
incentive to the heavier loading of rail 
cars and consequent increased car earn- 
ings, the division said. With respect to 
other factors considered by the respond- 
ents in making their rates, in addition to 
cost data unearthed in the study, the 
division said: 


“The respondents were further influ- 
enced by motor-carrier rates suspended 
in I. and S. docket No. M-9583, involving 
an attempt by a private truck operator 
to establish common carrier rates on 
meals within a substantial portion of the 
territory here considered. For distances 
of 300 through 700 miles, the zone where- 
in the most intensive competition is 
being encountered, the compared motor 
scale of rates ranged from 2 to 4 cents 
lower than those proposed in the rail 
40,000-pound scale of rates. Beyond 1,000 
to and including 2,000 miles, the levels 
of the two scales of rates are alternately 
slightly higher or lower for certain dis- 
tances. At 2,000 miles the proposed motor 
scale exceeds by 7 cents that proposed 
in the rail 40,000-pound scale. Although 
the proceeding was discontinued and the 
proposed motor scale never became ef- 
fective, the respondents feel that the 
rates therein represent the judgment of 
an experienced operator and afford a 
fair comparison in substantiation of the 
level of the proposed rail rates.” 

The division said that the record was 
convincing that if the respondents were 
to prevent a further deterioration in 
the present volume of the meal traffic 
moving by rail and at the same time 
recoup some of the traffic which had 
been lost to buy-and-sell and private 
operations, a reduction in the present 
rates was necessary. 


“Moreover, we recognize that common 


carriers under regulation should be al- 
lowed much leeway to meet the competi- 








tion of unregulated transportation such 
as is here encountered,” the division 
said. “However, we cannot approve rates 
which are not shown to cover the out- 
of-pocket cost of handling the particular 
traffic. 

“In the instant proceeding the re- 
spondents have compared the rates pro- 
posed with the out-of-pocket costs of 
the railroads in the Western District 
and in the Southern Region. Costs per 
hundred-weight in the Western District 
are shown to be somewhat higher than 
those in the Southern Region for the 
same distances and weights of  ship- 
ment. Some of this traffic will be han- 
dled in the Southern Region and a con- 
siderable part of the remainder will be 
handled in that part of the Western 
District that is contiguous to the south- 
ern region. Representatives of the rail- 
roads that will handle this traffic have 
testified that it is their opinion that the 
costs of operation in the Southwestern 
Region are lower than the costs of oper- 
ation in the Western District as a 
whole. Using the Southern Region out- 
of-pocket costs increased to allow for 
the loss and damage expense and the 
higher way-train cost for 54 short-line 
miles of each haul as a guide, we find 
that the rates on cake and meal, mini- 
ma 40,000 pounds, for distances of 280 
miles and under are less than the out- 
of-pocket costs of providing the service 
and are not shown to be compensatory; 
that such rates for distances exceeding 
280 miles, and the rates on the 60,000 
and 80,000-pound minima for all dis- 
tances, being in excess of costs by both 
extremely narrow as well as generous 
margins, increasing as distances in- 
crease, are compensatory. 

“As to the proposed reduction in the 
rates on hulls, the respondents adduced 
no evidence bearing on their compen- 
sativeness. However, since the 30,000- 
pound rates on both cottonseed and pea- 
nut hulls are constructed on the same 
basis as the 40,000-pound meal rates, 
and as the latter do not cover the out-of- 
pocket costs herein used as a guide to 
determine their compensativeness for 
distances of 280 miles and less, these 
rates would not cover the cost of the 
service for even longer distances; and, 
although the 60,000 and 980,000-pound 
rates have been shown to be compensa- 
tory based on similar comparisons, there 
is no evidence of record whereby we may 
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000-pound shipments would be comp 
satory, particularly for the shorter 4 
tances 















within the range of moveme 
which is shown to be 300 miles. As 
cannot speculate as to the compensa 
ness of rates under investigation we h 
no alternative but to find the propo 
rates on hulls not shown to be comp 
satory. 

“By fourth section applications 
35062 and 35065, as amended, applicag 
seek authority to establish and maint 
the proposed rates over their di 
routes without observing the long-ang@ 
short-haul provision of section 4 at 
termediate points of origin and destiy 
tion. In view of our conclusions he 
that the proposed rates on meals, mi 
mum 40,000 pounds, for distances of 
miles and under, and the proposed re 
on hulls, have not been justified, # 
fourth-section applications insofar 
they are concerned, must be denied. 


“As regards the remaining rates unde 
the proposed adjustment, departures 
occur at intermediate origins and des 
nations on the proposed routes. he 
departures are attributed generally 
grouping and the establishment of ra 
constructed on the basis of distance 
over routes which are not the dire 
tariff routes, such departures being of§ 
technical nature and usual in adjus 
ments involving the use of shortling 
distance formulae and grouping, exam 
ples of which need not be shown herein. 

“Conclusions and findings—We fim 
that the proposed 40,000-pound rates fr 
distances over 280 miles, and the 60, 
and 80,000-pound rates for all distances 
on the meals are just and reasonable 
that the proposed 30,000 and 45,000-pound 
rates on cottonseed and peanut hulls are 
not shown to be just and reasonable 
and that a special case has been show 
warranting fourth-section relief with m 
spect to those rates herein found lawfil, 
Subject to the same conditions as ate 
attached to the outstanding temporary 
relief.” 





















C &E I's ‘Trainload’ Rate 
On Ex-River Coal Disallowed 
On Reconsideration by ICC 


The Commission has affirmed the 
finding by division 2 in a prior report 
(308 ICC 87), that a reduced mil- 
tiple-car rate of $1.89 per net ton 
proposed by the Chicago & Eastem 
Illinois Railroad Co. on ex-river 
shipments of bituminous fine coal, 
minimum 2,000 tons, from Mount 
Vernon, Ind., to Chicago, Ill., and 
points grouped therewith was not 
shown to be just and reasonable. 

The action of the ICC was by a report 
on reconsideration in I. and S. No. 7011, 
Ex-River Coal—Mount Vernon, Ind., 
Chicago District. In an appended order, 


the ICC ordered the schedules canceled 
on or before May 27, on not less than 


one day’s notice, and discontinued the 


proceeding. 


In the prior report, decided July 6, 
1959, division 2 ordered cancellation of 
the rate on or before August 17, 1959. The 
Chicago & Eastern Illinois Railroad Co. 
filed a petition for reconsideration and 
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ompared #@oral argument, to which the protestants, 

andling 4§Hine Pocahontas region and Central Ter- 

a Bg ritory railroads replied. The petition was 
r ¢ 





denied December 21, 1959, but the pro- 










MOvememE peeding was reopened January 20 on the 
iles. As gi ¢ommission’s own motion, for reconsid- 
pg Wee eration on the record as made, primarily 

e hy 


to discuss in greater detail the cost evi- 
fence of record, the ICC’s evaluation 
thereof, and the adjustments made in 
restraining such costs. 


“As stated in the prior report,” the 
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be comp 
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| — i ICC said, “the proposed rate is the same 
heir d in amount as the rate from and to these 
- long-and points approved in Ex-River Coal From 
m 4 on im Mount Vernon, Ind., to Chicago, 296 ICC 
ad dest 489, decided August 23, 1955. The rate of 
ions hen $2.08 maintained by the respondent at 
eals. mil the time the instant proceeding was in- 
nces of & stituted was the approved rate of $1.89 
posed rs as increased by the intervening general 
stified increases. Thus, the effect of the pro- 
insofar posal would be to remove the latter in- 
denied. creases.” 
ates unde Non-Compensatory Rate 
irtures In the prior report, the Commission 
and de said the weighted-average cost for trans- 
tes. ' porting the traffic involved was $2.045 in 
nerally 1957, or $2.15 at the time of the hearing 
nt of re in the proceeding, in November 1958. The 
distane latter amount reflected a 6 per cent in- 
the diregm™m crease in the cost of handling the traffic. 
being ofgm The proposed rate was found to be far 


short of covering the respondent’s out- 
of-pocket cost, and thus non-compensa- 
tory. 

Included in the ICC’s detailed dis- 
tussion of the cost evidence was an 
analysis having to do with the return 
of empty equipment, various switching 
charges, and cost data relating to de- 
tention or non-use of cars. 


The Commission said that, recognizing 
that in no instance did the respondent 
transport the traffic to destinations local 
to its lines, the per-carload costs had 
been increased $7.70 by the ICC’s read- 
justment to allow the noncompensated 
tar detention (loss of use) of its own 
cars Or as per diem reclaim on cars of 
foreign-line ownership which the re- 
spondent used in moving the traffic 
under consideration, The ICC said an 













at e analysis submitted was convincing that 
the average car-detention time at Chi- 
llowed cago was greater on such traffic than 
on average traffic, due to cold weather 
/ ICC conditions prevalent in the Chicago area 
during the winter when most of this 
med the traffic moved. An adjustment for car 
or report use added about 12 cents to the costs 
per ton as computed by the respondent. 
ed mul- As r ‘ 
estated, the Commission said, 
net ton when the traffic was terminated by the 
Eastern Indiana Harbor Belt the per-ton cost 
ex-river Was $2.033, and when terminated by the 
ne coal, Pennsylvania, $2.081. The weighted- 
Mount average out-of-pocket cost was $2.045. 
1. and The Commission noted that the 
’ Weighted-average cost represented costs 
vas not at the wage and price levels for 1957. 
able. It Said the protestants contended that 
an increase of 6 per cent (3 per cent 
2 ro inflation per year) should be added to 
tnd re bring the costs to the present wage and 
od onde price levels. On that basis the restated 
order, Weighted-average out-of-pocket cost of 
canceled the service would become $2.15. Such 
ess than an adjustment, however, was unneces- 
jued the sary, the Commission said, because the 
tespondent’s out-of-pocket costs on the 
July 6, 1957 level were in excess of the proposed 
ation of Tate. 
959. The “Upon reconsideration, we affirm the 
oad Co., conclusion in the prior report that the 





ion and Proposed rate of $1.89 is not compensa- 








tory, and thus is not shown to be just 
and reasonable,” the Commission said. 
“An order will be entered requiring the 
cancellation of the schedules and dis- 
continuing the proceeding.” 

Commissioner Herring noted a dis- 
sent. 


ICC Division Approves 20% 
Penalty Rate for Loading 


Watermelons ‘Lengthwise’ 


Because long-type watermelons 
with their soft rinds were particu- 
larly subject to damage when loaded 
lengthwise, net revenue on carloads 
of watermelons so loaded should be 
greater than on cars of watermelons 
loaded crosswise, said the Commis- 
sion, division 2, in a report and order 
finding just and reasonable for the 
future a penalty charge of 20 per cent 
of the basic rate on carload ship- 
ments of the lone-type melons loaded 
lengthwise. 


In a report and order on further hear- 
ing in I. and S. No. 6566, Watermelons 
From Southern Points to United States 
and Canada, division 2 said that the rec- 
ord would not support an additional 
charge of 25 per cent as sought by the 
railroads. The findings in the prior re- 
port, 301 ICC 461, were modified ac- 
cordingly, and the division’s modified 
the prior order dated August 19, 1957, to 
permit the filing of schedules in con- 
formity with the findings, on not less 
than 20 days’ notice. Commissioner 
Freas, dissenting, in part, said that while 
he was in general agreement with the 
report of the majority he believed 
that slightly higher penalty charges were 
called for by the record. 


In the original report, the division 
considered the lawfulness of schedules 
proposed by the respondents to become 
effective April 19, 1956, which would 
have restricted the application of rates 
on long-type watermelons, loose or in 
bulk, in carloads, to shipments loaded 
crosswise, as provided in a loading rule 
which had become effective March 13, 
1956, and to apply thereon, when not 
loaded crosswise, 120 per cent of the 
basic rates provided in the tariff. 

“The higher rates were proposed in an 
effort to induce shippers to load cross- 
wise and relieve the respondents of the 
higher damage claims which were in- 
curred on the lengthwise loads as com- 
pared with crosswise loads of the newer 
varieties of long-type watermelons,” the 
division said. 

On August 19, 1957, on evidence based 
on limited experience with crosswise 
loading, especially on the line of the 
Seaboard Air Line Railroad Co., the 
division found in the original report 
that the schedules were not shown to 
be just and reasonable, and ordered them 
canceled without prejudice to the ap- 
plication on melons not loaded in ac- 
cordance with the loading rule, rates 
110 per cent of the basic rates. The rates 
named in the proposed schedules became 
effective March 1, 1957, and remained 
in effect until February 20, 1958, when 
they were canceled and the 110 per 
cent basis found reasonable by the divi- 
sion became effective, the division said. 
Petitions of the respondents for re- 
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opening, further hearing and modifi- 
cation of the prior findings were granted 
by the division. It was respondents’ 
position that lengthwise loading was not 
a safe method and that a 25 per cent 
penalty, which would be. effected by their 
proposal, would deter such loading, the 
division said. Because of their soft thin 
rinds, especially on the blossom ends, 
long-type melons when so loaded were 
particularly subject to and frequently 
incurred damage, it said. 


Revenue and Claims 


“In support of the modification,” the 
division said, “the respondents pre- 
sented a comprehensive study of rev- 
enues and claim covering unlocated 
physical damage for each car of water- 
melons which moved from stations on 
the Coast Line and the Seaboard in 
Florida, Georgia, and South Carolina 
in 1957. That year was used because 
the 120 per cent provision applied 
throughout the shipping season in that 
year, and substantial numbers of both 
crosswise and lengthwise loads moved. 
This was also the latest year for which 
the great majority of such claims re- 
lating to cars which moved therein had 
been settled. 


“Of the total of 8,415 cars originated 
in 1957, 6,233 or about 75 per cent were 
crosswise loads, and 2,182 or 25 per cent 
were lengthwise. Based on claim records 
compiled through June 30, 1959, of the 
crosswise loads, 1,585 or 25.43 per cent 
had no claims and probably will have 
none. On the remaining crosswise loads, 
claims of $289,756 were paid, or an av- 
erage of $46.49 per car for all cross- 
wise shipments studied. Of the 2,182 
lengthwise loads, 226 or 10.36 per cent 
had no claims. On the remaining length- 
wise loads, claims of $332,336 were paid, 
an average of $152.31 per car for all 
lengthwise loads. The difference in the 
average claim on the two types of loads 
was $105.82, which amount is 23.97 per 
cent of the average revenue of $441.50 at 
the basic rate on the lengthwise loads. 

“Although the 120 per cent rates were 
applicable throughout the 1957 season, 
the revenue therefrom falied, by an av- 
erage of $17.49 per car, to cover the 
difference of $105.82 in the average claim 
for the two types of loads. 


“The average claim per car handled of 
those originated by the Coast Line was 
$48.61 for the crosswise loads and $156.63 
for the lengthwise loads. The averages 
for the cars handled by the Seaboard 
were $42.93 and $144.82, respectively. 
There was a rather marked similarity 
in the differences betweeen the average 
claim per car for the crosswise and 
lengthwise loads, namely, $108.02 for the 
Coast Line cars and $101.89 for the 
Seaboard cars.” 


Objections 


Discussing the objections to the cross- 
wise loading rule expressed by buyers, 
receivers and shippers, the division said 
that buyers and receivers were called on 
to satisfy the claims of their customers 
for alleged internal damage, “any ex- 
istence of which is not detectable when 
the cars are unloaded at destination, 
but is disclosed only when the melons 
are cut.” The division added that some 
of the buyers and receivers who testified 
at the further hearing refused to pur- 
chase melons so loaded. 

The division saic that on a more com- 
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prehensive showing as to the actual re- 
sults from the handling of several thou- 
sand shipments, the petitioners claimed 
that an additional charge or increment 
of 25 per cent instead of 10 per cent ws 
warranted and that the showing was 
further supported by the comparison of 
damage occurring in lengthwise loads 
matched with crosswise loads. 


With respect to contentions of pro- 


testants that the handling of cars by the 
railroads should be considered in as- 
certaining the cause for claims, the divi- 
sion said that there was no evidence that 
the lengthwise loads received any differ- 
ent handling than the crosswise loads. 
“The only conclusion in this respect 
supported by the record,” the division 
said, “is that the greater damage in the 
lengthwise than the crosswise loads re- 
sults from the difference in loading, and 
that the lengthwise method has been 
demonstrated to be an unsafe method of 
loading long-type watermelons.” 


Rule Providing Reduced Forwarder Charges 
On'‘Accumulated’ Shipments Upheld by ICC 


Agency Approves Holding by Forwarder of Shipments From One or More 


Consignors Until 10,000 Pounds Are Accumulated for Transportation 


To a Single Consignee. Revision of Storage Provision in Rule Ordered. 


A tariff rule of the Western Freight 
Association providing for the con- 
solidation at New York City, Zanes- 
ville, O., and Philadelphia and Pitts- 
burgh, Pa., of less-carload shipments 
aggregating 10,000 pounds or more, 
from origins in the east to a single 
consignee at a single destination in 
the west, has been found by the 
Commission to be just and reason- 
able, except with respect to a storage 
provision which it required to be 
modified. 


The finding was made in a report and 
order on reconsideration in I. and S. 
No. 6977, Consolidation of Freight For- 
warder Shipments. Prior findings by di- 
vision 3 (306 ICC 687) were reversed and 
the proceeding discontinued. Commis- 
sioner McPherson noted a dissent. 

The respondent was notified, in the 
Commission’s order, to modify the stor- 
age provision of the tariff rule to con- 
form to findings in the report on or 
before May 27, on not less than one day’s 
notice, 


The Commission said that in the prior 
report, division 3 found that a rule of 
the respondent, providing for the com- 
putation of charges on collect shipments 
aggregating 10,000 pounds or more re- 
ceived from one or more consignors in 
the east, to be consolidated and for- 
warded together to a single consignee at 
a single destination in the west, was not 
shown to be just and reasonable. 


The division’s order requiring can- 
cellation of the schedules was stayed 
on the filing by the respondent of its 
petition for reconsideration, the Com- 
mission said, adding that on considera- 
tion of the petition the proceeding was 
reopened for reconsideration on the re- 
cord as made. The rule in issue became 
effective April 25, 1959 but was referred 
to by the Commission in its report as 
the proposed rule. 

“The respondent’s operations, as here 
pertinent,” the Commission said, are 
described in the prior report. In essence, 
it consolidates lots of freight at various 
terminals which it maintains in the east 
and forwards them in mixed carloads to 
its terminals in the west, utilizing under- 
lying rail carriers in its terminal-to- 


terminal operations, and underyling 
motor contract carriers in effecting 
pickup from, and delivery at, non-ter- 
minal points. On freight tendered at its 
terminals in the east for delivery at a 
point where it maintains a terminal in 
the west, the respondent’s charges are 
based on its terminal-to-terminal rate. 
An arbitrary, in addition to the terminal- 
to-terminal rate, is charged when pickup 
from, or delivery to, a non-terminal 
point is required. The respondent will 
cause a car to be spotted when 10,000 
pounds or more are tendered on . ship- 
per’s rail siding. The respondent’s 
charges are constructed by adding to the 
rail charges a markup sufficient to cover 
the respondent’s costs and yield a profit, 
and by the use of published arbitraries, 
which are slightly higher than the un- 
derlying motor-carrier rates. The re- 
spondent’s charges include pickup, ex- 
cept in cities where it maintains a ter- 
minal, and store-door delivery. As in- 
dicated, however, an arbitrary is charged 
for over-the-road transportation from 
and to points not located in cities where 
it maintains terminals. 


Tariff Rule Provisions 


“The proposed rule woul apply when 
two or more shipments aggregating 10,- 
000 pounds or more are received at or 
about the same time at its terminal from 
two or more consignors, for forwarding 
to a single consignee located at what the 
respondent designates a group 1 destina- 
tion. These destinations are points situ- 
ated either directly intermediate to the 
respondent’s western terminals or to 
which its terminals are directly inter- 
mediate on a usable rail route from the 
East. The rail rates to the group 1 
points are no higher than those to the 
adjacent terminals. Such shipments are 
consolidated and moved in & car loaded 
also with other freight, the car being 
billed to destination with instructions to 
the railroad to stop the car for partial 
unloading at the adjacent terminal. After 
the other freight is unloaded at the ter- 
minal, the car is moved to the group 1 
destination for delivery of the consolidat- 
ed shipments from that point. The rail- 
road charges slightly under $20 for stop- 


ping the car for partial unloading, but 
the respondent’s present tariff requires 
that it charge the destination arbitrary 
on the consolidated shipments, a charge 
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exceeding $30 on 10,000 pounds. Unde 
the proposed rule, the respondent wo: 
charge $20 for the stop-off service in lie 
of the arbitrary. 




























e cceeding di 
The proposed rule provides that ¢ eding da 
the written request of the consigneeie; and F 
the respondent would hold collect ships provision 


ments until the accumulation equals office of th 
exceeds 10,000 pounds, at which time th tion ther 






























shipments would be forwarded to destina ads ‘each 
tion in the manner previously described 

Charges would be computed separate} 
on each shipment in the consolidation aj§ “However, 








the respondent’s terminal-to-terminaj— which di' 
rate, or at a specified minimum chargefhedules a 




























if higher, plus the published arbitre es of pr 
to the assembling point, if any. Ther@ichedules ar 
would, in addition, be a charge of Iffected destil 
cents [per 100 pounds] applied to thégg000 pounc 
total weight of the consolidated ship accorded 
ment, plus the flat charge of 20 for thie at the 
stop-off. Certain charges for storag@mmaller lots 
would be made on shipments held bedinations w 
yond a specified free time and on shipaigipments, ¢ 


ments ordered forward prior to the aedige restrict 
cumulation of 10,000 pounds. “As indic 


“The proposed rule is somewhat simage™@nsemer 
ilar to a rule presently maintained pyge@ 2° | 
the respondent in connection with ship.g®sPondent 
ments aggregating 10,000 pounds or morege?2!! ser 
from a single consignor to one or morege? Motor : 
consignees at a single group 1 desting-ge *"ipmer 
tion. A rule generally similar to the in-§®e PTOPOS 
stant proposal, published to become ¢e-geally utili 
fective on July 1, 1956, was subsequently™® underly 
withdrawn. A new rule designed to re-ge2” for tt 
move purported defects in the prior ruleg® Til and 
was later published, but in Consolida-§ #empting 
tion Rule, Western Freight Assn., #1§®St 2 PO 
ICC 629, division 3 found that rule not™? the cor 




































































shown to be just and reasonable, andg@ipper in 
ordered it canceled. —— 
Difference in Rules — 0 
“The instant rule differs from the §@cumstar 
previous rules in several respects, asHenable < 
pointed out in the prior report herein @marges a! 
The principal difference is that the @ignees at 
present schedules provide for a 10 cent® he termi! 
charge for the service of consolidation, § ach poin' 
while in the prior schedules no charge § at may 
was proposed for the consolidation and § mderlyin; 
the words ‘minimum charge’ were omit § hat a sir 
ted. As it would be impossible to deter-@ he term 
mine the applicable charges until after § wuld be 
the shipments are consolidated and for- #@ ame car 
warded from the assembly point, the § thich th 
proposal is limited to collect shipments, § essed, bi 
“The proposed schedules also differ § #0s the 
from the prior schedules with respect § * follows 
to the storage charge provision which § foposed 
was somewhat ambiguous in the prior § tents to 
schedules, while here 2 days free time § aipment 
are proposed at New York and Philadel- § te differ 
phia, with charges of 4.5 cents for the § #fully ji 
next 5 days and 8.5 cents for each day Sav 
thereafter, and 6 days free time are pro- 4 
posed at Pittsburgh and Zanesville, with Althot 
like charges of 10 cents for the next § 20uld b 
day, and 5 cents for each day thereafter, § “tion, 4 
Respondent attempts to justify this dif- § "Paid 
ference in treatment by the fact that the § ® ‘is | 
proposed free time and charges at New @ ere | 
York and Philadelphia are the same as g "CES. 
maintained by the railroads whose fa- § Ve, it 
cilities it uses at those points, while at § ePaym 
Pittsburgh and Zanesville it maintains § ™* be @ 
its own facilities with ample unused § Dts w 
space. However, the proposed charge of § %0-pour 
10 cents at the latter violates the well- § * 20t, 
established principle that penalty charges ori 


should increase rather than decrease 








as the detention period increases. More- § ®t th 
over, the primary object of the storage § ne b 
provisions is not to afford warehouse § Me sav 
space but to prevent undue detention. J “on. 

Under all the circumstances, the storagé In t 
provisions at New York and Philadelphia | “Wes w 
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Prior Objections 


“However, the fundamental grounds 
which division 3 condemned the prior 
hhedules and which are the principal 
es of protestants’ criticisms of both 
shedules are that consignees at the af- 
ted destinations receiving as much as 
000 pounds of freight in one lot would 
accorded lower charges than consign- 
s at the same destination receiving 
naller lots, or consignees at other des- 
nations with respect to any of their 
ipments, and that the proposed charges 
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we restricted to collect shipments. 


“As indicated in the prior report, the 


grangement here proposed is not and 
guld not be conditioned upon whether 
sspondent utilizes as underyling carriers 





l-rail service or a combination of rail 
nd motor service. The fact remains that 
shipments which would be covered by 
e proposed schedules, respondent ac- 
fally utilizes all-rail service for which 
underlying carrier cost is much less 
tan for the ordinary shipment handled 
y rail and motor. All that respondent is 
ttempting to do here is to pass on at 
last a portion of the resulting savings 
» the consignee just as it does to the 
aipper in connection with the similar 
rranzgement above referred to. The 10,- 
00-pound restriction is the same as that 
mposed on the shipper under similar 
@cumstances and a'*pears to be a rea- 
gable one. The proposed reduced 
hharges are properly restricted to con- 
ignees at points intermediate by rail to 
he terminal city or vice versa, because 
ach points are those to which respond- 
at may and does utilize the lower cost 
mderlying carrier service. It is true 
hat a single small shipment, on which 
he terminal rate plus the arbitrary 
wuld be assessed, might move in the 
ame car with the i0,000-pound lot on 
thich the lower charges would be as- 
essed, but it is the latter which occa- 
fons the lower underlying carrier cost. 
I follows that shipments covered by the 
foposed schedules are not like ship- 
nents to other destinations and smaller 
aipments to the same destinations, and 
he difference in treatment here proposed 
Sfully justified. 


Savings Accrue to Consignee 


“Although ordinarily no distinction 
ould be made in charges for transpor- 
ution, depending on whether they are 
fepaid or collect, there are exceptions 
this rule, as respondent points out, 
there warranted by special circum- 
fances. In this instance, as indicated 
tbove, it would be impossible to require 
fepayment of the charges as it could 
wt be ascertained until after the ship- 
tents were consolidated whether the 10,- 
0-pound limitation was complied with 
ft not, the situation being somewhat 
imilar to that of a transit arrangement. 
furthermore, this proposal thus assures 
that the freight charges are actually 
borne by the consignee who gives rise to 
the savings involved in the consolida- 
tion 





“In the prior report the considered 
miles were found to be fraught with ob- 





jectionable possibilities for discrimina- 
tion. It was pointed out by way of example 
that at some 420 destinations to which 
the respondent publishes rates but which 
are not designated as group 1 points, 
consignees would be unable to utilize 
the proposed rule regardless of their 
volume of traffic. However, there is no 
basis for the use of the rule at points to 
which there is no opportunity to effect 
operating economies by stop-off for par- 
tial unloading. Differences in rates based 
upon and accurately reflecting differences 
in costs and other transportation factors 
are lawful. The conclusion of the prior 
report, then, appears to be based on re- 
mote possibilities rather than on rea- 
sonable probabilities of discrimination 
against particular consignees. 

“Upon reconsideration, we conclude 
that the proposed consolidation rule is 
shown to be just and reasonable, with 
the exception of the proposed storage 
provision. The respondent will be ex- 
pected promptly to modify that provision 
in the respects indicated. The prior find- 
ings are reversed. An appropriate order 
will be entered.” 


ICC Says Shippers Would 
Benefit From Proposed NYC 


Off-Route Jay St. Station 


Although the proposed establish- 
ment by the New York Central Rail- 
road Co. of an off-route station at 
Jay Street Terminal in Brooklyn 
could be expected to provide com- 
petition. for other rail carriers, it 
would also provide shippers with 
services lost when the Jay Street 
Connecting Railroad was abandoned, 
and supply important benefits to 
them, the Commission, division 2, 
concluded in a report on its investi- 
gation of the proposal. 


The report, accompanied by an order, 
was issued in I. and S. No. 7193, New 
York Central Railroad Station at Jay 
Street Terminal, Brooklyn, N.Y. The 
division discontinued the proceeding. 

The division said the Central, by 
schedules filed to become effective June 
21, 1959, and later, proposed to estab- 
lish the station at John Street near 
Gold Street in Brooklyn. On protest 
of the Long Island Rail Road Co., Bush 
Terminal Railroad Co., New York Dock 
Railway, and Brooklyn Eastern District 
Terminal, operation of the proposed 
schedules was suspended until January 
21, 1960. The Central voluntarily post- 
poned the effective date of the sched- 
ules until June 21, 1960. 

The division said there was no shipper 
opposition. 

Proposed Service 

The proposal provided, the division 
said, that carload freight, with certain 
commodity exceptions, would be handled 
by truck between the proposed station 
and the respondent’s eastern and west- 
shore district stations, located at 130th 
Street and south, and Weehawken, N.WJ., 
and south, respectively. The proposed 
station was designated by the Central 
as a “receiving and delivering station.” 
Trailer service would be available and 
trailers would be accepted and delivered 
to and from the proposed station, as well 
at the Central’s 36th Street Station on 
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Manhattan Island, in connection with 
freight originating at or destined to cer- 
tain stations on the respondent’s lines. 
Rates to and from the proposed station 
would take the New York, N.Y., rate- 
group basis. The division said the estab- 
lishment of the station would constitute 
@ new service or practice on the part 
of the respondent, and therefore the 
burden of proof was on the protestants. 

“The purpose of this proposal is to 
meet motor-carrier competition and fill 
a void created by the abandonment of 
the Jay Street Connecting Railroad’s 
entire line in Brooklyn,” the division 
said. “Jay Street Connecting R. Aban- 
donment of Entire Line, 307 ICC 137, 
decided April 13, 1959. The proposed 
trucking operation is designed to dupli- 
cate in part the service formerly ren- 
dered team-track patrons of the Jay 
Street Connecting Railroad, and the 
tractor-trailer operation to serve patrons 
who formerly took delivery from that 
road inside their buildings. .. .” 


The division then discussed in detail 
the proposed operations, including the 
use of drayage companies under con- 
tract with the Central, present operations 
of the respondent in the area, and 
testimony presented in support of the 
proposal by shipper witnesses. 


Rail Protestants 


The New York Dock, the Brooklyn 
Eastern District Terminal, and the Bush 
Terminal all presented testimony as 
to their decline in business and their 
fears that the proposal would cause 
further losses of traffic. A traffic man- 
ager of the Pennsylvania Railroad Co., 
appearing on behalf of the Long Island, 
said that if the proposal were approved 
he would recommend that his road take 
competitive measures, such as estab- 
lishing a similar station in Brooklyn. 
The Long Island said the Central’s pro- 
posed station would have a serious effect 
en its services at two stations in the 
vicinity of the Jay Street Terminal area. 

_The Long Island also argued, the divi- 
sion said, that establishment of the pro- 
posed station would constitute an ex- 
tension of a line of railroad within the 
meaning of section 1(18) of the inter- 
state commerce act, and consequently, 
was unlawful without prior application 
and the issuance of a certificate of con- 
venience and necessity. The division said 
that argument was without merit, since 
it was well established that truck serv- 
ice by a railroad did not constitute an 
extension of the railroad line. 


Constructive Station 


“The protestants stress that the re- 
spondent is proposing a constructive sta- 
tion at an incorporeal point, contrary to 
the findings in Constructive and Off- 
Track Freight Stations, 156 ICC 205, in 
respect of such stations in the New York 
harbor area,” the division said. 

“A constructive station is merely a 
dividing line between a carrier’s respon- 
sibility and that of the consignee or 
shipper. There is no physical station or 
handling of freight. See Transfer in St. 
Louis and East St. Louis by Dray and 
Truck, 155 ICC 129. In contrast, an off- 
track inland station is a physical station 
which has a receiving and delivering 
platform and a clerical force for the per- 
formance of station services. See Con- 
structive and Off-Truck Freight Stations, 
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supra. Constructive stations are unlaw- 
ful if violations of sections 2 and 3 of 
the act may reasonably be expected to 
occur. Here, it is clear that the proposed 
station is not a constructive station since 
the schedules provide in effect for a 
physical transfer of property at the Jay 
Street Terminal, and the record indi- 
cates that the respondent either has or 
intends to establish facilities for the 
receipt and delivery of property at the 
latter location. It is well established that 
whatever transportation or facility the 
law requires the carriers to supply they 
have a right to furnish, and if they un- 
dertake to perform those services their 
facilities therefor must be adequate. Al- 
lowances for Drayage and Barge Service, 
177 ICC 209, 216. See also Allied Packers 
v. Atchison, T&SF Ry. Co., 161 ICC 641, 
644. 

“The anticipated benefits of this pro- 
posal, as well as its detriments, must be 
considered. While the proposed station 
can be expected to provide some competi- 
tion for the protestants, it will also pro- 
vide shippers in this area with services 
previously lost through the abandonment 
of the Jay Street Connecting Railroad, 
and supply important benefits to them 
which are not being afforded by the pro- 
testants. Also, it will enable the respond- 
ent to meet more effectively over-the- 
road truck competition. 

“Upon the evidence presented, we find 
that the proposal has not been shown 
to be unlawful. It should be understood 
that this finding is made with the un- 
derstanding that the respondent will pro- 
vide adequate facilities at the proposed 
station for the delivery and receipt of 
freight, and will specify the street ad- 
dress thereof in an appropriate tariff 
publication. 

“We find that the proposed schedules 
are not shown to be unlawful. An order 
will be entered discontinuing the pro- 
ceeding.” 


ICC Finds Carrier Has No 
Memphis-Paducah Rights 


The Commission, division 1, has found 
M. P. & St. L. Express, Inc., of Paducah, 
Ky., to be engaged in motor carrier op- 
erations between Paducah and Memphis, 
Tenn., without proper authority, and has 
denied an application by the carrier for 
such authority. 

The findings were by a report and or- 
ders in MC-115169, Sub. 4, M P & St. L 
Express, Inc., Extension—Paducah, Ky.- 
Memphis, Tenn., embracing MC-C-2166, 
Viking Freight Co., et al. v. M. P. & St. L 
Express, Inc. 

The division said that, in the title pro- 
ceeding, M. P. & St. L. sought authority 
to operate as a common carrier of gen- 
eral commodities, with exceptions, be- 
tween Memphis and Paducah over irreg- 
ular routes, or in the alternative, over a 
described route with the same termini. 


In the embraced case, A & H Truck 
Line, Inc., Viking Freight Co., Inc., and 
Arnold Ligon Truck Line, complainants, 
alleged that M. P. & St. L. had been con- 
ducting operations as a common carrier 
of general commodities between Paducah 
and Memphis without appropriate au- 
thority. 

The division said M. P. & St. L. con- 
tended that it presently held authority 


to operate between Paducah and Mem- 
phis, because it might tack its authority 
(1) to operate between points within one 
mile of Paducah, not including Paducah, 
on the one hand, and, on the other, 
points in Kentucky on Kentucky Highway 
286, with its authority (2) to operate be- 
tween Memphis, among other points, on 
the one hand, and, on the other, points 
in Kentucky within 35 miles of La Cen- 
ter, excluding La Center and points on 
or within one mile of U.S. Highways 45, 
51, and 60. The division said that poirfts 
on Kentucky Highway 286 were within a 
35-mile radius of La Center. 

The defendant’s contention that ft 
might eliminate the restriction in (1) 
was based, the division said on this rea- 
soning: (a) That it held authority to 
serve points within one mile of Paducah; 
(b) Woodlawn was a point within one 
mile of Paducah; (c) Paducah was within 
the commercial zone of Woodlawn, and 
(d) the findings in Commercial Zones 
and Terminal Areas, 54 MCC 21, per- 
mitted it to render service at all points 
within the commercial zone of Wood- 
lawn, and, therefore, it might render 
service between Paducah and Memphis by 
tacking authorities in (1) and (2) de- 
spite the restriction as to service at 
Paducah. 


The division said, however, that the 
defendant’s authority in (1) was defi- 
nitely limited to a particular territory 
and, as such, could not be construed as 
implied authority to serve in any way 
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CAMSHAFTS & CRANKSHAFTS— 
I. and S. M-12691, Camshafts & Crank- 
shafts—Ohio to McCook, Ill. By division 
2. Modified procedure followed and serv- 
ice of a recommended report omitted. 
Schedules ordered canceled on or before 
June 3, on not less than one day’s notice, 
and proceeding discontinued on finding 
proposed reduced truckload rates on fin- 
ished camshafts and crankshafts from 
Canton and Cleveland, O., to McCook, 
Iil., not shown to be just and reasonable. 
By schedules filed to become effective 
on July 1, 1959, and later, Central States 
Motor Freight Bureau, Inc., published re- 
duced rates, minimum 20,000 pounds, of 
80 cents a 100 pounds, from Canton and 
79 cents from Cleveland, to McCook, on 
finished camshafts and crankshafts. The 
80-cent rate would apply over the joint 
route of the Putnam Transfer & Storage 
Co. and Hinchcliff Motor Service, motor 
common carriers, which were the propo- 
nents thereof under their right of in- 
dependent action, and the 79-cent rate 
was solely for application by Hinchcliff 
over its local route. On protest of the 
bureau, the operation of the proposed 
schedules was suspended to and includ- 
ing January 31, and was thereafter vol- 
untarily postponed until May 1. The di- 
vision said that from Cleveland to Mc- 
Cook, finished camshafts and crank- 
shafts were rated Class 40 in the govern- 
ing classification. Thereunder, the rates 
were 96 cents per 100 pounds, minimum 
20,000 pounds, and 86 cents per 100 
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any points which were beyond the @the Soutl 
scribed limits of the authority grant&pference 
even though such a point or place fic Assoc 
contiguous or so adjacent to a mun conferen 
pality located in authorized territory greau, Vire 
to be within the commercial zone. the Bur 

The division said M. P. & St. L. mmerce O 
contend that its predecessor, Oj—e., operat 
Gray and Courtney Gray, doing busingigpended to 
as Gray & Son Truck Line, held afpposed rat 
thority to operate between Paducah ver than 
Memphis. However, the division gaieame effe 
the Grays were issued a certificate i@gision said 
cluding authority to serve Padue@mewhat lo 
through inadvertence, and MP. & St... The P 


had no right to operate between Pad@aijor expo 
cah and Memphis by reason of thiips, not on 
certificate. flantic ant 


With respect to the application pris, Savann 


ceeding, the division discussed the omyision sai 
erations of supporting shippers, and cofffis traffic | 
cluded “that for the most part them the pre 
shippers have not tried the existi—igdence W 
services of Viking and A & H, both Me reduct 
which have suitable equipment and pra its neigt 
fess their willingness and ability to h ographict 
dle shippers’ traffic between the poingared , the 
involved.” sed rates 
Accordingly, in the title case, the diygge shipper: 
sion found that the applicant had faii@ge@! area 
to established that the present and fygie schedu 
ture public convenience and necessiigiat there 
required the proposed operations, angsPPport 2 
that the application should be denied — - 
In the embraced case, the division eng = “©X*U® 
- ad that i 
tered a cease and desist order again see’s COS 
M. P. & St. L., effective June 6. mes wot 
pmdling | 
pounds, which was described as an inceng NGINES 
tive rate applicable when the actug§ mission C 
weight of the shipment was not less thal md et a 
30,000 pounds. The purpose in estab edure fo! 
ing the 79 cents rate, the division s fading 2) 
was to be on the same level as the aClass-4 
of American Transit Lines, Inc., fromij » except 
Cleveland to McCook. However, it ad darged | 
American Transit Lines apparently hai mstion 
not been moving any of the traffic. parts the 


stead, another motor common carria@— hm. to 





Freight, Inc., has hauled these shipment ad Riv« 
since the movement started 15 gust 19, | 
ago for the Ohio Crankshaft Co. son said 
the consignee, the electromotive divisiong that th: 
of General Motors Corp. Neither theg bused o! 
shipper nor the consignee had sought s§ the Un 
reduced rate, the division said. Instead ciinery 
Freight, Inc., intended to increase itg...” It 
current rate, shown to be 96 cents, by?§ tim nal 
cents, the division said. In the absene§ internal 
of cost data or helpful rate comparison § m han 
the division said it was unable to deter § @ not! 
mine whether the minimum yield unde § «gine | 
the 79-cent rate would be compensatory. § mounte 
Moreover earnings based on speculati¥ The di 
loads in excess of the minimum weight § ‘wifi d 
cannot be used as a basis for determin § painan 
ing the compensativeness of a rate, i § Stuctic 
stated. 

COTTON—I. and S. M-13020, Textik 
Products — South to South Carolim§ £ojiro 
Ports. By division 3. Service of recom 

mended report omitted. Schedules or merit 
dered canceled on or before June 3, o NEW 
not less than one day’s notice, and pre @ * 
ceeding discontinued on finding proposed all . 
reduced less-than-truckload rates @§ 7. - 
cotton factory products from origins if — 
Georgia and North and South Carolina > 
to Charleston and North Charleston ; 
S.C., for export, coastwise, and inter a 
coastal service, not shown to be just an#é nce 
reasonable. The schedules were filed @§ y,.,.. 
become effective October 22, 1959, DY § that 
Huckabee Transport Corp. and moto need 
common carriers parties to certain tariffs st 
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beyond the @the Southern Motor Carriers Rate 
thority granteference and the Motor Carriers 
at or place fic Association, Inc. On protest of 
it to @ muni conference, the Mobile Port Traffic 
zed territory eau, Virginia State Ports Authority, 
rcial zone. 





4 the Bureau of Rates, Industry and 
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, operation of the schedules was 
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, doing busindispended to and including May 21. The 
Line, held alposed rates were 10 to 25 per cent 
n Paducah ayer than the present rates, which 
> division vame effective on July 1, 1959, the 
certificate ision said. Prior to that date, it said, 





serve Padue@mewhat lower rates applied to Charles- 
i MP. & St.B). The present rates were part of a 
between Pad@ajor export rate adjustment on tex- 
eason Of thiips, not only to Charleston, but to other 
‘ flantic and Gulf ports such as Norfolk, 
pplication pris, Savannah, Ga., and Mobile, Ala., the 
































cussed the oMrision said. The division said that 
pers, and cofffis traffic appeared to be moving freely 
ost part thamt the present rates, adding that the 
_ the exis dence was clear that the proposed 
& H, both Mite reduction to Charleston would deny 
ment and p its neighboring seaports their natural 
ability to haleographical advantages. Also, it ap- 
-en the poir ed, the division said, that the pro- 

sed rates would be unduly prejudicial 
case, the d shippers at origins in the same gen- 
ant had fa 1 area which were excluded from 
‘esent and te schedules. The division further said 
and necessiiat there was no probative evidence to 
erations, gnmspport a contention that foreign com- 
ld be deniegisptition was the reason for the decline 
e division en? textile exports through Charleston, 
order againal ad that it was not satisfied from Huck~- 


dee’s cost evidence that its proposed 
ntes would be compensatory for the 
tmdling of this traffic. 
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n the actugMgission Corp. v. Alton & Southern Rail- 
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> in establish jure followed. Complaint dismissed on 
division s 


fading applicable assailed rates based on 
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a exception to the western classification, 
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over, it added charged on 19 carloads of internal-com- 
parently hai wstion engines and compressors and 
e traffic. parts thereof, shipped from Grove City, 
mon HP. to Beekman, Columbia, Pineville, 
ose shipment ad Riverton, La., on and between Au- 
led 15 ye gist 19, 1955, and June 1, 1956. The divi- 
shaft Co, ti sn said that the complainant contended 
otive divisii tat the applicable rates were those 
Neither bsed on a Class-45 rating provided in 
nad sought #™ the Uniform Classification on “ma- 
aid. Instead® cinery or machines, or parts named. 
increase it§ ...” It said that the exceptions descrip- 
6 cents, by?— tm named rates on “engines, steam or 
the absene§ internal combustion, NOIBN, mounted 
comparison § m hand trucks or horse drawn trucks, 
ble to deter-§ o& not mounted on trucks (including the 
| yield unde § eine truck shipped with its engine un- 
mpensatory. § mounted), or iron or steel parts thereof.” 
1 speculativ § The division said that to interpret the 
mum weight § tariff description as urged by the com- 
or determin § plainant, would be placing a2 forced con- 
f a rate, t § stuction on the words. 
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e, and pro NEW YORK CENTRAL—By a certifi- 
ng proposed § “le in Finance No. 20951, New York 
rates op CNtral Railroad Co.—Abandonment— 
1 origins ip Between Victor and Pittsford, N.Y., the 
th Caroling § S*Mmission, division 4, has authorized 
Charleston § “e New York Central to abandon a 
and inter Portion of its branch line of railroad 
be just and § “tending from Victor to Pittsford, a dis- 
ere filed t tance of 9.5 miles, all in Ontario and 
», 1959, by Monroe counties, N.Y. The division said 
Wits 4 =a ate - od the = no me ol mane a@ public 
an - 
: d that abandonment would re 





sult in economies to applicant without 








impairing an essential transportation 
service. 


CHICAGO & NORTH WESTERN — By 
an application docketed as Finance No. 
21102, the Chicago & North Western 
Railway Co. has asked the Commission 
for authority to abandon the end 1.102 
miles of its main line extending from 
California Junction to Sioux City, Ia., 
all in Sioux City. The company said the 
line served its passenger depot in Sioux 
City, but that as a result of the discon- 
tinuance of its last passenger trains 
serving the city, the line was no longer 
needed. It said service to all industries 
located in the area might be accomplish- 
ed by the use of other trackage. 


FRISCO—By a certificate in Finance No. 
20886, St. Louis-San Francisco Railway 
Co., Abandonment of Portion of Mans- 
field Branch, the Commission, division 
4, has approved and authorized abandon- 
ment by the Frisco of that part of its 
Mansfield branch line extending from 
@ point about one mile southwest of 
Huntington in a southeasterly direction 
to a connection with the tracks of the 
Chicago, Rock Island & Pacific Rail- 
way Co., in Mansfield, approximately 
3.6 miles, in Sebastian and Scott coun- 
ties, Ark., subject to conditions the same 
as were prescribed in Chicago, B & Q 
R Co., Abandonment, 257 ICC 700. The 
certificate becomes effective 30 days from 
April 20. The division said that the line 
no longer served a public need. 


UNADILLA—The Commission, division 
4, by a certificate in Finance No. 20989, 
Unadilla Valley Railway Co., Entire 
Abandonment, has granted authority to 
Unadilla Valley Railway to abandon 
its entire line of railroad extending from 
New Berlin Junction to Bridgewater, ap- 
proximately 42 miles, and from New 
Berlin to Edmeston, approximately seven 
miles, in Chenango, Madison, Columbia, 
Otsego and Oneida counties, N.Y. The 
certificate becomes effective 30 days from 
April 20. The division said that the 
line no longer served a substantial pub- 
lic need and that deficits were being in- 
curred from its operation. Continued 
operation would impose an unnecessary 
and undue burden on interstate com- 
merce, it said. 
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mission. 
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* MC-118283, Daniel Fielden, Knoxville, 
Tenn., Common Carrier “Grandfather” 
Application. Certificate granted. Con- 
tinuance of operations, bananas, from 
New Orleans, Mobile, Ala., Charleston, 
S.C., and Tampa and Fort Lauderdale, 
Fla., to Knoxville (within Knox County, 
Tenn.) and points in Knox County, over 
irregular routes. 


* MC-108068, Sub. 29, U. S. A. C. Trans- 
port, Inc., Detroit, Extension—Muskegon, 
Mich. Certificate denied. Races (large 
circular bands) and bearings, the loading, 
unloading or transportation of which, be- 
cause of size, weight, shape or fragile 
character, require the use of special 
equipment, special rigging, or special 
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handling, between Muskegon, Mich., on 
the one hand, and, on the other, points 
in the United States, over irregular 
routes. 


* MC-52704, Sub. 37, Glenn McClendon 
Trucking Co., Inc., Lafayette, Ala., Ex- 
tension—Glass Bottles. Certificate denied. 
Glass bottles and glass food containers, 
from Laurens, S.C., to points in Ark., Ky., 
La. and Tex., and cullet (broken glass), on 
return, over irregular routes. 


* MC-17481, Sub. 18, Moore Motor 
Freight Lines, Inc., St. Paul, Common 
Carrier “Grandfather” Application. Cer- 
tificate approved. Continuance of opera- 
tions, (1) frozen vegetables, from Fair- 
mont and Winnebago, Minn., to Chicago, 
and (2) frozen fruits, from Sturgeon 
Bay, Wis., to Minneapolis, over irregular 
routes. 


MC-103378, Sub. 150, Petroleum Carrier 
Corp., Jacksonville, Fla., Extension— 
Catawba, S.C., embracing MC-113336, 
Sub. 33, Petroleum Transit Co., Inc., 
Lumberton, N.C., Extension—Catawba, 
S.C. Certificates denied. (a) Crude sul- 
phate turpentine, in bulk, in tank vehicles 
from Catawba, S.C., to Jacksonville, Fla., 
and (b) black liquid soap skimmings, in 
bulk, in tank vehicles, from Catawba to 
Savannah Ga. over irregular routes. 


* MC-115311, Sub. 13, J. & M Trans- 
portation Co., Inc., Americus, Ga., Ex- 
tension—Dawson, Ga., embracing MC- 
115311, Sub. 14, Same, Extension—Albany, 
Ga. Certificates denied. Insecticides, 
chemicals and other materials used in or 
incidental to their manufacture and/or 
distribution, (1) in the title proceeding, 
(a) from points in Ala., Del., Fla., Ga., 
N.J., N.C., Pa., S.C., Tenn., and W.Va., to 
Dawson, Ga., and points within 10 miles 
thereof, and (b) from Dawson and points 
within 10 miles thereof, to points in Ala., 
Fla., Ga., Miss., N.C., S.C., and Tenn., 
with restrictions, and (2) in the embraced 
proceeding, from points in Ala., and Fia., 
to Albany, Ga., and points within 10 
miles thereof, and from Albany and 
points within 10 miles thereof, to points 
in Ala., and Fla., with restrictions, all 
over irregular routes. 


* MC-107403, Sub. 291, E. Brooke Mat- 
lack, Inc., Philadelphia, Pa., Extension— 
Newark, O. Certificate granted; dual 
operations authorized. Resins, in bulk, 
in tank vehicles, from Newark, O., to 
points in Me., Mass., Minn., N.Y., and 
Pa, (except Philadelphia), over irregular 
routes. 


MC-86928, Sub. 29, Kenneth Childress, 
Joplin, Mo., Conversion Proceeding (re- 
entitled form C. E. Reynolds, Conversion 
Proceeding). Certificate granted in lieu 
of permits. Specified chemicals and re- 
lated products, as more fully described 
in the application, from numerous spec- 
ified points in Mo., Kan., and Okla., to 
numerous specified points in Ia., Mo., 
Kan., and Ill, limited to service under 
a continuing contract or contracts with 
the Missouri Farmers Association, Inc., 
over irregular routes, and with numerous 
restrictions. 


MC-12602, Sub. 1, Francis T. Maloney 
and M. Kathleen Maloney, dba Maloney 
& O’Connor Travel Bureau, Niagara 
Falls, N.Y., Broker Extension Applica- 
tion. License granted. Passengers and 
their baggage, in round-trip sightseeing 
tours, beginning and ending at Niagara 
Falls, N.Y., and extending to points in 
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New York within 25 miles thereof and 
points on the U.S.-Canadian border 
within 25 miles of Niagara Falls. 

MC-1501, Sub. 167, Greyhound Corp., 
Chicago, Ill., Extension—Connecticut and 
New Jersey. Certificate granted. Pas- 
sengers and their baggage and express 
and newspapers, in the same vehicle, 
between and among specified points in 
N.Y., N.J., and Conn., over described 
routes, and return, serving all interme- 
diate points in one case, none in the 
other. 

* MC-110525, Sub. 388, Chemical Tank 
Lines, Inc., Downingtown, Pa., Ex- 
tension — Louisiana, Mo. Certificate 
granted, and dual operations authorized. 
Liquid chemicals, in bulk, in tank ve- 
hicles, (1) from Henry, Ill., to points in 
Mich., Ind., O., Ky., Del., Md., N.J., N.Y., 
Pa., Va., W.Va., and the D.C.; (2) from 
Painesville, O., to Milwaukee, Wis.; St. 
Louis, Mo., and points in Illinois, and 
(3) from Milwaukee, Wis., and Chicago 
Heights, Ill., to points in N.J., Pa., N.Y., 
Del., Md., and Va., over irregular rouies. 


* MC-108117, Sub. 3, William Patter- 
son dba Patterson Trucking, Yardville, 
N.J., Extension—Bristol, Pa. Permit de- 
nied. Fertilizer chemicals and fertilizer 
materials, in bulk, in dump vehicles, for 
Cooperative GLF Exchange, Inc., soil 
building division, of Baltimore, Md., from 
Bristol, Pa., and the U.S. Steel Corp. 
Fairless works in Falls township, Bucks 
County, Pa., to Englishtown, South 
Kearny and Yardville, N.J., over irregular 
routes. 


* MC-103378, Sub. 154, Petroleum Car- 
rier Corp. Jacksonville, Fla., Extension— 
Petroleum Products From Atlanta. Cer- 
tificate granted. Petroleum products, in 
bulk, in tank vehicles, from Atlanta, Ga., 
to points in Fila., over irregular routes. 


* MC-96129, Sub. 2, Carlton Repsher, 
Laceyville, Pa., Conversion Proceeding. 
Certificate in lieu of permit denied. Lum- 
ber and building supplies, between Skin- 
ner’s Eddy, Pa., on the one hand, and 
on the other, Binghamton and Elmira, 
N.Y., via specified routes, and return. 


MC-118378, Dixie-Pacific Refrigerated 
Service, Inc., Birmingham, Ala. Common 
Carrier “Grandfather” Application. Cer- 
tificate denied. Frozen fruits, frozen ber- 
ries, frozen vegetables and bananas, be- 
tween points in 20 named states, over 
irregular routes. 


MC-116048, Sub. 2, Mangum ‘Trucking 
Co., Inc., Charlotte, N.C., Common Car- 
rier “Grandfather” Application. Certifi- 
cate granted. Continuance of operations, 
bananas, (1) from New York, N.Y., to 
Asheville, Hickory, Charlotte and Gas- 
tonia, N.C.; (2) from Charleston, S.C., to 
points in North Carolina and Johnson 
City, Tenn.; (3) from Miami, Fla., to 
Charlotte, N.C.; (4) from Tampa, Fia., to 
Asheville, N.C.; (5) from Mobile, Ala., 
to Asheville and Raleigh, N.C.; (6) from 
New Orleans, La., to Charlotte, N.C., and 
Columbia S.C. and (7) from Norfolk, Va., 
to Johnson City, Tenn., and Asheville, 
Morganton, Charlotte, and Hickory, N.C., 
over irregular routes. 

MC-113518, Sub. 5, Fresno-Albuquerque 
Truck Line, Inc., Los Angeles, Calif., Ex- 
tension—Golden, Colo. Certificate grant- 
ed. Malt beverages, from Golden, Colo., 
to Fresno, Calif., and to points in Tulare, 
Merced, Stanislaus, Napa, Butte, Kern, 
Imperial, Ventura, Santa Barbara, San 


Luis Obispo and Monterey counties, 
Calif., over irregular routes, on conditions 
that applicant’s for-hire transportation 
operations be conducted separately from 
its other business activities; that it main- 
tain separate accounts and records per- 
taining to its for-hire and private car- 
rier operations, and that it not at the 
same time in the same vehicle transport 
property both as a for-hire and a private 
carrier. 


* MC-117926, Moore Handley Hardware 
Co., Inc., of Birmingham, Ala., Contract 
Carrier “Grandfather” Application. Per- 
mit granted. Continuance of operations, 
bananas, from Mobile, Ala., to Birming- 
ham, Ala., over irregular routes. Com- 
missioner Murphy did not participate. 


MC-117513, David Mongillo & Sons, of 
Southington, Conn., Common Carrier Ap- 
plication. Certificate denied. Commodities 
the transportation of which, because of 
size and weight, require the use of special 
equipment, and related parts and acces- 
ories when moving therewith, between 
points in Connecticut on the one hand, 
and, on the other, points in N.Y., Mass., 
RI, Pa., and N.J., over irregular routes. 
ee Murphy did not partici- 
pate. 
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MC-F-17472, Houck Transport Co.—Pur- 
chase (Portion)—John H. Cohee. Application 
of Houck Transport Co., of Glendive, Mont., 
for temporary operation of a portion of the 
motor carrier rights of John H. Cohee, doing 
business as Cohee & Riley Trucking Co., of 
Hulett, Wyo., granted, subject to conditions. 


MC-F-7209, Russell Trucking Line, Inc.— 
Purchase (Portion)—C. D. Ambrosia Truck- 
ing Co. Purchase by Russell Trucking Line, 
Inc., of Baybridge, O., and by Elwood A. 
Meyers, Russell L. Meyers, and Clifford P. 
Meyers, partners, doing business as Russell 
Trucking, of Wampum, Pa., of certain op- 
erating rights and property of C. D. Am- 
brosia Trucking Co., of Edinburg, Pa., and, 
as to the first mentioned purchase, acquisi- 
tion by Russell Trucking, Inc., and San- 
dusky Cartage, Inc., and, in turn, by El- 
wood A. Meyers, Russell L. Meyers, and Clif- 
ford P. Meyers, of control of the operating 
rights and property through the purchase, 
= and authorized, subject to condi- 
tions. 


MC-F-7299, Briggs Transportation Co.— 
Control and Merger—Minnetonka Motor Ex- 
press, Inc. Acquisition by Briggs Transpor- 
tation Co., of St. Paul, Minn., of control of 
Minnetonka Motor Express, Inc., of Min- 
neapolis, Minn., through purchase of capi- 
tal stock, concurrent merger of the operat- 
ting rights and property of Minnetonka Mo- 
tor Express, Inc., into Briggs Transportation 
Co., for ownership, management and opera- 
tion, and acquisition by George Briggs, of 
Eau Claire, Wis., of control of the operating 
rights and property through the control 
and merger, approved and authorized, sub- 
ject to conditions. 


MC-F-7478, Speedway Transports, Inc.— 
Purchase—Auto Haulers Co. Application of 
Speedway Transports, Inc., of St. Louis, Mo., 
for temporary operation of a portion of the 
motor carrier rights and properties of Auto 
Haulers Co., of Tulsa, Okla., denied. 


MC-F-7481, Clairmont Transfer Co.—Pur- 
chase—Rowe Transportation Line. Applica- 
tion of Clairmont Transfer Co. (a Michigan 
corporation), of Escanaba, Mich., for tem- 
porary operation of the motor carrier rights 
and properties of Oakley R. Rowe, Gertrude 
Rowe, Administratrix, John E. Rowe, and 
Henry W. Rowe, doing business as Rowe 
Transportation Line, of Hancock, Mich., 
granted, with conditions. 


MC-F-7489, Contract Freighters, Inc.— 
Purchase—Milford L. Miller & Son Produce 
Co. Application of Contract Freighters, Inc., 
of Joplin, Mo., for temporary operation of 
the motor carrier rights and properties of 
Milford L. Miller & Son Produce Co., also of 
Joplin, granted, with conditions. 
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Order of September 29, 1955, as modified, nission 
Finance No. 19042, Baltimore & Ohio § nould (1 
road Co. Bonds, further modified by thiw> t tt 
supplemental order so as to authorize yam tha 
B & O to pledge and repledge from ptofore p! 
to time, to and including May 1, 1962, all & plied ( 
any part of not exceeding $293,295,500, to ap to 
principal amount of its first consolidgt@si! in § 















































mortgage bonds, as collateral security 
any note or notes which may be issued 
petitioner, such pledge or pledges to 
made in the ratio of not exceeding $125 
bonds at the prevailing market price 
the time of pledge, to each $100 face amous 
of note or notes. 


age cars 
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Order of July 17, 1959, in Finance : 
ember ; 


20655, Norfolk & Western Railway Co. Stog 
modified by supplemental order so as 


authorize the N & W to use proceeds fra and ree 
the sale of shares of its common stock qa and ne 
the par value of $25 each under its restric’ applica 
stock option plan only for such expendit b. 6, P } 
as would properly be chargeable to its “Rog =.” - 
and Equipment Property” account under In its oF 
Commission’s uniform system of accoun motion 
for railroad companies, to provide thie; cross-a 
money on deposit in said special fund m 

be invested and reinvested by it in any qgpmes and 


rect obligations of the United States 
that the interest collected thereon or prof 
realized on sales or otherwise in resped 
thereof, in excess of the original cost ¢ 
such obligations, may be withdrawn ° 
any time, free and clear of any restriction Compli 
otherwise applicable to such special fund, 


indefini 
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Order approved in Finance No. 21053, 
York, Chicago & St. Louis Railroad (Cs 
Equipment Trust Certificates, authorigip 
the New York, Chicago & St Louis Railro 
Co. to assume obligation and liability 
respect of not exceeding $6,930,000 of New 
York, Chicago & St. Louis Railroad 4% p 
cent serial equipment-trust certificates ¢ 
1960, to be issued by the Fidelity-Philadeb 
phia Trust Co., as trustee, and sold at 9932 
per cent of principal, plus accrued dividend 
in connection with the procurement of ¢¢ 
tain new equipment. 





Order approved in Finance No. 21056, Lyong#l 
Transportation Co. Notes, authorizing Lyon 





Transportation Co. to issue to Security the Co 
Peoples Trust Co., of Erie, Pa., a 515 pa@ il] 
cent short-term promissory note or notes inj Di im 
a total principal amount not exceedingm™ it decide: 
$500,000 to evidence a loan of like amounts ip MC-25 
the proceeds to provide funds for the interim di 
financing of a new terminal being construct *«wardl 
ed at West Richfield, O., at an estimated§0), in WV 
cost of $500,000. sit majo 
déermin 
@eeeeeeoeeoeeeeeeeeeeeeeeeeeee or 
“wilight 
ORDERS el con 
p. 102). 
@eeeeeeeeeoeoeoeeeeeeeeeeeeeeee In the 
Dilner 
: ’ thority t 
ICC to Set Southern Lines lied @ 
e + itand L 
Mail Pay Plea for Hearing ae est 
By an order in No. 33316, Increased § P17). 
Mail Pay—Southern Railroads—1960, the h we 
hond ion of § tte Cor 
Commission has overruled a motion 
the Postmaster General for dismissal of § Diner, 
an application of southern railroads for § % St 
a re-examination of the railway mail pay Heavy-s 
rates accruing to them and has assigned § “#led ! 
the application, together with a cross- § "@ly ( 
application of the Postmaster General, § C#rier 
for hearing at a time and place to be § Tmckin 
fixed. 1 and 
In their application, originally filed in ~ Yohg 
No. 9200, Railway Mail Pay, the southern The 
lines indicated that their mail pay rates Dinnis 
should be increased because, since thé Dilner 
making in 1956 of the record on which Tansf 
the most recent increase in such rates Pright 
(in 1957) was based, there had been coM= § py... 
tinuing increases in wages, payroll taxes tion C 


and other costs (T.W., Jan. 9, p. 8i). The 
Commission later designated the pro- 
ceeding as No. 33316 for procedural con- 
venience (T.W., Jan. 23, p. 92). 









f. 
TRAFFIC Wo 1 30, 1960 








PELLET 





subsequently, the Postmaster General 
jied to the application and at the 
ne time filed a cross-application along 
th its motion for dismissal. The Post- 
‘@aster General said that should the 
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a from thgetofore prescribed by the Commission 
293,395,500, ue applied (a) to the transportation of 


ijl in storage service in destination 
age cars and destination relay stor- 
cars, and (b) the transportation of 
in storage service in large contain- 
, were in excess of fair and reasonable 
es and compensation for such trans- 
rtation by applicant railroads and the 
rvices connected therewith on and after 
cember 28, 1959, and (3) prescribe 
and reasonable rates and compensa- 
on and necessary rules relative thereto 
application on such services (T.W., 
b. 6, p. 15). 
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»mpliance Date Postponed 
hdefinitely in Dillner Case 


By an order in MC-C-1766, W. J. Dill- 
m Transfer Co—Investigation of 
Qerations, and embraced cases, the 
Ommission, by Chairman Winchell, has 
pstponed indefinitely the compliance 
de by which it had ordered Dillner and 
luke Shore Motor Freight Co., to cease 
ai desist from transportation services 
nt in accord with findings of the Com- 
mssion in a report and order in the 
mpoceeding (T.W., Apr. 25, 1959, p. 19) 
The Commission’s report and orded in 
th Dillner case was in one of two cases 
itdecided concurrently (the other was 
in MC-298886, Sub. 88, Dallas & Mavis 
Prwarding Co., Inc, Extension—Galion, 
0), in which the Commission set down 
st major principles to be followed in 
d#ermining whether heavy haulers or 
gneral commodity. motor carrier may 
tmnsport certain commodities in the 
“wilight” zone between heavy and gen- 
enl commodities (T.W., Apr. 25, 1959, 
p. 102). 

In the Dillmer case, the ICC found 
Dilnmer and Lake Shore without au- 
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ines’ thority to transport certain articles and 
isued a cease and desist order against 
arin itand Lake Shore. The compliance date 
g ws set as February 29 (T.W., Jan. 16, 
. Increased § P.17). 
S—1960, the Ih postponing the compliance date, 
motion of § the Commission acted on a request by 
lismissa] of § Dilner, Ace-Doran Hauling & Rigging 
uilroads for § ©, Steel City Transport, Inc., and 
ay mail pay § Htavy-Specialized Carriers Conference, 
as assigned § dialed March 23. It also considered a 
h a cross- § T@ly (letter) of the Regular Common 
r General, § Carier Conference of the American 
lace to be § Tmcking Associations, Inc., dated April 
_§ land a reply (letter) of counsel Harry 
ly filed in § “ Wick, Jr., for “a number” of motor 
e southern § “Tier interveners, dated April 13. 
| pay rates The embraced cases are MC-C-1708, 
since thé Dinnis Trucking Co., et al. v. W. J. 
on which § Dilner Transfer Co.; W. J. Dillner 
such rates | 2™nsfer Co. v. Lake Shore Motor 
been con- § Ptight Co. (cross complaint); W. J. 
yroll taxed Dillner Transfer Co. v. Long Transporta- 
). 81). The | “2 Co. (cross complaint); MC-C-1767, 
the pro- Hess Cartage Co., et al. v. W. J. Dillner 
jural con- | 2™osfer Co., and W. J. Dillner Transfer 
92). Co, v. Lattavo Brothers, Inc. (cross com- 
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Railroads Ordered to Comply 
With ICC Rate Differential 


Order on Wrought Iron Pipe 


The Commission has directed 
southwestern railroads to comply 
with its order of April 13 1942, on 
or before June 1, on not less than 
five days’ notice, in I. and S. No. 
4815, Wrought Pipe to the Southwest, 
wherein the Commission prescribed 
a differential between all-rail rates 
and rail-ocean-rail rates via ocean 
carriers on wrought iron and steel 
pipe from points in the east to points 
in the southwest. 


The Commission denied the South- 
western railroads’ petition of February 
1, seeking vacation of the order of April 
13, 1942, which petition was the subject 
of oral argument on April 5 (T.W. Feb. 
6, p. 101). The Commission said that the 
matters presented at the oral argument 
were not sufficient to justify the relief 
sought. It also said its action was without 
prejudice to the filing of an appropriate 
petition for reopening and further hear- 
ing for the purpose of presenting evid- 
ence of the conditions or circumstances 
relied on to warrant the relief sought. 

In their petition, the railroads said 
that they had continued to maintain the 
prescribed relationship in connection 
with the 40,000-pound rates but not on 
the 70,000-pound rates. The railroads con- 
tended that the Commission’s order was 
no longer in effect, and if it still were 
considered effective, it would not apply in 
connection with any rates other than 
those applicable with a minimum weight 
of 40,000 pounds. 

The railroads said that when they 
published all-rail rates on the suggested 
27.5 per cent basis, they published ocean- 
rail rates generally on the prescribed 32.5 
per cent basis. 


Objection of Seatrain 


Seatrain Lines, Inc., in a reply to the 
rails’ petition, said the respondents “com- 
pletely ignore the fundamental point 
that they are guilty of unclean hands 
because they have not complied with the 
Commission’s 1942 order and because 
they have misled Seatrain and the Com- 
mission as to their intentions as to com- 
pliance.” 

Seatrain further said that “the peti- 
tion is utterly without merit,” and that 
“hackneyed claim of ‘changed conditions’ 
was repeatedly advanced by respondents 
in the past when they unsuccessfully 
sought vacation of the order, and it has 
even less merit now... .” 


Pleas to Reconsider Rights 


Conversion Decision Denied 


The Commission has denied petitions 
for reconsideration of its decision in the 
“T. T. Brooks case,” in which the ICC 
made general rulings on the subjects of 
tacking, dormancy, vehicle interchange 
and “Keystone” restrictions in its con- 
sideration of applications of motor con- 
tract carriers for conversion of their 
rights to common carrier authority in ac- 
cordance with the new definition of con- 
tract carriage under Public Law 85-163. 


By an order in MC-114614, Sub. 5, 


ICC News 


T. T. Brooks Trucking Co., Inc., Con- 
version Application, and nine embraced 
cases, the Commission denied petitions 
for reconsideration of its report and or- 
der on oral argument of September 23, 
1959, for the reason, it said, that the 
findings were in accordance with the evi- 
dence and applicable law. 

The petitions were filed by Baggett 
Transportation Co., Darl D. Womeldorf, 
applicants in two of the embraced cases, 
and the Contract Carrier Conference of 
the American Trucking Associations, Inc. 
The Commission granted a petition of 
the National Industrial Traffic League 
for leave to intervene and to file a reply 
to the petition of Womeldorf. 

Replies to the petitions were filed by 
various interested parties (T.W., Oct. 3, 
1959, p. 21; Oct. 10, 1959, p. 78; Nov. 14, 
1959, p. 95; Dec. 12, 1959, p. 26; and Dec. 
26, 1959, p. 59). 


ICC Conclusions 


The four basic conclusions reached by 
the Commission in its report and order 
are as follows: 

@ Tacking—“We conclude, therefore, 
that where the possibility of tacking of 
separately stated operating rights exists 
in section 212(c) proceedings, restric- 
tions against such joinder should be im- 
posed in all certificates issued.” 

@ Interchange—“We conclude, there- 
fore, that restrictions against inter- 
change of traffic should not be imposed 
in certificates granted to converted car- 
riers in section 212(c) proceedings.” 

@ Keystone Restrictions — “We con- 
clude that in instances where keystone 
restrictions appear in the permits of 
carriers who are to be converted the 
certificates to be issued in lieu thereof 
should contain appropriate terms which 
will continue to some extent, at least, 
the effectiveness of the keystone restric- 
tions.” 

@ Dormancy—“. . . We have no alter- 
native, once having found that a contract 
carrier is entitled to conversion, but to 
issue a certificate authorizing the per- 
formance not of the operations actually 
conducted on the ‘grandfather’ date, 
but of the transportation service au- 
thorized by the permits outstanding on 
that date; and that the dormancy of 
operating rights is not an issue to be 
considered in determining conversion 
proceedings.” 

The embraced proceedings are MC- 
73795, Sub. 4, Clyde R. Sauers, Conver- 
sion Application; MC-215¢3, Andrew J. 
Kovacs, Conversion Application; MC- 
4195, Sub. 6, Carl Humes, Conversion 
Application; MC-52552, Sub. 14, Darl D. 
Womeldorf, Conversion Application; MC- 
89778, Sub. 69, Baggett Transportation 
Co., Conversion Application; MC-96098, 
Sub. 20, H. H. Follmer Contract Hauling, 
Inc., Conversion Application; MC-10062, 
Sub. 8, Kenneth K. Zechman and Harry 
E. Zechman, Conversion Application; 
MC-33914, Sub. 2, Martha Elizabeth Jones 
and David W. Jones, Jr., Executors of 
the Estate of David W. Jones Sr., Con- 
version Application, and MC-111149, Sub. 
16, Kilmer Transportation Co., Conver- 
sion Application. 


Forms for Surety Bonds 


The Commission, division 1, by an or- 
der in Ex Parte MC-5, Form for Broker’s 
Surety Bond Under Section 211(c) of the 
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ICC News 


Interstate Commerce Act, effective June 
30, has prescribed a revised form for use 
by brokers subject to Part II of the act 
in filing evidence of surety bonds. The 
division said that the form, designated 
as Bureau of Motor Carriers Form No. 
84. was revised to enable its completion 
in a simplified manner. A specimen of 
the revised form, which replaces a form 
adopted in 1951, was attached to the 
order. 


ICC Sees No Need for Probe 
Of New England Motor Class 
Rates as Sought by Bureau 


The Commission has denied a peti- 
tion of the New England Motor Rate 
Bureau, Inc., for a general investi- 
gation into the motor common car- 
rier class-rate structure and mini- 
mum charge provisions in New Eng- 
land Territory which the bureau 
sought in an effort to obtain a 
minimum rate order prescribing a 
revised class-rate structure proposed 
by the bureau (T.W., Feb. 27, p. 99). 


The petition was denied by an order 
in No. 33351, Motor Class Rate Investiga- 
tion—New England Territory for the 
reasons, the Commission said, “that the 
facts and circumstances set forth by the 
petitioner do not show that degree of 
necessity, emergency and public interest 
which warrants the institution of the 
type of investigation here sought.” 


The bureau worked out a revised scale 
of class rates with the use of recently 
developed cost data and petitioned the 
Commission for authority to revise the 
motor class rate structure and minimum 
charges and for a minimum rate order as 
a means of stabilizing the new rate struc- 
ture for a reasonable period (T.W., Feb. 
27, p. 99). 


Although the revised class rates would 
result in both increases. and decreases, 
the bureau said, the “net impact” of the 
proposed revised class rate scales would 
be in the vicinity of a 5 per cent in- 
crease on such traffic as moved at class 
rates. 


In summary, the petitioner sought au- 
thority to make revisions as follows: 


@ Reduced from six to two the class 
rate scales now applying between points 
in New England Territory and between 
points in New England Territory and 
points in New York and New Jersey. 


@ Establish two new class rate scales 
in lieu of the six presently published by 
the bureau. 


e@ Increase the minimum weights of 
truckload shipments so as to reflect the 
increased capacity of motor carrier equip- 
ment. 


@ Make some increases in the mini- 
mum charge per shipment on less-truck- 
load traffic. The bureau proposed to con- 
tinue using a graduated scale of mini- 
mum charges. The bureau said that the 
commodity rates were related to the class 
rates in some instances. A complete re- 
vamping of the commodity rates would 
be undertaken after disposition of the 
class rate revision proceeding, it said. 
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Suspended Tariffs 


Designation of a tariff below does not 
Se tee el sdadde iy hove 


ise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 
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L. and 8S. No. 7352, Petroleum Products 
—Maine to New Hampshire, from April 
27 to and including November 26, sched- 
ules published in supplement 3 to tariff 
ICC A3263 of Boston & Maine Railroad, 
Boston Mass., proposing to establish re- 
duced commodity rates on petroleum 
products in tank cars, minimum subject 
to Rule 35 of the Official Classification, 
from Portland, Me., to Dover, Portsmouth 
and Salmon Falls, N.H. 

I. and S. No. 17353, Geographical 
Globes, K. D.—Chicago, Ill., to New York, 
N.Y., from April 27, and later, to and 
including November 26, schedules pub- 
lished on twelfth revised page 87 to tariff 
ICC-FF No. 140 of Acme Fast Freight, 
Inc., and other, proposing to establish 
new freight forwarder commodity rates 
on geographical globes, knocked down, 
bodies nested in packages, less-carload, 
from Chicago, Ill, to New York, N.Y., 
Port Newark, Hoboken, Jersey City, and 
Weehawken, N.J., and any points where 
grouped therewith. 


I. and 8, No. 7354, Coffee—New Orleans, 
La., to Chicago, Ill., from April 27, and 
later, to and including November 26, 
schedules published in supplements 150 
and 151 to tariff ICC 443 (Marque series) 
of Southern Freight Association, agent, 
New Orieans, La., proposing to establish 
a reduced all-rail carload commodity rate 
on condensed or instant coffee, minimum 
30,000 pounds, from New Orleans, La., to 
Chicago, Ill. 


I. and S. M-13457, Angle Iron Bed Base 
Frames, K. D. — Chicago, Ill., to Minn., 
from April 25 to and including Novem- 
ber 24, schedules published in supple- 
ment 4 to tariff MF-ICC No. 10 of Berger 
Transfer & Storage, Inc., Minneapolis, 
Minn., proposing new motor common 
carrier commodity rates, minima 6,000 
and 12,000 pounds, on angle iron bed 
base frames, knocked down, from Chi- 
cago, Ill., to Minneapolis and St. Paul, 
Minn., and points in the terminal areas 
of each. 


I. and S. M-13458, Steel and Metals— 
Between Middle Atlantic and New Eng- 
land Territory, by division 2, on appeal, 
from April 21 to and including Novem- 
ber 20, protested schedules naming new 
motor contract carrier commodity rates 
on steel and metals, minima 23,000 and 
32,000 pounds, between points in Middle 
Atlantic and New England territories, 
as published in supplement No. 5 to 
tariff MF-ICC No. 3 of John S. Geiger’s 
Sons, Newark, N.J. 

I. and S. M-13459, Canned Goods and 
Groceries—Colorado to Kan., and Okla., 
from April 25 to and including November 
24, schedules published in tariff MF-ICC 
19 of Scott Truck Line, Hutchinson, Kan., 
proposing new motor common carrier 
commodity rates on canned goods and 
groceries, minimum 20,000 pounds, from 
Denver and La Junta, Colo., to points in 
Kansas and Oklahoma. 

I. and S. M-13460, Allowance for Ship- 
pers’ Trailers—Central Territory, from 
April 25 to and including November 24, 
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schedules published in supplement No. ed by 
to tariff MF-ICC No. 21 of L. K. Mocabegmright Bu 
agent, East St. Louis, Ill., proposing in var 
establish a new motor common carri@iis agent, 



































rule providing an allowance for use or com 
shippers’ trailers between points in ing inr 
tral Territory. sritory 32 
amoun 
I. and S. M-13461, Coffee Beans—Negaich can 
York and New Jersey to Granite Cj 
Il, from April 27 to and including nq & 2nd S. 
vember 26, schedules published on secorggert. Mate 
revised page No. 34A in tariff MF-jqqgmuth, Inc 








No. 2 of Coldway Food Express, In 
Sidney, O., proposing to establish 
duced motor common carrier commodi 
rates on coffee beans, minimum 30 
pounds, from the New York, N.Y., con 
mercial zone and points in Berge 
Essex, Hudson, Middlesex and Unig 
counties, N.J., to Granite City, Il. 


I. and S. M-13462, Plastic Powde 
Niagara Falls, N.Y., to Watertown, 
from April 27 to and including Novem 
ber 26, schedules published in supple 
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ment No. 14 to tariff MF-ICC No. A-103 larifts N 
issued by Middle Atlantic Conferenc¢ APPEL 
agent, Washington, D.C., proposing t > Rep 
establish a reduced motor common car the Ce 
rier commodity rate on plastic powder 2, act 
minimum 35,000 pounds, from Niag — 
Falls, N.Y., to Watertown, Mass. whee 
I. and S, M-13463, Meats and Packing} to the 
house Products—Des Moines, Ia., to New 
York, N.Y., from April 25 to and includ" 
ing November 24, schedules published 
on second revised page 68 to tariff MF-g The Cc 
ICC No. 6 of General Expressways, Inc.™ @ appell 
Chicago, Ill., proposing to establish gm # suspe! 
reduced motor common carrier com @W OF | 
modity rate on meats and packinghoug™ ammodi 
products, minimum 35,000 pounds, from fom Ros 
Des Moines, Ia., to New York., N.Y. Atlantic 
I. and S. M-13464, Sugar—From Calkg 2UnO 
fornia Groups to Points in Colo. ani rh 
Wyo., from April 30 to and including§ Sent 
November 29, schedules published otf Scr, 
fifth revised page 414 to tariff MF-ICC ae 
No. 119 of Rocky Mountain Motor Tariff§ Divisic 
Bureau, Inc., agent, Denver, Colo., prog dvision, 
posing to restrict application of a present™ moteste 
motor common carrier commodity rate™ motor 
on sugar, minimum 30,000 pounds, from— ® Pr! 
California groups to points in Colorads§ mounds, 
and in Wyoming, and to establish a reg % lowe 
duced commodity rate, minimum 46,-§ leding 
000 pounds. Rumfor 
I. and S. No. M-13465, Collection of ok 
Consolidation and Forwarding Chargeé§ yotor 
at Chicago and Buffalo, from April 3B sori 2: 
to and including November 27, schedules 
published in tariff MF-ICC No. 943 a@@ The | 
Central States Motor Freight Bureau ™ PP 
Inc., agent, Chicago, Ill., proposing #™ “ SY 
establish a new rule which would prog ®TedU 
vide that consolidation and/or forward § ™e 3 
ing charges would be collected by cam Pounds 
rier from consignees and returned tm es 
shippers without charge, at Chicago, IL § @ Ne 
and Buffalo, N.Y., and points embraced “Darle 
therewith. and P 
Mobile 
IL. and S. M-13466, Lime and Limestomt§ forth 
—Massachusetts to Berwick, Me., from 4p9 . 
April 28 to and including November 24% agent, 
schedules published in tariff MF-ICC Divi 
No. 25 of Blue Line Express Inc., Nashua veion 
N.H., proposing a new motor commo. os 
carrier commodity rate on lime ané atom 
limestone, minimum weight 36008 ¢.:. 
pounds, from points in Massachusetts and r 
to Berwick, Me. from 
I. and S. No. M-13467, Overflow ig§ publi: 
Connection with Class Rates—Central§ tariff 
Terr., from April 28 to and including Nov- road 
ember 27, schedules published in supple-§ ‘tariff 
ment No. 191 to tariff MF-ICC No. 178 Railr 
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ed by the Central States Motor 
ight Bureau, Inc., agent, Chicago, 
in various other tariffs issued by 
agent, proposing to establish new 
r common carrier provisions re- 
ing in reduced class rates in Central 
itory applicable on the excess or 
amount which will overflow that 


ich can be loaded in a single vehicle. 





i. and S. No. M-13470, Fertilizer and 
. Materials—Indianapolis and Ply- 
uth, Ind, to Wis., from April 29 to 
d including November 28, schedules 


pblished in tariff MF-ICC No. 1 of 
farvey 


Mach, Antigo, Wis., proposing 
9 establish new motor contract carrier 
tual rates on fertilizer and fertilizer 
materials, minimum 20,000 pounds, from 
Ind., to 
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loriffs Not Suspended: 


APPELLATE ACTION 


i Sametens below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
cre issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division. 


Td 


The Commission, division 2, acting as 
a appellate division, voted April 22 not 
i suspend protested schedules naming 
mw or reduced motor common carrier 
ammodity rates on iron or steel articles 
fom Roanoke, Va., to 13 points in Middle 
Mlantic Territory, minimum 30,000 
punds, and a commodity rate from 
Pittsburgh, Pa., to Roanoke, Va., mini- 
mum 34,000 pounds, as set forth in sup- 
plement 12 to tariff MF-ICC 3 of Russell 
Transfer, Inc., effective April 25. 


Division 2, acting as an appellate 
dvision, voted April 22 not to suspend 
protested schedules naming a reduced 
motor common carrier commodity rate 
m printing paper, minimum 38,000 
pounds, to alternate with present rate 
at lower minima, restricted to shipper 
lading and consignee unloading, from 
Rumford, Me., to Bronx, N.Y., as set 
forth on third revised page 384 to tariff 
MF-ICC A-196 of the New England 
Motor Rate Bureau, agent, effective 
April 25. 


The Commission, division 2, acting as 
a appellate division, voted April 22 not 
to suspend protested schedules naming 
areduced rail commodity rate on clean 
ree and brewers rice, minimum 100,000 
pounds, from Carlisle, DeWitt, Fair Oaks, 
Jonesboro, Stuttgart and Weiner, Ark., 
t New Orleans, Baton Rouge, Lake 
Charles and Port Allen, La.; Beaumont 
and Port Arthur, Tex.; Gulfport, Miss.; 
Mobile, Ala., dnd Pensacola, Fla., as set 
forth in supplement 175 to tariff ICC 
#29 of Southwestern Freight Bureau, 
agent, effective April 24. 


Division 2, acting as an appellate di- 
vision, voted April 22 not to suspend 
protested schedules naming a new all-rail 
commodity rate on paper cards or tickets 
for time registers, accounting machines 
and related uses, minimum 80,000 pounds, 
from Greencastle, Ind., to Chicago, Il. 
Published in supplements 50 and 51 to 
tariff ICC 3620 of the Pennsylvania Rail- 
Toad Co., and in supplements 49 and 50 to 
tariff ICC 1989 of the New York Central 
Railroad Co. effective April 25. 
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Commission Orders 


FF-254, Ace Freight Forwarding Co., Inc., 
Freight Forwarder Application. Effective 
date of recomended order stayed pending 
further order of Commission. 


No. 28000, Sub. 178, Texas & New Orleans 
RR. Co. BS-Ap. No. 14361. Petition of Broth- 
erhood of Locomotive Firemen and Engine- 
men, et al. for reconsideration, denied. 


No, 32921, Lead and Zinc—Chicago, IIl., 
to Detroit, Mich. Protestant’s petition for 
reconsideration, denied. 


MC-504, Sub. 31, Harper Motor Lines, Inc. 
Extension—Frozen Grape Produtcs; MC-504, 
Sub. 33, Same, Extension—Johnsontown, Ga. 
Proceedings reopened for further hearing 
at a time and place to be fixed on a con- 
solidated record for purpose of determining 
fitness of applicant to engage in such op- 
erations. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

C-730, Sub. 173, Pacific Intermountain 
Express Co. 
MC-89377, Sub. 1, Joseph Elleto. 
MC-95540, Sub. 321, Watkins Motor Lines, 


Inc. 

. MC-103051, Sub. 93, Walker Hauling Co., 
ne. 
MC-107544, 


ne. 
MC-108678, 
MC-116544, 

Lines, Inc. 
MC-117940, Nationwide Carriers, 
MC-119379, Walt’s Trucking 


Sub. 32 Lemmon Transport Co., 


Sub. 44, Liquid Transport Corp. 
Sub. 6, Wilson Bros. Truck 


Inc. 


MC-22619, Sub. 9, Pulley Freight Lines, 
Inc. Conversion Proceeding; MC-119290, G. 
C. Hester Delivery Service Common Carrier 
Application. Effective date of recommended 
orders stayed pending further order of Com- 
mission. 


MC-23939, Sub. 89, Asbury Transportation 
Co., Extension—Cryogenic Liquids—Wyo. Ef- 
fective date of recommended order further 
postponed to May 6. 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim” per- 
mit has been issued in MC-78062, Sub. 28, 
Beatty Motor Express, Inc., (Delaware Corp.), 
Washington, Pa. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following proceedings: 

C-101951, W. C. Van Bibber, Jr., Blythe- 
ville, Ark., permit issued June 7, 1941. 

MC-115444, W. G. Riedel Trucking Co., Inc., 
Karnes City, Tex., permit issued Apr. 2, 1957. 

MC-117623, Georgia-Alabama Bus Co., 
Rome, Ga., certificate issued June 23, 1959. 


MC-106095, Sub. 7 TA, Dan’s Motor Lines, 
Inc. Applicant’s petition for reconsideration 
of order of Feb. 29, denying certain tempo- 
rary authority, denied. 


MC-110021, Sub. 3, George Clegg and Sons, 
Inc. Operating authority issued Mar. 15, 
1955 revoked coincidentally with issuance of 
authorized certificate MC-119457. 


MC-115841, Sub. 60, Colonial Refrigerated 
Transportation, Inc., Extension—Md. Order 
of Mar. 2, staying effective date of recom- 
mended order, vacated. Recommended order 
of Feb. 2 made effective as order of Commis- 
sion as of Apr. 18. 


MC-116073, Sub. 5, John C. Barrett, Exten- 
sion—Britton, 8.D.; MC-116073, Sub. 8, Same 
Extension—Red Lake Falls, Minn. Proceed- 
ing in MC-116073, Sub. 5, which is presently 
held open for further consideration on issue 
of applicant’s fitness, continues to be held 
open for consideration on issue of applicant’s 
fitness until final disposition of proceedings 
in MC-116073, Subs. 4 and 6. Proceeding in 
MC-116073, Sub. 8, reopened for further con- 
sideration, on Commission’s own motion, on 
issue of applicant’s fitness until after final 
determination of proceedings in MC-116073, 
Subs. 4 and 6. 


MC-117937, Sub. 1, Melvin H. Bloom and 
Lawrence Meyers (reentitled Bloom-Meyers 
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Co., Inc.) Bloom-Meyers Co., 
tuted as applicant. 


MC-118699, Sub. 1, Gene Clark. Applicant 
directed to answer to Commission and show 
cause, if any there be, within 30 days from 
Apr. 21, in a writing verified under oath, 
why order directing issuance of authority 
should not be vacated and application dis- 
missed. 


Inc., substi- 


MC-118993, Sub. 3 TA, L. R. McDonald & 
Sons Ltd. Temporary authority granted by 
order of Sept. 9, 1959, revoked because a 
certificate was issued in MC-118993, Sub. 2, 
granting applicant permanent authority to 
conduct operations authorized herein. 


MC-119177, Alfoster Francis Berry. Appli- 
cation dismissed at applicant’s request. 


MC-119556, TA, Milward Eubanks Trucking, 
Inc. Order of Mar. 14, conditionally approv- 
ing application, reinstated as of Apr. 19. 


MC-120486, Mountaineer System, Inc. Ap- 
plicant notified that Form BMC 75 statement, 
supported by West Virginia certificate No. 
F-77, is not acceptable for filing under second 
proviso of section 206(a)(1) of interstate 
commerce act and that it may not perform 
operations in interstate or foreign commerce 
as a motor common carrier of property cor- 
responding to authority in West Virginia 
certificate No. F-77. 


MC-F-7416, Western Oil Transportation Co., 
Inc.—Purchase—S & W Trucks, Inc. Appli- 
cation dismissed at applicants’ request. 


No. 32706, Sinclair Pipe Line Co. v. A. T. 
& Ss. F., et al. Complaint dismissed at 
complainant’s request in view of final dispo- 
sition of No. 32519, Phillips Petroleum Co. 
v. A. C. & Y., et al., decided Aug. 3, 1959. 


No. 32983, Machinery & Parts—Springfield, 
Ill. to Mo., Okla., Tex. Respondents required 
on or before 40 days from Apr. 12 to cancel 
the schedules under investigation on not less 
than one day’s notice, and proceeding dis- 
continued. 


I. & S. 7345, Increased Passenger Fares— 
C. & E. I. R.R. Co. Suspension order of Apr. 
12 vacated and proceeding discontinued 
forthwith. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-1778, Sub. 6, Motor Express, Inc. 

MC-15852, Sub. 10, Forbes Trucking Co., 
Inc. 

MC-50069, Sub. 223, Refiners Transport & 
Terminal Corp. 

MC-52746, Sub. 55, Knaus Truck Lines, 
Inc. 

MC-60388, Sub. 44, Sunset Motor Lines. 

MC-81968, Sub. 17, B & L Motor Freight, 


Inc. 
MC-102616, Sub. 686, Coastal Tank Lines, 


Inc. 
MC-104675, Sub. 11, Frontier Delivery, Inc. 
MC-106965, Sub. 137, O’Boyle Tank Lines. 
MC-107403, Sub. 297, E. Brooke Matilack, 


Inc. 
MC-107515, Sub. 340, Refrigerated Trans- 


port Co., Inc. 
MC-109451, Sub. 112, Ecoff Trucking, Inc. 
Sub. 145, Southern Tank Lines, 


MC-109637, 
Sub. 406, Chemical Tank Lines, 


Inc. 
‘ MC-110525, 
Sub. 30, Maxwell Co. 


ne, 
MC-117344, . 
MC-119050, Merrit Homer. 


MC-52793, Sub. 9 TA, Bekins Van Lines 
Co. (Supplemental) Order of Dec. 31, 1958. 
modified by deleting restrictions against 
tacking and combining. 


MC-56155 R-1, John S. Ewell, Inc. Order 
of Apr. 11, denying emergency authority, va- 
cated. Applicant granted emergency tempo- 
rary authority for 30 days commencing Apr. 
19 subject to conditions. 


MC-59310, Subs. 3, 21, 23, 24, 32, 33, 35 and 
44, Sprout & Davis, Inc. Operating authori- 
ties issued May 24, 1950, May 6, 1955, July 20, 
1948, Oct. 15, 1948, May 8, 1951, Nov. 19, 1953, 
July 2, 1954, and July 29, 1957, respectively, 
revoked coincidentally with issuance of au- 
thorized certificate MC-103788, Sub. 7. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
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issued an order revoking specified operating 
rights in the ty proceedings: 
MC-94169, George M. McLean, Corning, Ia., 
certificate issued June 12, 1944. 
MC-96655, Coyner & Stacy Trucking Co., 
Stockton, Calif., certificate May 29, 1959. 
MC-112548, Henry N. Cooper, Elizabeth City, 
N.C., certificate Aug. 29, 1952. 


MC-111159, Sub. 108 TA, Miller Transport- 
ers, Ltd. Order of Feb. 17 vacated. Appli- 
cant authorized to operate temporarily when 
conditions have been met. 


MC-117718, Sub. 1 TA, Penn Trucking Co. 
Order of Dec. 5, 1958, as extended, revoked, 
effective May 20, because applicant as no 
vehicles with which to provide service and 
is not presently providing service authorized 
in said order. 


MC-119123, Merritt E. Cagwin. Verified 
statement of Edward A. Lampsa received 
and made a part of record. Applicant may 
submit a verified statement in rebuttal on 
or before May 6. 


MC-119516, Sub. 1 TA, Omer J. Hochstetler. 
Order of Mar. 3, conditionally approving ap- 
plication, reinstated as of Apr. 21 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from Apr. 13 to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the pro- 
ceedings in the following: 

I. & S. M-13308, Asphalt—Lawrenceville, 
Ill. to O. Points. 

I. & S. M-13317, Printed Matter—Between 
Buffalo, N.Y. and Clinton, Mass. 

I. & S. M-13320, Insecticides & Cleaning 
Compounds—Alliance, O. to Des Moines. 


MC-F-7145, Consolidated Freightways, Inc. 
—Purchase — Johnson Bros. Trucking Co. 
Order of July 21, 1959, referring matter to 
Hearing Examiner Levi M. Pettis for rec- 
ommendation of an appropriate order there- 
on, to be accompanied by reasons therefor, 
vacated for reason that said examiner is 
no longer available, having retired Mar. 31. 
Matter referred to Hearing Examiner Fabian 
C. Cox for recommendation of an appropriate 
order thereon, accompanied by reasons there- 
for. 


MC-F-7193, Samuel Boncaro—Control—Pur- 
die Express Lines, Inc. Order of July 21, 1959, 
referring matter to Hearing Examiner Levi 
M. Pettis for recommendation of an appro- 
priate order thereon, to be accompanied by 
reasons therefor, vacated for reason that 
said examiner is no longer available having 
retired Mar. 31. Matter referred to Hearing 
Examiner John F. Collins for recommenda- 
tion of an appropriate order thereon, ac- 
companied by reasons therefor. 


MC-F-7197, Consolidated Freightways, Inc.. 
—Purchase—Rodgers Motor Lines, Inc.; Fi- 
nance 20660, Consolidated Freightways, Inc., 
—Securities. Order of July 8, 1959, referring 
matter to Hearing Examiner Levi M. Pettis 
for recommenation of an appropriate order 
thereon, to be accompanied by reasons there- 
for, vacated for reason that said examiner 
is no longer available having retired Mar. 
31. Matter referred to Hearing Examiner 
Fabian C. Cox for recommendation of an 
appropriate order thereon, accompanied by 
reasons therefor. 


MC-F-7198, Central Jersey Motor Lines, 
Motor Lines, Inc. 

ces Farese, Mort- 
gagees). Order of July 21, 1959, referring mat- 
ter to Hearing Examiner Levi M. Pettis for 
recommendation of an appropriate order 
thereon, to be accompanied by reasons there- 
for, vacated for reason that said examiner 
is no longer available having retired Mar. 
31. Matter referred to Hearing Examiner 
Thomas J. Patrick for recommendation of 
an appropriate order thereon, accompanied 
by reasons therefor. 


MC-FC-62894, Glen R. Ellis, Transferee, 
and Cofer Freight Line, Inc., Transferor. 
Petition of Walker Hauling Co., 
reconsideration of order of Feb. 16, and 
restriction of operating rights involved to 
preclude transportation of certain commodi- 
ties in tank vehicles from Chattanooga, 
Tenn., denied. Order of Feb. 16 made effec- 
tive as of Apr. 18. 


Nos. 31620 and 32255, Montana Intrastate 
Freight Rates and Charges; No. 32255, Sub. 1, 
Montana Intrastate Freight 
Charges as Related to Ex Parte No. 212 In- 
creases. (109th, 110th, and 111th petitions in 





No. 31620, and 14th, 15th, and 16th petitions 
in Nos. 32255 and Sub 1). Petitions of Chi- 
cago, Burlington & Quincy R.R. Co., et al. 
for modification of orders of Oct. 17, 1955, 
and June 29, 1959, denied without prejudice 
to filing of subsequent petitions requesting 
same relief as instant petitions. 


No. 33205, Scrap Iron or Steel—From Conn. 
to Pa. Proceeding discontinued because 
schedules under investigation were canceled, 
effective Mar. 14, thereby rendering issues in 
proceeding moot. 


I. & 8S. 7336, Carbon Blacks—Ark., La. and 
Tex. to N.Y. and N.J. Suspension order of 


Mar. 30 vacated and proceeding discontinued 
forthwith. 


MC-730, Sub. 103, Pacific Intermountain 
Express Co. Extension—Petro Chemicals. Ap- 
plicant’s petition for reconsideration denied. 


MC-19227, Sub. 69, Leonard Bros. Transfer 
& Storage Co., Inc., Extension—Redstone 
Arsenal; MC-89778, Sub. 72, Baggett Trans- 
portation Co., Extension—Same. Orders of 
Apr. 17, 1959, referring matters to Examiner 
Mack Myers for recommendation of appro- 
priate orders thereon accompanied by rea- 
sons therefor, vacated. Matters referred to 
Examiner Warren C. White for appropriate 
proceedings and for recommendation of ap- 
propriate orders thereon accompanied by 
reasons therefor. 


MC-31395, G & W Truck Line, Inc. Operat- 
ing authority issued Dec. 20, 1954, revoked 
coincidentally with issuance of authorized 
certificate. 


MC-35469, R-1, Modern Transfer Co., Inc. 
Applicant’s petition for reconsideration of 
order of Apr. 12, denying certain emergency 
temporary authority, denied. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following proceedings: 

MC-45542, R. L. Sheakley, Akron, O., permit 
issued Mar. 7, 1942. 

MC-101192, Sub. 5, James A. Barnhart, Inc., 
Yonkers, N.Y., certificate issued Apr. 16, 1959. 

MC-109504 and Sub. 1, Paul Edward Mc- 
Mahon, Meriden, Conn., permits issued Oct. 
29, 1948 and May 1, 1950, respectively. 


MC-59266, Sub. 8, John H. Yourga Exten- 
sion—Points in Mich. Applicant’s petition 


for further hearing or reconsideration de- 
nied. 


MC-61054, Kuhn Truck Line. Operating 
authority issued Nov. 23, 1940, partially re- 
voked at carrier’s request. 


MC-93529, Sub. 2, A. W. Schaffer Extension 
—Granite (Now reentitled Anderson Trucking 
Service, Inc., Extension—Vt. Granite.) Rail- 
road protestants’ petition for reconsidera- 
tion denied. 


MC-93682, Sub. 6 TA, Cole’s Express. Appli- 
cant’s petition for reconsideration of order 


of Mar. 21, denying temporary authority, 
denied. 


MC-96531, Sub. 4 TA, Fusco Trucking Co., 
Inc. Applicant’s petition for reconsideration 
of order of Feb: 29, denying certain tempo- 
rary authority, denied. 


MC-105134, Sub. 3, Austin L. Yeager Exten- 
sion—Clay Products. Applicant’s petition for 
reconsideration denied. 


MC-111470, Sub. 1, Gloucester Trucking, 
Inc. Application dismissed at applicant’s re- 
quest. 


MC-111812, Sub. 42, Midwest Coast Trans- 
port, Inc., Extension—Frozen Foods To and 
From Additional Points. Petitions of Class I 
rail carriers in Western Trunk Line Terri- 
tory, et al., Pacific Intermountain 
Co., et al., and Watson Bros. rtation 


Transpo 
Co., Inc., et al., for reconsideration, denied. 


MC-110525, Sub. 408 TA, Chemical Tank 
Lines, Inc. Petition of Parkville Trucking 
Co. for reconsideration of order of Feb. 18, 
granting certain temporary authority denied. 


MC-110525, Sub. 409 TA, Chemical Tank 
Lines, Inc. Petition of Parkville Trucking 
Co. for reconsideration of order of Mar. 3, 
granting certain temporary authority, denied. 


MC-113908, Sub. 53, Erickson Transport 
Corp. Extension—Citrus Juices—Frostproof, 
Fla.; MC-113255, Sub. 15, Milk Transport, 
Inc., Extension—Same. Proceedings reopened 
SS SEE DENS SS Sa See ee Se 


MC-117696, Peter J. Florio Common Carrier 
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Trarric Wom) *” ; 

@ formal 

Application. Petition of Bernard Piliaskw go uested ‘ 

for reconsideration or further hearing, den fommissio 

plication 

MC-118493, Sub. 4 TA, Mitchell Truck # 1C-3160 

Tractor Service, Inc. Petition of A Transportes 

Auto , Inc., for reconsideration MC-4472 

order of Mar. 3, granting certain temporam qn: 

authority, denied. MC-5013 

uthern | 

MC-118831, Sub. 2, Central Transport, Inf Mic 5245 

Application dismissed at applicant’s requeg§ ing Co., 1 

MC-5275 

MC-119292, Airport Drayage Co. Comme MC-6683 

Carrier Application. Petition of Hatfie MC-929% 

Trucking Service for intervention denie MC-103: 
Such denial makes action unnecessary wi Corp. 

respect to remaining relief sought. MC-107! 






















































t Co., 
MC-119519 TA, Allen Russell Trucking ¢ eMC-110 
Order of Feb. 29 vacated and authori MC-110 
granted by said order revoked. Transpor 
S-110 
MC-C-2549, L. J. B. Trucking, Inc—Revool AEuHT} 
tion of Certificate. Certificate MC-1052 port Inc 
issued Dec. 22, 1953, revoked effective 45 daj MC-11: 
from Apr. 4. MC-117 
MC-C-2697, Clark Tank Lines Co. v. W. Me e-11: 
Hatch Co. Order of Mar. 7, providing fi MC-1L 
handling of proceeding under modified p 
cedure, vacated, and matter assigned for 1 MC-32: 
hearing at a time and place to be fixed late er 
and § 
Because of the failure or refusal to comp days fro 
with previous order of the Commission der Oat. 
Temporary Authorities Board with respect authorit 
notification to the Commission as to com cation ¢ 
pliance with the interstate commerce act MC-6" 
Commission’s rules and regulations, th hae 
board has issued an order in the followin mg 
proceeding directing the respondent to com oe od! 
ply with the act and the rules and regy in 
tions, within 45 days of the date of the orde Pend! 
and thereafter maintain compliance, or in accc 
show cause within 10 days after the expira— ning 
tion of that time why its operating authority mit he 
should not be revoked, or to request ora Bagget 
hearing for such a purpose, failing which Ala. (P 
consideration will be given to revocation @ orderet 
authority: 
MC-C-2795, Vail Transfer—Revocation MC-! 
Certificate, Apr. 25. sion— 
ant’s 
I. & S. M-13297, Lumber—Tacoma, Wash - 
to Los Angeles Group and San Francisco MC- 
Petition of Pacific Inland Tariff Bureau, Inc, portat 
for vacation of suspension order, denied. Applic 
when 
I. & S. M-13307, Fibreboard or Pulpboard— 
Port Newark, N.J. to Philadelphia, Pa. Peti- MC: 
tion of Storage Transfer, Inc., for vacation Truck 
of suspension order, denied. ally ¢ 
r. 
Ex Parte MC-41, Identification of Motor ~ 
Carrier Vehicles. Petition of Armored Carrie MC 
Corp. for exemption from requirements as & Lines 
identification of motor-carrier vehicles de port 
nied. oper 
addi! 
No protests having been filed, the Commis lines 
sion has issued notices that its valuations ip June 
the following proceedings have been adopted: 
Valuation 1311, Magnolia Pipe Line Co. M¢ 
Valuation 1332, Bradford Transit Co. Serv 
Valuation 1374, Augusta Pipe Line Co. App! 
(e) | 
No. 32055, Louisville & Nashville R.R. Co, acti 
et al. v. Akron, Canton & Youngstown RE cons 
Co., et al. Order of Jan. 28, requiring pat unn 
ties, according as they participate in th 
transportation, to take certain actions on @ M 
before May 6, modified to postpone effective Inc. 
date thereof to July 5, without change i Bd. 
other requirements of said order. = 
I. & S. 7179, Coal — Southern Mines & M 
Tampa and Sutton, Fla.; F.S.A. 35385, Coa ten 
from Southern Mines to Sutton and Tampé ing 
Fla.; F.S.A. 35801, Coal from Southeastem the 
Mines to Tampa, Fla. Order of Mar. 16, re be 
ferring these proceedings to Examiner © rec 
B. Barber for hearing on May 31, at Louis 
ville, Ky., and for recommendation of at I 
appropriate order, vacated. These proceed Or 
ings will be reassigned for hearing at # pli 
time and place to be fixed on disposition d 
a petition of Waterways Freight Bureau & ! 
require respondents to furnish certain ad Pa 
ditional information. Cc 
I. & S. 7322, Petroleum Products—Portland 
Me. to N.H. Petition of Boston & Maint n¢ 
R.R. for vacation of suspension order dé P 
nied. sl 
MC-13900, Sub. 10, Midwest Haulers, Int 
Order of Mar. 31, reopening matter for ord tr 
hearing at a time and place to be fixel ti 
later, vacated. - 


MC-30092, Sub. 8, Herrett Trucking Co, 
Inc. Applicant’s petition for leave to amené 
application filed under “grandfather” pro 
visions of section 7(c) of transportation a@ 
of 1958 denied. 


Applications having not been the subjed # 














TRAFFIC Wo 





Bernard Piligs 
r hearing, den 


fitchell 
‘ition 
econsideratio; 
ertain temp 











Truck 
of A 





1 Transport, Ip 
plicant’s reque 


ge Co. Comma 
ion of Hatfie 
rvention deni 
innecessary 
sought. ba 


ell Trucking g 
© authori 



















ig, Inc.—Revog 
icate MC-1059 
effective 45 da 


nes Co. v. W. 
1, providing 
er modified p 
assigned for ¢ 
to be fixed late 


fusal to comp 
+ ssion’ 
th respect 
ion as to con 
ommerce act 
egulations, th 
n the followin 
ondent to com 
les and Tegu 
ate of the or¢ 
npliance, or 
‘ter the exp 
pans authorit 
request 
failing wheal 
o revocation of 


-Revocation @ 


Tacoma, W; 

San Francie 
ff Bureau, 
ler, denied. 


or Pulpboard— 
phia, Pa. Peti. 


+ for vacation 















ion of Motor 
rmored Carrie 
irements as to 
r vehicles de 


. the Commis 
; Valuations ip 
been adopted: 
pe Line Co. 
‘nsit Co. 
Line Co. 


ville R.R. Co, 
requiring po 
4 
ctipate in ve 
actions on @ 
pone effective 


in 
er. 


m order dé 


Haulers, In¢ 
tter for ord 
to be fixe! 


Co, 
ve to amend 
father” pro 
ortation ad 










the subjed@ 





April 30, 1960 


a 
gequested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 








formal hearings and applicants having 


MC-31600, Sub. 474, P. B. Mutrie Motor 


Transportation, Inc. 


MC-44724, Sub. 3, White’s Delivery Service, 


Inc 

MC-50132, Subs. 81, 82 and 84, Central & 
Southern Truck Lines, Inc. 

MC-52458, Sub. 153, T. I. McCormack Truck- 


ing Co., Inc. 


MC-52751, Sub. 20, Ace Lines, Inc. 
MC-66836, Sub. 8, Turner Transfer. 
MC-92983, Sub. 370, Eldon Miller, Inc. 
MC-103378, Sub. 173, Petroleum Carrier 


Corp. 
MC-107515, Sub. 347, Refrigerated Trans- 


port Co., Inc. 
MC-110080, Sub. 3, A. W. Crabtree. 
MC-110411, Sub. 3, Northeast Arkansas 
Transportation Co. 
MC-110698, Sub. 133, Ryder Tank Line, Inc. 
MC-111812, Sub. 94, Midwest Coast Trans- 
rt, Inc. 


MC-113106, Sub. 4, Blue Diamond Co. 

MC-117995, Sub. 2, Refrigerated Truck 
Lines. 

MC-119397, B-B Trucking Co. 

MC-119471, Franklin H. Eaton. 


MC-32948, Sub. 4, P. A. K. Transport, Inc. 
Applicant directed to answer to Commission 
and show cause, if any there be, within 30 
days from Apr. 26, in a writing verified un- 
der oath, why order directing issuance of 
authority should not be vacated and appli- 
cation dismissed. 


MC-67583, Sub. 3, Kane Transfer Co., Ex- 
tension—Hagerstown, Md. Applicant’s peti- 
tion for modification of a condition imposed 
in findings denied. 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 rede- 
fining contract carriers, an “interim” per- 
mit has been issued in MC-89778, Sub. 74, 
Baggett Transportation Co., Birmingham, 
Ala. (Permit MC-89778, Sub. 62, is revoked as 
ordered). 


MC-91811, Sub. 16, Milton K. Morris Exten- 
sion—Canned Goods Hurlock to N.J. Appli- 
cant’s petition for reconsideration denied. 


MC-101741, Sub. 6 TA, Thompson Trans- 
portation, Inc. Order of Feb. 23 vacated. 
Applicant authorized to operate temporarily 
when conditions have been met. 


MC-103721, Sub. 7 TA, Orville Sickels 
Trucking, Inc. Order of Mar. 1, condition- 
ally approving application, reinstated as of 
Apr. 25. 


MC-109584, Sub. 67, Arizona-Pacific Tank 
Lines Extension—Liquid Sugar to Ore. Re- 
port and order which became effective by 
operation of law on Dec. 9, 1959, modified by 
adding “Jackson” before “and Lake” on 
ss 10 and 42 of sheet 2 of report, effective 
une 1. 


MC-114917, Sub. 1, Dart Transportation 
Service Extension — Certain Calif. Points. 
Applicant’s petition for waiver of Rule 1.101 
(e) of general rules of practice denied. This 
action makes disposition of petition for re- 
consideration and modification of permit 
unnecessary. 


MC-116133, Sub. 1, Pollard Delivery Service. 
Inc. Order of Mar. 9, referring matter to Jt. 
Bd. 68 for oral hearing, vacated. Matter re- 
assigned for further processing under no- 
hearing procedure. 


MC-116205, Sub. 5, Robert L. Jenkins Ex- 
tension—Western States. Petition of Buck- 
ingham Transportation, Inc., et al. for fur- 
ther hearing, embracing request that matter 
be assigned for handling on a consolidated 
record with MC-C-2768, denied. 


MC-116893, Sub. 4 TA, Martel Express, Ltd. 
Order of Mar. 8, conditionally approving ap- 
plication, reinstated as of Apr. 25. 


I. & S. M-13365, Cotton Yarn—Pottsville, 
Pa. to Pa. Points. Petition of Evans Delivery 
Co. for vacation of suspension order denied. 


I. & S. M-13383, Fruits & Fruit Juices, Can- 
ned—Sturgeon Bay, Wis. to Various States. 
Petition of Co-Ord, Inc., for vacation of 
suspension order denied. 


MC-F-6862, Pic-Walsh Freight Co.—Con- 
trol and Merger—Ray Hamilton, Inc. Peti- 
tion of Miami Transportation Co., Inc., of 
Indiana, for reconsideration, including re- 
quest for reopening and further hearing, de- 
nied, and order of Oct. 6, 1959, made effective 
15 days from Apr. 27. 


No. 32433, Peoria Board of Trade v. A. C. 
& Y., et al. Complainant’s petition for re- 
consideration denied. 


No. 32565, Winston Bros. Co., et al. v. G. N. 
Ry. Co. Complainant’s petition for recon- 
sideration denied. 


I. & S. 7158, Linseed Oil—Minn. to N.J. and 
N.Y.; F.S.A. 35333, Linseed Oil—Twin Cities 
to Eastern Port Cities. Protestants’ petition 
for reconsideration, oral argument and/or 
further hearing, denied. 


MC-112617, Sub. 62, Liquid Transporters, 
Inc. Application dismissed at applicant’s re- 
quest. 


MC-C-2771, Darling Truck Service—Revoca- 
tion of Certificate. Orders of Feb. 24 and 
Apr. 6 vacated, and proceeding instituted un- 
der section 204(c) discontinued because car- 
rier is currently in compliance with require- 
ments under section 215 of interstate com- 
merce act. 


I. & S. M-12003, Assembling Rates at Char- 
lotte and Greensboro, N.C.; No. 32956, As- 
sembling Rates at Charlotte and Greensboro, 
N.C. Petition of Standard Trucking Co., et 
al., for discontinuance of investigation on 
account of changed conditions denied. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from Apr. 20 to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the proceed- 
ings in the following: 

I. & S. M-13319, Brick & Tile—Denver to 
Points in Kan. & Kansas City, Mo. 

I. & S. M-13328, Iron and Steel Articles— 
Between Mich. and O. 

I. & S. M-13329, Tile and Bathroom Fix- 
tures—Lansdale, Pa. to Chicago, I1l. 

I. & S. M-13331, Hats or Caps—From Co- 
lumbus, O. to Pittsburgh, Pa. 

I. & S. M-13332, Resistance Grid Castings 
from Hamilton, O. to Buffalo. 

I. & S. M-13334, Canned Goods—Pa., Va., 
and W.Va to Minn. 

I. & S. M-13337, Frozen Berries, Fruits and 
Vegetables, Calif. and Ariz. to the East. 

I. & S. M-13344, Canned Goods—Dallas and 
Fort Worth, Tex., to Chicago, Ill. 

I. & S. M-13345, Aluminum Sulphate—Be- 
tween Baltimore, Md. and Del. Counties. 

I. & S. M-13346, Class Rates From and To 
Walton, N.Y. 

I. & S. M-13352, Drugs, Books, & Related 
Articles—Chicago, Ill. to Buffalo, N.Y. 

I. & S. M-13353, Auto Parts—Milwaukee, 
Wis. to eee oO. 

I. & S. M-13356, Foodstuffs & Related Arti- 
cles—Pa. to Ga., N.C., S.C. & Va. 


Respondents having canceled the suspended 
schedules under special permission, the Com- 
mission has issued orders discontinuing the 
proceedings in the following: 

I. & S. M-12583, Concentrates and Juices— 
Perishables Tariff Bureau, Agent. 

I. & S. M-12751, Distribution Service— 
Tompkins Motor Lines, Inc. 


MC-F-6860, Apex Express, Inc. — Lease— 
Mars Express, Inc. Applicants’ petition for 
reconsideration denied, and order of July 
14, 1959, made effective 15 days from Apr. 25. 


MC-F-7303, Brada Cartage Co.—Control and 
Merger—Miller Transportation, Inc. Effective 
date of recommended order stayed pending 
further order of Co. on. 


Acting under the revision of Sept. 15, 1954, 
of its rules relative to temporary operating 
authorities, the Commission, Division 4, has 
issued orders in the following proceedings 
continuing temporary authorities (date 
granted shown in parentheses) in effect until 
final determination of applications: 

MC-F-7324, Indianapolis-Kansas City Mo- 
tor Express Co.—Control—Decatur-Seaway 
Motor Express, Inc. (Nov. 13, 1959). 

MC-F-7336, Quinn Preight Lines, Inc.—Con- 
trol and Merger—Sanders Motor Freight, Inc. 
(Nov. 19, 1959). 

MC-F-7339, Western Express Co.—Purchase 
(Portion)—Mid-Continent Preight Lines, Inc. 
(Nov. 19, 1959). 

MC-F-7359, New York & Worcester Express, 
Inc.—Control—Worcester & Taunton Express 
Co., Inc. (Nov. 25, 1959). 

MC-F-7364, Highway Transportation Co., 
Inc.—Purchase (Portion)—Cape May Trans- 
fer, Inc. (Nov. 27, 1959). 


Order approved in Finance No. 21065, 
Pennsylvania-Reading Seashore Lines Note, 
authorizing the Pennsylvania-Reading Sea- 
shore to issue to the Irving Trust Co. an 
unsecured promissory note in a principal 
amount not exceeding $3,840,000 in- 
terest at the sane of 5% 


of a previous 
the order of Irving Trust Co. 
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Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued »by the ry 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 
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MC-C-2163, Central Truck Lines, Inc., et 
al. v. Pan-Atlantic Steamship Corp.; MC-C- 
2167, Mercury Motor Express, Inc., and Car- 
olina Freight Carrier Corp. v. Same. Order 
of Mar. 2 stayed pending disposition of de- 
fendant’s petition for reconsideration and 
oral argument. 


MC-FC-62907, Contract Freighters, Inc., 
Transferee, and Albert T. Hamlet, Trans- 
feror. Order of Mar. 30 stayed pending dis- 
position of petition of .Churchill Truck 
Lines, Inc., et al. for reconsideration, 


MC-F-6824, Consolidated Copperstate Lines 
—Purchase — Sunset Motor Lines; MC-F- 
6945, Same—Merger—Alabama Freight Lines; 
Finance 20062 and 20265, Consolidated Cop- 
perstate Lines—Securities; MC-22167, Sub. 8, 
Consolidated Copperstate Lines—Extension— 
Tex. Points. Order of Mar. 11 stayed pending 
disposition of petition of Braswell Motor 
Freight Lines, Inc., et al. for reconsideration. 


MC-FC-62981, W. Thomas Morris, Trans- 
feree, and W. Earl Applegate, Transferor. 
Order of Mar. 24 stayed pending disposition 
of petitions of P. B. Mutrie Motor Transpor- 
tation, Inc., and Blue Diamond Co. for re- 
consideration. 
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Modified Procedure Cases 


p> Published under this heading are digests 
of Commission orders assigning cases 

handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


May 16—No. 33395, Freed, Animal or Poultry 
—Oklahoma City Group to Chicago Group. 
May 16—I. & S. M-13414, Cocoa Beans, Cof- 
fee Beans—Between New York, N.Y. & 
Chicago, Ill. 
May 16—I. & S. M-13415, Distribution of 
a York & Jersey City to NJ. & 


N.Y. 

May 16—I. & S. M-13416, Building Materials 
—Chicago & Waukegan, Ill. to St. Cloud, 
Minn 


May 16—I. & S. M-13417, Oleomargarine— 
Memphis, Tenn. to Wichita, Kan. 

May i6—I. & S. M-13418, Sodium Hypochl 
rite—Kansas City, Mo. to Points in Colo. 

May 16—I. & S. M-13419, as supplemented, 
Iron or Steel Articles—Co , Pa. to 
Newark, O. 

May 16—I. & S. M-13420, Registers or Diffus- 
ers—Verona, Wis. to Chicago, Ill. 
May 16—I. & S. M-13422, Iron & Steel— 

Indianapolis to Bay City, Pindlay and 


& 8. M-13423, Same c5 


May 16—I. & S. M-13424, Floor Covering & 
Related Articles—Lancaster, Pa. to Mil- 
waukee, Wis. 

May 16—I. & S. M-13425, Fruit & Vegetables 
—Seattle & Tacoma to Los Angeles Group. 

May 16—I. & S. M-13426, Frozen Pruits & 
} sea ttarne eet & Bridgeton to Ill. 

May 16—I. & S. M-13428, Various Commodi 
ties—Bronx, N.Y. to New England. : 

May 16—I. & S. M-13429, Distribution Rates 
—Detroit, Mich. and Commercial Zone. 

May 16—I. & S. M-13430, Iron or Steel Arti- 
cles—Rome, N.Y. to Philadelphia, Pa. 

May 16—I. & S. M-13432, Lead & Litharge— 
Joplin, Mo., to Mich. and O. 

May 16—No. 33390, Marinette Chamber of 
Commerce, et al. v. C. & N.W. Ry. Co. 




































ICC News 


to Conn., 
May 16—I. & 8S. 1339) “Clo othing and Related 
Articles—Betw. Phiiadelphia and Chicago. 
May 23—No. 33401, Iron or Steel Sheet or 
Strip—Detroit, Mich. to O. 

May 31—No. 33413, Stauffer Chemical Co., 
Consolidated Chemical Industries Division 
v. F. W. & D., et al. 


May 16—No. 33398, eee Gae, Ontario 
Mass., . & R. I. 
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APPLICATIONS 
AND PETITIONS 


Bus Companies Protest ICC 


‘Process Agent’ Requirement 


Three petitions have been filed with 
the Commission on behalf of motor bus 
operators seeking amendment to the 
Commission’s proposed rules which would, 
among other things, require them to de- 
signate agents in every state in which 
they publish tariffs to transport chart- 
ered parties, whether they make charter 
trips or not, 

The Commission on September 24, 1959, 
issued a notice of proposed rule making 
in Ex Parte MC-58, Regulations Govern- 
ing Designation of Process Agents by 
Motor Carriers and Brokers, to establish 
a new Part 174a of its regulations. 
According to the petitioners, the rule 
would require motor carriers and brokers 
to designate agents for service of process 
in every state in which they are author- 
ized to operate or which may be travers- 
ed in the course of such operations. In 
addition to requiring regular route com- 
mon carriers of passengers to designate 
agents in each state to which they hold 
out in published tariffs to transport 
chartered parties, the proposed rules 
would still permit the blanket designa- 
tion of agents and restrict cancellations 
or changes in designations, petitioners 
claim. 

Petitions for leave to file petitions 
seeking reconsideration and modification 
of the proposed rules were filed by the 
National Bus Traffic Association, Inc., 
National Association of Motor Bus Own- 
ers; and R. Granville Curry on behalf 
of Transcontinental Bus System Inc.; 
Continental Southern Lines, Inc.; Con- 
tinental Bus System, Inc.; Continental 
Crescent Lines, Inc.; Continental Ten- 
nesee Lines, Inc.; Continental Panhandle 
Lines, Inc.; Denver-Colorado Springs- 
Pueblo Motor Way, Inc.; Denver-Salt 
Lake-Pacific Stages, Inc.; Continental 
Pacific Lines, Inc., and American Eus- 
lines Inc. 

The petitioners stated among other 
things, that they objected to any require- 
ment “by which a general designation is 
required in all the states under which 
@ carrier is subjected to suits regardless 
of how or where these suits arise.” 


Seatrain Asks Investigation 
Of TOFC Linoleum Rate 


Seatrain Lines, Inc., has filed a peti- 
tion with the Commission, docketed as 
No. 33428, seeking an investigation into 
the lawfulness of an all-rail rate on 
linoleum and floor covering of 171 cents 


per 100 pounds, minimum 34,000 pounds, 


from Marcus Hook, Pa., to San Antonio, 


Tex., published in tariff ICC No. 4335 of 
the Southwestern Freight Bureau, agent. 

“The above-cited railroad trailer-on- 
flat-car rate became effective on June 
16, 1959, despite the protests filed by Sea- 
train and Pan-Atlantic Steamship Corp.,” 
Seatrain said. “It represented a 44 per 
cent reduction from the previously ef- 
fective rail trailer-on-fiat-car rate of 304 
cents per 100 pounds. The purpose of 
that reduction was to divert the traffic 
from the water carriers.” 

Seatrain said that in December, 1959, 
the railroads published a TOPFC rate of 
173 cents per 100 pounds, minimum 34,000 
pounds, on linoleum and floor covering 
from Trenton, N.J., to San Antonio. On 
protests filed by Seatrain, Pan-Atlantic 
and the Eastern Central Motor Carriers 
Association, Inc., Seatrain said that rate 
Was suspended by div’sion 2 in I. and S. 
No. 7301, which was subsequently as- 
signed for handling under modified pro- 
cedure. 

In the railroad respondents’ opening 
statement of facts and argument in that 
proceeding, Seatrain said, they referred 
to the 17l-cent rate at issue in the in- 
stant petition as the basis and justifi- 
cation for publishing the 173-cent rate 
from Trenton. The railroads referred 
to the fact that the shipping point at 
Trenton was 28 highway miles from Phil- 
adelphia, and the shipping point at 
Marcus Hook was 25 highway miles 
from Philadelphia. 

Seatrain discussed cost data for trailer- 
on-flat-car service. It said the out-of- 
pocket cost for the movement was 183.8 
cents per 100 pounds, which it asserted, 
was not compensatory and therefore was 
unduly low and unlawful. 


Spread of Rate Cuts Feared 

The rate from Marcus Hook to San 
Antonio was being used for the basis 
of other rate reductions in the same 
territory “and threatens to spread the 
publication of similar rates throughout 
the area,” Seatrain said, referring to 
other rates published for application on 
the same commodity from Boston, East 
Walpole, Mass., Kearny, N.J., Lancaster 
and Marcus Hook, Pa., and Wilmington, 
Del., to Dallas and Fort Worth, which 
had been placed under suspension in 
I. and S. No. 7348. 

“The 171-cent rate from Marcus Hook 
to San Antonio exactly equalled the 
rail-water-rail via Seatrain and that 
equalization is still in effect,” Seatrain 
said. “The obvious purpose of publish- 
ing the rail rate on the same level as the 
water rate was to completely eliminate 
the water route from participation in 
this traffic. Since that rate went into 
effect Seatrain has not received a single 
pound of the traffic. This is further 
proof to the fact well recognized by the 
railroads and by this Commission that 
Seatrain’s service will be utilized only 
if the rail-water-rail rate is differ- 
entially lower than the all-rail rate. The 
spreading of this rate to similar move- 
ments is having an increasingly adverse 
effect on the water carriers with respect 
to a commodity which is an important 
source of traffic for Seatrain. There- 
fore, this rate constitutes unlawful de- 
structive competition in violation of the 
interstate commerce act and the na- 
tional transportation policy. 

“It is, therefore, petitioned that the 
Commission institute an investigation 
into the lawfulness of the above-de- 
scribed rail rate, that the proceeding 
herein be consolidated with I. and S. 
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7348, and that upon proper findings is. 
suing therefrom, the rate be ordered 
canceled.” 


Forwarder Seeks to Serve 
U.S. Points From Seaway 


Terminals in Wisconsin 


Vehicle Leasing Co., Inc., of Ke- 
nosha, Wis., by an application dock- 
eted at the Commission as FF-258, 
has asked for authority to institute 
a new operation as a freight for- 
warder of general commodities be- 
tween points in Kenosha and Racine 
counties Wis., on the one hand, and, 
on the other, all points in the United 
States, except Hawaii. 


“Because of its favorable location and 
ability to serve the industrial heart of 
the United States, the Kenosha-Racine 
area is considered to be an ideal territory 
for a forwarding operation, handling not 
only export-import but domestic traffic 
as well,” the applicant said. “This pro- 
posed forwarding operation will afford 
the shipping public assembly, consolida- 
tion, distribution, break-bulk, etc., service 
at an expanding and progressive area 
on the Great Lakes .... As an assembly 
and distribution center, this ideal Wis- 
consin area affords numerous ¢dvantages 
to the shipping public, particularly on 
export-import traffic moving through the 
St. Lawrence Seaway. In addition, this 
Wisconsin area will be of considerable 
benefit to the shipping and receiving 
public seeking to utilize a responsible 
forwarder service outside the congested 
Chicago area. 

“Existing forwarders have not kept 
apace with the development of trade and 
commerce resulting from the opening of 
the St. Lawrence Seaway; consequently 
less-carload and less-truckload traffic 
have encountered problems when utilizing 
the excellent port facilities at Kenosha. 

“Inasmuch as the requested authority 
will undoubtedly involve an oral hearing, 
it is applicant’s intention to establish 
through public witnesses that there is a 
substantial need for an additional freight 
forwarder service in this country of the 
type proposed, particularly due to the 
St. Lawrence Seaway and the increasing 
utilization of Great Lakes ports, espe- 
cially the port of Kenosha. Integration 
and coordination of all transportation 
services subject to the [interstate com- 
merce] act, “s proposed herein, particu- 
larly with respect to less-carload and less- 
truckload traffic, will satisfy the demand 
for an active and progressive forwarding 
operation in the Kenosha-Racine area.” 
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Finance Applications 


Finance No. 21080 (supplemental), Texas 
& Pacific Railway Co. records acceptance of 

a bid, in connection with a pro issue 
of its Series U equipment trust certificates 
in the amount of $3,000,000, of 98.266 per 
cent of the principal with an annual divi- 
dend rate of 412 per cent, submitted by 
Halsey, Stuart & Co., Inc., and associates. 


Finance No. 21086 CoupgementeD. Louis- 
ville & Nashville Railroad Co. records accept- 
ance of a bid, in connection With a proposed 
issue of $7, 980, 000 aggregate principal amount 
of its Series W equipment trust certificates, 

of 98.4487 per cent of the principal with an 
annual dividend rate of 442 per cent, sub- 
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April 30, 1960 


mitted by Salmon Bros. & Hutzler and asso- 
dates. 


Finance No. 21100, R. C. Motor Lines, Inc., 
of Jacksonville, Fla., asks authority to issue 
its promissory note in the amount of $243,- 
2.50, in connection with the acquisition of 
% per cent of stock of Georgia-Florida 
Motor Express, Inc., as proposed in applica- 
tion in MC-F-7499. 


Finance No. 21101, Central Wisconsin Mo- 
tor Transport Co., of Wisconsin Rapids, 
Wis., asks authority to issue 16,000 shares 
of its common stock to raise additional 
working capital. 


Finance No. 21103, Arrow Carrier Corp., of 
Carlstadt, N.J., asks authority to issue 20 
year 6-per cent debenture bonds, in the 
amount of $770,000, to provide necessary 
working capital, in exchange for 598 shares 
of its common stock. 


MC-F-7513, United Truck Lines, Inc., of 
Spokane, Wash., asks authority to purchase 
the operating rights and equipment of United 
Freight Lines, Inc., of Havre, Mont., and to 
operate temporarily. 


MC-F-7515, Dora E. Ward, Elmer R. Ward 
and Laverne W. Ward, doing business as J. W. 
Ward Transfer, of Murphysboro, Ill., asks au- 
thority to purchase the operating rights and 
equipment of Ralph McBride, of Marion, Iil., 
and to operate temporarily. 


MC-F-7516, Bulk Carriers Ltd., of Toronto, 
Ont., Canada, asks authority to purchase 
operating rights and equipment of Samuel 
L. Gascho & Son, Ltd., of Burlington, Ont., 
Canada. 


MC-F-7518, Plains Motor Express, Inc., of 
Kansas City, Mo., asks authority to pur- 
chase the operating rights, property and 
business of C & G Truck Line, Inc., of 
Kansas City, and to operate temporarily. 


MC-F-7519, Navajo Freight Lines, Inc., of 
Denver, Colo., asks authority to acquire con- 
trol of San Leandro Freight Lines, Inc., of 
San Leandro, Calif., and to operate tem- 
porarily. 


cHUVEUUUORERDORNOREOEEEEEOOOSOESESOCOR RCS EOROREORAEAODODERGOREORRSNEOROROROREOEES 


Motor Rights Applications 


> Information from digests of applications 
of motor carriers of perty for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
properties or franchises, acquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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# MC-226, Sub. 5, LeRoy L. Wade & Son, 
Inc.. Omaha, Neb. Irregular routes, new 
automobiles, new trucks and new ¢C Ss, 
in initial movements, truckaway, and new 
parts and accessories for such vehicles, when 
transported at same time, Ford Motor Co. 
assembly plant at Claycomo, Mo., to points 
in North Dakota, and damaged, defective or 
rejected units, on return. Note: Dual oper- 
ations may be involved; proceeding insti- 
tuted to determine applicant’s status. 

*MC-263, Sub. 115, Garrett Freightlines, 
Inc., Pocatello, Ida. Regular routes, ores and 
ore concentrates, in bulk, mine of Minerals 
Engineering Co., near Glen, Mont., to Salt 
Lake City, Utah, serving no intermediate or 
off-route points. 

* MC-531, Sub. 102, Younger Brothers, Inc., 
Houston, Tex. Irregular routes, petroleum 
and petroleum products, in bulk, in special- 
ized equipment, Lake Charles, La., and 
points within 13 miles thereof, to points in 
fll., Ia., Mich., Miss., and Wis. 

* MC-4405, Sub. 340, Dealers Transit, Inc., 
Chicago, Ill. Irregular routes, trailers, semi- 
trailers, trailer chassis and semi-trailer chas- 
sis, other than those designed to be drawn 
by passenger automobile, in initial move- 
ments, truckaway, Hamilton, Tex., and 
points within five miles thereof, to all points 
in U.S., including points in D.C., and Alaska. 
MC-11207, Sub. 198 (amended), Deaton 





Truck Line, Inc., Birmingham, Ala. Irregu- 
lar routes, scrap metals, namely iron and 
steel, in bulk, points in Fia., Ark., Ky., N..C, 
S.C., Ga., La., Miss., and Tenn., to all points 
in Alabama. 

* MC-23939, Sub. 92, Asbury Transportation 
Co., Los Angeles, Calif. Irregular routes, 
petroleum products, points in Coos County, 
Ore., to points in Del Norte and Humboldt 
counties, Calif. 

* MC-30092, Sub. 12, Herrett Trucking Co., 
Inc., Sunnyside, Wash. Irregular routes, fer- 
tilizer and fertilizer compounds, Finley and 
Pasco, Wash. and points within five miles of 
each, to points in Ore., Ida., and Mont., and 
rejected or contaminated shipments, on re- 


turn. 

* MC-34147, Sub. 8, Rose M. Hickey, Frank 
J. Ronning and Ruth E. Ronning, dba Wil- 
liam Hickey Trucking Co., Everett, Wash. 
Regular routes, fertilizer, in sacks, Monroe, 
Wash., to port of entry on U.S.-Canadian 
boundary at or near Blaine, Wash., serving 
no intermediate or off-route points, and ex- 
empt commodities, on return. 

* MC-43654, Sub. 46, Dixie Ohio Express, 
Inc., Akron, O. General commodities, with 
exceptions, (1) between junction of US. 
Highways 41 and 72, four miles southwest of 
Jasper, Tenn., and junction of alternate U.S. 
Highways 72 and 31, two miles northeast of 


Decatur, Ala.; (2) between Lexington and 
Winchester, Ky., and (3) between Calhoun 
and Rome, Ga., serving no intermediate 


points, as alternate routes for operating con- 
venience only, in connection with author- 
ized regular-route operations. 

* MC-52869, Sub. 56, Northern Tank Line 
Corp., Miles City, Mont. Irregular routes, 
liquefied petroleum gas, in bulk, in pres- 
surized vehicles, points in Wyoming to 
points in Montana, and contaminated or re- 
fused products, on return. 

* MC-59507, Sub. 8 (correction), Edgar H. 
Allen & Son, Inc., Kenilworth, N.J. Irregular 
routes, wood poles and cross-arms, creosoted, 
loose, Whitemarsh, Md., to Leesburg and 
Warrenton, Va. Note: Republication is to 
correct spelling of Warrenton. 

* MC-61396, Sub. 73, Herman Bros., Inc., 
Omaha, Neb. Irregular routes, liquefied pe- 
troleum gas and natural gasoline, and re- 
jected or returned shipments, between Neb., 
Ia., S.D., N.D., Minn., Kan., and Mo. Note: 
Applicant states it seeks no duplicating au- 
thority. 

* MC-65475, Sub. 5, Jetco, Inc., Arlington, 
Va. Irregular routes, contractors’ machinery, 
tools and equpiment and commodities, re- 
quiring special equipment, between points in 
N.Y., N.J., Pa., Del.. Md., Va., W.Va., N.C., 
and D.C. Note: Application is for clarifica- 
tion of presently held authority only; any 
rights granted are to be restricted against 
duplication of present rights. 

* MC-83539, Sub. 63, C & H Transportation 
Co., Inc., Dallas, Tex. Irregular routes, trac- 
tors (other than truck tractors), (1) Houston, 
Tex., to points in Ark., Kan., La., Miss., Mo., 
N.M., Okla., Tenn., and Tex., and (2) New 
Orleans, La., to same destination points as 
(1). 

* MC-104128, Sub. 83, Campbell’s Service 
Corp., South San Gabriel, Calif. Irregular 
routes, campers and camp coaches, truck- 
away, points in California, to points in 
Washington. 

* MC-106398, Sub. 154, National Trailer 
Convoy, Inc., Tusla, Okla. Irregular routes, 
boats, not exceeding 18 feet in length, points 
in Alabama, to all points in U.S., including 
Alaska, and returned, damaged and refused 
boats, on return. 

* MC-106603, Sub. 58 (republication), Di- 
rect Transit Line, Inc., Grand Rapids, Mich. 
Irregular routes, pepper, in packages, in 
mixed shipments with salt, provided that 
pepper does not exceed 10 per cent of TL 
weight, (1) Manistee, Mich., to points in 
O., Ind., and Ill.; (2) Marysville and St. 
Clair, Mich., to points in Ind., and Ill., and 
(3) Rittman, O., to points in Michigan. 
Note: Republication is to add St. Clair as 
point of origin to points in Ind., and Ill. 

* MC-106977, Sub. 25, Ryder Truck Lines 
of Louisiana, Inc., Houston, Tex. Regular 
routes, general commodities, with excep- 
tions, (1) between Port Arthur, Tex., and 
Abbeville, La., serving Goliad Corp. plant, 
near Cow Island, as an off-route point; (2) 
between Sulphur, and Holly Beach, La., and 
(3) between Lake Charles and Creole, La., 
all serving all intermediate points. 

* MC-107643, Sub. 56, St. Johns Motor Ex- 
press Corp., Portland, Ore. lar routes 
acids, chemicals, chemical solutions and 
resins, in tank vehicles, Springfield, Ore., to 
points in Ida., and Mont., and contaminated 
and rejected shipments, on return. 

* MC-108068, Sub. 32, USAC Transport, 
Inc., Detroit, Mich. Irregular row radio, 
radar and television antennae, trac de- 
vices, masts, towers, and component parts 
of aforementioned; related equipment, parts, 
machinery and supplies of aforesaid an- 
tennae; masts and towers; tracking devices, 
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and component parts, transportation of 
which, because of size, weight, shape or 
fragile character, requires use of special 


equipment or special handling, between 
Hurst, Tex.; Fort Madison, Ia., Anniston, 
Ala., and Cohasset, Mass., on one hand, 


and, on the other, points in US. 

* MC-108068, Sub. 33, USAC Transport, 
Inc., Detroit, Mich. Irregular routes, radio, 
radar and television antennae, tracking de- 
vices, masts, towers and component parts 
thereof, and related equipment, parts, ma- 
chinery and supplies thereof, transportation 
of which, because of size, weight, shape or 
fragile character, requires use of special 
equipment or special handling, between 
Waltham and Andover, Mass., on one hand, 
and, on the other, points in U.S., including 
Alaska and Hawaii. 

* MC-108460, Sub. 8, Petroleum Carriers Co., 
Inc., Sioux Falls, S.D. Irregular routes, 
liquefied petroleum gas, in bulk, in tank- 
type trailers, (a) Sheldon, Ia. and ints 
within 35 miles thereof, to points in Minn., 
N.D., 8.D., and Neb., and (b) between points 
in Ia., Minn., N.D., S.D., and Neb., and 
empty containers and rejected, refused, or 
defective shipments, on return. 

* MC-109141, Sub. 24, L. P. Gas Transport 
Co., Billings, Mont. Irregular routes, lique- 
fied petroleum gases, in bulk, in tank vehi- 
cles, Opal, Wyo., and Beaver Creek refinery 
and points within five miles of each, to 
points in Mont., and Utah. 

* MC-109518, Sub. 12, Adams Transport, 
Inc., Spokane, Wash. Irregular routes, 
cement, between specified points in Wash- 
ington, and empty containers, on return. 

* MC-110698, Sub. 136, Ryder Tank Line, 
Inc., Greensboro, N.C. Irregular routes, 
vegetable oils, in bulk, in tank vehicles, 
Macon, Ga., to points in Virginia. 

* MC-111%45, Sub. 42, Home Transporta- 
tion Co., Inc., Marietta, Ga. Irregular routes. 
lumber and wooden boxes, Milledgeville, 
Ga., to points in Iowa. 

* MC-111545, Sub. 43, Home Transporta- 
tion Co., Inc., Marietta, Ga. Irregular 
routes, warehouse and platform tugs and 
fork-lift trucks, when transported on flat 
bed or low-boy trailers, Battle Creek, Mich., 
to points in Ala., and Ga. 

* MC-111740, Sub. 7, Oil Transport Co., 
Abilene, Tex. Irregular routes, sulphur, in 
bulk, between points in New Mexico, on one 
hand, and, on the other, points in Ariz., 
Tex., and Okla. 

# MC-113703, Sub. 1, Totem Transit Co., 
Portland, Ore. Irregular routes, poles and 
Piling, between points in Multnomah 
County, Ore., on one hand, and, on the 
other, points in Wahkiakum, Cowlitz, Clark, 
Klickitat, Skamania, Lewis, Yakima, Ben- 
ton and King counties, Wash. 

* MC-113779, Sub. 110, York Interstate 
Trucking, Inc., Houston, Tex. Irregular 
routes, benzene, in bulk, in tank vehicles, 
Corpus Christi, Tex., to points in Illinois. 

* MC-113908, Sub. 64, Erickson Transport 
Corp., Springfield, Mo. Irregular routes, 
formaldehyde, in bulk, in tank vehicles, 
Demopolis, Ala., to Springfield, Mo., and 
empty containers, on return. 

* MC-115311, Sub. 21, J & M Transporta- 
tion Co., Inc., Americus, Ga. Irregular 
routes, pepper, in mixed shipments with salt 
and salt products, when pepper does not 
exceed 10 per cent of gross weight, Weeks, 
La., to points in Ala., Pla., Ga., N.C., S.C., 
and Tenn. 

# MC-115364, Sub. 3, Goodman Motor 
Transport Co., Ltd., Vancouver, B.C. Canada. 
Irregular routes, dry lumber, ports 
of entry on U.S.-Canadian boundary at or 
near Blaine, Sumas and Lynden, Wash., to 
points in King and Pierce counties, Wash. 

* MC-116077, Sub. 77, Robertson Tank 
Lines, Inc., Houston, Tex. Irregular routes, 
dry commodities, in bulk, except Portland 
cement, between points in Tex., La., Ark., 
Miss., Okla., and N.M. 

* MC-116077, Sub. 78, Robertson Tank 
Lines, Inc., Houston, Tex. Irregular routes, 
dry commodities, in bulk, except Portland 
cement, between points in Tex., and La., on 
one hand, and, on the other, 42 specified 

Robertson Tank 


states and D.C. 
Sub. 81, 
Irregular routes, 


* MC-116077, 
Lines, Inc., Houston, Tex. 

liquid wax, in bulk, points in Jefferson 
County, Tex., to points in , 

* MC-116077, Sub. 82, Robertson Tank 
Lines, Inc., Houston, Tex. I routes, 
petroleum and petroleum products (other 
than acids and chemicals), in bulk, between 
points in Jefferson, Harris, Galveston and 
Brazori counties, Tex., on one hand, and, on 
the other, points in California. 

* MC-116698, Sub. 6, Babcock & Lee Freight 
Lines, Inc., B Mont. Regular - routes, 
general comm ies, with exceptions, be- 
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tween Glasgow, Mont., and Glasgow Air 
Force Base, serving no intermediate points. 
Note: Common. control may be involved. 

* MC-116698, Sub. 7, Babcock & Lee Freight 
Lines, Inc., Billings, Mont. Regular routes, 
general commodities, with exceptions, be- 
tween Billings, and Red Lodge, Mont., serv- 
ing specified intermediate points in Mon- 
tana. Note: Common control may be in- 
volved. 

° MC-117475, Sub. 9, Interstate Transport, 
Inc., Sioux Falls, S.D. Irregular routes, 
petroleum and petroleum products, in bulk, 
points in Lyon, Sioux, Oscela and O’Brien 
counties, Ia., to points in Minn., N.D., S.D., 
nd Neb. 

. * MC-119472, James R. Howard, Portland, 
Ore. Irregular routes, wood shakes and 
shingles, points in Grays Harbor County, 
Wash., to points in California, and produce, 
on return. 

* MC-119506, Clarence and Walter Jenkins, 
dba Jenkins Brothers, Mt. Vernon, Ore. Ir- 
regular routes, asbestos ore, in bulk, in full 
truck and trailer loads, points in Grant 
County, Ore., to Los Angeles, Calif., and 
exempt commodities, on return. 

# MC-119570, Western States Builder’s Sup- 
ply Co., Grants Pass, Ore. Irregular routes, 
lumber, Eugene, Lebanon, Grants Pass, Port- 
land, Molalla, Salem, and Roseburg, Ore., to 
Sacramento, San Francisco, San Mateo, 
Fresno, Bakersfield, Los Angeles, Marysville, 
and Santa Maria, Calif.; Phoenix and Tuc- 
son, Ariz., and Las Vegas, Nev., and ex- 
empt commodities, Hayward, Calif., to 
points in Jackson and Multnomah counties, 
Ore., on return. 

* MC-119582, Percy Mutchler, dba, Everett 
Fuel and Lumber Distributors, Everett, 
Wash. Irregular routes, lumber and building 
materials and supplies, points in Snohomish 
County, Wash., to points in King County, 
Wash., and empty containers, on return. 

* MC-119634, Charles R. Irvin, dba Dick 
Irvin Trucking Co., Shelby, Mont. Irregular 
routes, dry fertilizer, in bulk and in bags, 
and packages, ports of entry on the U5.- 
Canadian boundary in Montana, to points 
in Montana, and contaminated or rejected 
shipments, on return. 

# MC-119662, Anderson Ford Tarr, dba 
Tarr’s Express, Baltimore, Md. Irregular 
routes, pharmaceuticals, including narcotics, 
Baltimore, Md., to points in D.C., and Md., 
and in Fairfax County, Va., and empty con- 
tainers, on return. 


# MC-1838, Sub. 2, Alex C. Smith, Inc., 
Akron, N.Y. Irregular routes, building ma- 
terials and pallets, between Akron and 
Clarence Center, N.Y., and points in speci- 
fied counties in Pa. (Handling without oral 
hearing requested.) 

* MC-13700, Sub. 3, Rooks Transfer Lines, 
Inc., Holland, Mich. General commodities, 
with exceptions, between Grand Haven and 
Grand Rapids, Mich., serving no interme- 
diate points, as an alternate route for op- 
erating convenience only, in connection with 
authorized regular-route operations. (Han- 
dling without oral hearing requested.) 

* MC-13700, Sub. 4, Rooks Transfer Lines, 
Inc., Holland, Mich. General commodities, 
with exceptions, between Fennville, and 
Allegan, Mich., serving no intermediate 
points, as an alternate route for operating 
convenience only, in connection with au- 
thorized regular-route operations. (Han- 
dling without oral hearing requested.) 


* MC-30887, Sub. 94, Shipley Transfer, Inc., 
Reisterstown, Md. Irregular routes, latex, 
in bulk, in tank vehicles, (1) Akron, O., 
and Louisville, Ky., to specified points in 
Mass., Pa., and N.Y., and (2) North 

and New York, N.Y., to St. 
Louis, Mo., and Waxhaw, N.C. Note: Ap- 
plication is to eliminate tacking points of 
Alexandria Bay, N.Y.; Dover, Del., and Bal- 
timore, Md., via which traffic is presently 
being performed. (Handling without oral 
hearing requested.) 


* MC-77424, Sub. 13, Wenham Transporta- 
tion, Inc., Cleveland, O. Irregular routes, 
rolling mill rolls, further finished than 
rough turned, between Lima, O., and points 
in Brooke, Hancock and Ohio counties, W.Va. 
(Handling without oral hearing requested.) 


* MC-86539, Sub. 1, Leo C. Penry, Atkinson, 

Neb. Irregular routes, mixed feeds, fer- 

tilizers, building materials, farm machinery 

parts, and seeds, Sioux City, Ia., to specified 

sn in Neb. (Handling without oral hear- 
requested.) 

# MC-87857, Sub. 49 (correction), Brink’s 
Inc., Chicago, Ill. Irregular routes, currency, 
coin and securities, between points in the 
St. Louis, Mo.-East St. Louis, Ill., commer- 
cial zone, on one hand, and, on the other. 
points in specified counties in Ill., and Ind. 
Note: Republication is to indicate that car- 


rier seeks contract carrier authority only; 
previous publication incorrectly described 
the authority sought in the alternative. 
(Handling without oral hearing requested.) 
* MC-97429, Sub. 2, Elk Valley Motor Ex- 
press, Inc., Charleston, W.Va. Regular routes, 
general commodities, with exceptions, be- 
tween Sutton and Flatwoods, W.Va. (Han- 
dling without oral hearing requested.) 

* MC-108382, Sub. 8, Short Freight Lines, 
Inc., Bay City, Mich. Regular routes, dan- 
gerous explosives, including Classes A and B 
explosives, and ammunition of all kinds, and 
empty containers, between all points and 
over all routes in Michigan which applicant 
is authorized to serve in MC-108382 and Sub. 
6. (Handling without oral hearing re- 
quested.) 

# MC-113024, Sub. 9, Arlington John Wil- 
liams dba, A. J. Williams, New Castle, Del. 
Irregular routes, clothing, dry goods and 
materials and supplies used in the manu- 
facture of such cles, between Manchester, 
LaGrange and Newnan, Ga., and Lafayette, 
Ala., on one hand, and, on the other, At- 
tlanta, Ga., including Atlanta Airport. 
(Handling without oral hearing requested.) 

* MC-119668 (correction), Forrest Ratliff 
and Auburn Ratliff, dba Ratliff Trucking 
Service, Grundy, Va. Irregular routes, feed 
for livestock and poultry consumption, Cin- 
cinnati, O., to Oakwood, Haysi, Clintwood 
and Wise, Va. Note: Republication is to 
show applicant’s correct docket number; pre- 
vious publiction showed MC-118668, in er- 
ror. (Handling without oral hearing re- 
quested.) 

* MC-119672, Curtis Walters, dba Stant- 
ton Transfer and Storage Co., Payette, Ida. 
Irregular routes, pole line construction ma- 
terials, transformers, wire, cable and such 
equipment and materials as required for 
transmission, generation and distribution of 
electricity, between Payette, Ida., on one 
hand, and, on the other, points in Malheur, 
Baker, Wallowa, Union and Harney counties, 
Ore. (Handling without oral hearing re- 
quested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate 
over deviation routes. Any protests must 
be filed with the ICC within 30 days 
from April 27. 


MC-65772 (deviation No. 1), Chaney Trans- 
portation Co., Cumberland, Md. General 
commodities, with exceptions, over devia- 
tion routes as follows: (a) From the junc- 
tion of U.S. Highway 40 and Alternate U.S. 
Highway 40, two-and-one-half miles north- 
west of Frederick, Md., over U.S. 40, to the 
junction of the same highways at Hagers- 
town, Md., and (b) from the junction of U.S. 
Highways 522 and 40 at Hancock, Md., over 
U.S. 40 to Cumberland, and return, for op- 
erating convenience Only, serving no inter- 
mediate points. 

MC-92873 (deviation No. 2), Eaton Truck 
Lines, Clinton, Mo. General commodities, 
with exceptions, over a deviation route as 
follows: From East St. Louis, Ill., over U.S. 
Highway 40, to Kansas City, Kan., and re- 
turn, for operating convenience only, serv- 
ing no intermediate points. 


MC-107906 (deviation No. 1), Transport 
Motor Express Inc., Fort Wayne, Ind. Gen- 
eral commodities, with exceptions, over 
deviation routes as follows: (a) From Pitts- 
burgh, Pa., over the Pennsylvania Turnpike 
to the junction of the Ohio Turnpike at 
or near the Pennsylvania-Ohio state line, 
thence over the Ohio Turnpike to the junc- 
tion of the Indiana Toll Road at or near 
the Ohio-Indiana state line, thence over 
the Indiana Toll Road to the junction of 
U.S. Highway 41, and thence over U.S. 41 
to Chicago, and (b) From Pittsburgh, over 
the Pennsylvania Turnpike, to the junction 
of the Ohio Turnpike at or near the Penn- 
Sylvania-Ohio state line, themce over the 
Ohio Turnpike to Maumee, O., and thence 
over U.S. Highway 24 to Fort Wayne, Ind., 
and return, for Operating convenience only, 
serving no intermediate points. 


Petitions for Rehearing, Etc. 


No. 31358, Chicago, Burlington & Quincy 
R.R. Co., et al. v. New York, Susquehanna 
& Western R.R. Co., et al.; No. 33145, Rail- 
road Freight Car Per Diem Charges. Boston 
& Maine RR., et al. ask reconsideration 
and modification of orders of Feb. 15 or 
hearing to adduce pertinent evidence and 
issuance of subpoenas to certain personnel 
of Commission. 
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Ex Parte 104, Part II, Terminal Services 
Operating 

mith Corp, 
Allowance. Chicago, Milwaukee, 
and A. O, 


of 
May 19, 1936, and authorization of switch< 


Practices of Carriers Affectin 
Revenues or Expenses, A. O. 
Terminal 
St. Paul & Pacific R.R. Co. 
Smith Corp. ask modification of order 


ing allowance. 


MC-1827, Sub. 30, K. W. McKee, Inc., Ex- 
tension—Automobiles, Secondary Movement 


asks 


to Five States. Clark Transport Co. 
reconsideration. 


MC-60234, Sub. 3, Nick Strimbu, Inc., Ex- 


tension—Nine States. Pennsylvania R.R. Co, 
asks reconsideration. 


MC-108435, Sub. 11, Radke Transit, Com- 
mon Carrier Application. Railroad protes- 
tants ask continued hearing. 


MC-C-2022, Atchison Chamber of Com- 


merce, et al. v. A & B Transfer, Inc., et al, 
Defendants ask waiver of Rule 1.23(b) of 
general rules of practice to permit them 
to reply to petitions of Chambers of Com- 
merce of Atchison and Leavenworth, Kan. 
and Burlington Shippers’ Association, Inc., 
for reopening and new hearing. 


MC-F-6824, Consolidated Copperstate Lines 
—Purchase—Sunset Motor Lines; Finance 
20062, and 20265, Consolidated Copperstate 
Lines—Securities; MC-60388, Sub. 43, Sunset 
Motor Lines; MC-22167, Sub. 8, Consolidated 
Copperstate Lines; MC-F-6945, Consolidated 
Copperstate Lines—Merger—Alabam Freight 
Lines. Braswell Motor Freight Lines, Inc., 
et al. ask reconsideration. 


MC-17094, Sub. 1, N.I.C.E., Inc. (Formerly 
Nate’s Truck Line, Inc.). Denver-Chicago 
Trucking Co., Inc., asks reconsideration. 


MC-61788, Sub. 16, Georgia-Plorida-Ala- 
bama Transportation Co., Inc.—Off-Route 


Points. M. R. & R. Trucking Co. asks re- 
consideration. 


MC-76177, Sub. 270, Baggett Transporta- 


tion Co. Extension—Opelika, Ala. Applicant 
asks reconsideration. 


MC-114004, Sub. 31, Chandler Trailer Con- 
voy, Inc. Common Carrier Application. Ap- 
Plicant asks reconsideration. 


MC-F-7303, Brada Cartage Co.—Control & 
Merger—Miller Transportation. Inc. David 
H. Ratner asks amendment of application 
to reflect that it is now in control of Brada 
Cartage Co. through purchase of all of out- 
standing stock of said corporation. 


MC-F-7463, Huston Truck Line—Purchase 
(Portion)—Highway Transportation Co., Inc. 


Applicants ask reopening of proceedings and 
grant of temporary lease. 


No. 33059, Building Materials — N.J. and 
N.Y. to Pa. Long Transportation Co. asks 
reconsideration, reopening and rehearing. 


No. 33068, Sub. 1, Sidford & Greene, Inc. 
v. P. R.R. Co.; No. 33068, Sub. 2, Same 
v. Reading Co. Complainant advises it con- 


sents to entry of an order dismissing com- 
Dlaints. 


MC-11185, Sub. 111, J-T Transport Co., Inc. 
Extension—San Diego, Calif. Applicant asks 
reconsideration and oral argument. 


MC-109637, Sub. 124, Southern Tank Lines, 
Inc., Extension—Columbia Park, O. Appli- 
cant asks reconsideration and oral argument, 


MC-117392, Sub. 2, Frank W. Edmands, 
Inc., Extension—Salt. Applicant asks review 
and reconsideration. 


MC-F-6811, Texas-Oklahoma Express, Inc. 
—Purchase—Checker Transit Co. Santa Fe 
Trail Transportation Co., et al. ask recon- 
sideration. 


MC-F-7122, E. M. Keller & Co., Inc.—Pur- 


chase (Portion)—Rogers Truck Line. Appli- 
cants ask reopening. 


Finance 19411, Chicago & North Western 
Ry. Co. Abandonment. Protestants ask 
amendment of order of Mar. 23, directing a 
further hearing, to permit them to present 
evidence as to delays in shipments, both to 
and from branch line, as to irregularities in 
service along such branch line, as to failure 
or refusal of applicant to render service along 
such branch line, and other evidence as to 
inadequate and unsatisfactory quality of 


service furnished by applicant on such 
branch line. 


MC-57629, Sub. 21, Thru-Way Express, Inc. 
Midwest Coast Transport, Inc., asks substitu- 
tion of it for and in place of applicant. 
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. Inc. Applicant asks reconsideration. 


MC-118068, Frank Cassella, Common Car- 
7 “Grandfather” Application. Applicant 
ks reconsideration, further hearing and 
istponement of effective date of order of 
wpr. 21. 


MC-C-2443, Church Point Wholesale Bever- 
ge Co., et al.—Investigation of Operations. 
Jespondents ask reconsideration. 


No. 32909, Southern Iron and Metal Co. v. 
gmerican Commercial Barge Line Co., et al. 
fefendants ask reconsideration by full Com- 
gission, oral hearing and/or oral argument. 


I. & S. 7114, Malt Liquors—Mo., Ill. & Neb., 
 Okla.; No. 32652, Contract Freighters, Inc. 
A. T. & 8S. F., et al. Jos. Schlitz Brewing 
o. asks reconsideration and postponement 
@ May 12 effective date in I. & S. 7114. 


MC-17094, Sub. 1, Nate’s Truck Line, Inc., 

gonversion Proceeding (Now reentitled Ne- 
traska Illinois Colorado Express, Inc., Con- 
yrsion Proceeding). Illinois-California Ex- 
press, Inc., asks reconsideration. 


MC-44932, Sub. 5, W. W. Young & Son, Inc., 
ktension—Bulk Commodities. Class I rail 
arriers in Western Trunk Line Territory ask 
nconsideration. 


MC-99331, Sub. 2, J. M. Hutchinson. Appli- 

ant asks reconsideration and stay of order 
¢@ Apr. 7, denying right to file evidence of 
athority granted by West Virginia Com- 
nission. 


MC-112020, Sub. 62, Commercial Oil Trans- 
prt Extension—Adhesives. Ryder Tank Line, 
be., asks reconsideration and oral argument. 


MC-112582, T. M. Zimmerman Co. §Inter- 
petation or Modification of Certificate. Ap- 
icant asks reconsideration. 


MC-116038, Sub. 11, Northern Motor Car- 
ters, Inc., Extension—Rock Salt. Protestant 
nilroads ask reconsideration. 


I. & S. M-12937, Distribution Rates—Phila- 
@phia, Pa. to Del., N.J., and Pa. Mushroom 
Tansportation asks reconsideration and va- 
ation of cancellation order of Mar. 22. 
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No. 33127 (sixth supplemental order), 
Qment—Hudson, N.Y., to New England 
ad Pa. Investigation instituted by the 
Gmmission, Board of Suspension, into 
and concerning the lawfulness of rates 
and charges on mortar and portland ce- 
ment, minima 37,800 and 37,600 pounds, 
repectively, from Hudson N.Y. to desti- 
mtions in New England and Pennsyl- 
vania as published in tariff MF-ICC No. 
30f Schwerman Trucking Co. of New 
York, Inc. 


No. 33334 (first supplemental order), 
Exeptions Ratings on Agricultural Road 
Making and Other Articles. Investi- 
gition instituted by the Commission, 
Bard of Suspension, into the lawfulness 
ofrates and charges on agricultural im- 
pkments and parts and grading or road- 
mking implements or parts and other 
aticles, between points in Western 
Tuck Line, Southwestern, [Illinois 
Fright Association and Southern terri- 
tories, as set forth in supplement 32 to 
taiff ICC No. 4331, of Southwestern 
Fright Bureau, agent, and others. 


No. 33390, Marinette Chamber of Com- 
merce, at al. v. Chicago & Northwestern 
Railway Co. Allege defendant has aban- 
doned certain railroad services and facili- 
ties and partial operation thereof, in 
Tespect to handling of iless-carload 
fright at Peshtigo and Marinette, Wis., 
and Menominee, Mich., and other sta- 
tions, in violation of sections 1, 2 and 3. 
Ask cease and desist order, services and 

es. Modified procedure ordered. 


(Michael J. Anuta, 960 First St., Meno- 
minee, Mich.) 


No. 33393, Louisiana Intrastate Passen- 
ger Coach Fares. Investigation and hear- 
ing ordered by the Commission, division 
2, in response to a petition filed March 
21 by the Chicago, Rock Island & Pacific 
Railroad Co., and other rail common 
carriers operating in Louisiana, to de- 
termine if petitioners should be granted 
authority to increase their one-way and 
round trip coach fares for intrastate 
traffic within Louisiana to the same level 
as those prescribed by the ICC for inter- 
state traffic in I. and S. No. 7096, Increas- 
ed Passenger Fares—Western Railroads, 
in which the Commission authorized a 
5 per cent increase. The petitioners said 
the Louisiana Public Service Commission 
had failed to authorize or permit such 
an increase. 


No. 33403 (tirst supplemental), Com- 
modity Rates—TOFC—Motor—Ohio to 
Long Island. Investigation instituted by 
the Commission, Board of Suspension, 
into the lawfulness of rates and charges 
on automobile or aircraft glass, and plate 
glass, minimum 30,000 pounds, from To- 
ledo, O., to Hicksville, N.Y., and vacuum 
cleaners, minimum 18,000 pounds, from 
Cleveland, O., to Hicksville, as set forth 
in supplements Nos. 51 and 53 to tariff 
ICC No. 24667 of the Delaware, Lacka- 
wanna & Westerr. Railroad Co. 


No. 33408, Wheat, Rye, Flaxseed to 
Duluth & Minneapolis. Investigation 
instituted by the Commission, division 2, 
acting as an appellate division, into the 
lawfulness of rates and charges on wheat, 
rye, and flaxseed, in carloads, from cer- 
tain points in Minnesota, North Dakota, 
South Dakota, and Wisconsin to Duluth, 
Minneapolis, Minnesota Transfer, St. 
Paul, Minn., and Superior, Wis., and 
points taking the same rate, as set forth 
in supplements 35 and 36 to tariff ICC 
No. 658 of Canadian National Railways, 
and others. 


No, 33413, Stauffer Chemical Co., Con- 
solidated Chemical Industries Division 
v. The Fort Worth & Denver Railway 
Co., et al. Alleges rate on sulphuric acid, 
from Fort Worth, Tex., to Thompson, 
Utah, in period June 24, 1958, through 
July 17, 1958, in violation of sections 1 
and 3. Asks cease and desist order, and 
reparation. Modified procedure ordered. 
(L. D. Smith, 6910 Fannin St., Suite 300 
South, Houston 25, Tex.) 


No, 33415, Frozen Fruits, Vegetables, 
Berries, Bananas—Between Points in 
U.S. Investigation instituted by the 
Commission, Board of Suspension, into 
the lawfulness of rates and charges on 
frozen fruits, frozen vegetables, frozen 
berries and bananas, between various 
points in the United States, as set forth 
in supplement No. 4 to tariff MF-ICC No. 
80 of Alterman Transport Lines, Inc. 


No, 33417, Duluth Board of Trade, et 
al. v. Chicago & Northwestern Railway 
Co., et al. Allege rules and regulations 
of defendants naming and providing for 
free. time. on .export .carload freight 
before the assessment of demurrage 
charges, at Duluth, Minn., Itasca, Wis., 
and Superior, Wis., result in assessment 
of charges which are unjust and un- 
reasonable, to the extent they exceed 
charges which would result from free 
time of seven days being allowed before 
the assessment of demurrage charges, 
in violation of sections 1 and 3. Ask 
cease and desist order and rules. (Robert 
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H. Smith, 212 Medical Arts Bldg., Duluth 
2, Minn.) 


No. 33420, Monsanto Chemical Co., St. 
Louis, Mo. v. Alton & Southern Railroad 
et al. Alleges rates charged on shipments 
of petroleum asphalt of various types 
and grades, from El Dorado, Ark., to 
various destinations in Colorado, Flo- 
rida, Illinois, Iowa, Kansas, Louisiana, 
Missouri, Nebraska, New Mexico and 
Texas, in the first six months of 1958, 
in violation of sections 1 and 6. Asks 
cease and desist order, rates and re- 
paration of $3,000. (Harold E. Spencer, 
1 North LaSalle Street, Chicago 2, Ill.) 


No. 33421, Packing House Products & 
Supplies—Chicago to Twin Cities. In- 
vestigation instituted by the Commis- 
sion, Board of Suspension, into the law- 
fulness of rates and charges on packing- 
house and dairy products, equipment, 
materials and supplies, minimum 30,000 
pounds, from Chicago, Ill, to Twin 
Cities, Minn., as set forth in supplement 
No. 28 to tariff MF-ICC No. 2 of Dart 
Transit Co. 


No. 33424, All Freight—Trailer on Flat 
Car—Bet. Virginia and Ohio. Investiga- 
tion instituted by the Commission, Board 
of Suspension, into and concerning the 
lawfulness of rates and charges on 
freight, all kinds, also empty trailers, in 
TOFC service between Norfolk and Roa- 
noke, Va., and Cincinnati and Columbus, 
O., as published on page No. 31 of tariff 
ICC No. 9727 of the Norfolk & Western 
Railway Co, 


No, 33425, Rayon Yarn and Fibres— 
Official Territory. Investigation insti- 
tuted by the Commission, division 2, act- 
ing as an appellate division, into the 
lawfulness of rates and charges on 
synthetic fibre or yarn, or glass fibre 
yarn, minimum 24,000 pounds, and on 
weight in excess of 24,000 pounds, be- 
tween points in Official Territory, as set 
forth in supplement 74 to tariff ICC No. 
C-29 of Traffic Executive Association— 
Eastern Railroads, agent. 


MC-C-2957, Allen Fredrickson, dba 
Fredrickson Transfer—Revocation of Cer- 
tificate (Redwood Falls, Minn.); MC-C- 
2959, Fulton Cartage Co.—Revocation of 
Certificate (Bensenville, Ill.); MC-C- 
2960, Heideck’s Express, Inc.—Revocation 
of Permit (Jersey City, N.J.); MC-C- 
2962, C. L. Wedrick, dba Mid Columbia 
Hauling Co.—Revocation of Certificate 
(White Salmon, Wash.);' MC-C-2969, 
William C. Hemphill, dba Imperial Char- 
ter Coach Services—Revocation of Cer- 
tificate (Chicago, Ill.) ; MCC-2970, Albert 
T. DeRoose, A. Solomon Menter, Trustee, 
dba Auburn Freight Delivery—Revoca- 
tion of Certificate (Auburn, N.Y.); MC- 
C-2971, Ralph Bartment—Revocation of 
Certificate (Bellflower, Calif.). Respond- 
ents ordered by the Commission. Tem- 
porary Authorities Board, to show cause 
why they should not be required to 
comply with section 215 of the interstate 
commerce act with respect to evidence 
of insurance or other security for the 
protection of the public, or indicate they 
desire oral hearing, failure to comply 
with which to result in construing show- 
cause orders as institution of investiga- 
tions to determine if authorities should 
be revoked or suspended. 


MC-C-2961, Edward G. Lawson, Doing 
Business as Lawson Trucking Co.—Re- 
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vocation of Certificates (Pawtucket, R.1.). 
Respondent ordered by the Commission, 
Temporary Authorities Board, to show 
cause why he should not be required 
to comply with section 215 of the in- 
terstate commerce act, with respect to 
evidence of insurance or other security 
for the protection of the public, or indi- 
cate he desires oral hearing, failure to 
comply with which to result in constru- 
ing show-cause order as institution of 
a proceeding to determine if respond- 
ent’s authority should be revoked or 
suspended. 


MC-C-2967, Bob Wootan Moving and 
Storage Co., Inc.—Revocation of Cer- 
tificate (Jackson, Miss.); MC-C-2968, 
Francis C. Cline, Doing Business as Cline 
Trucking—Revocation of Certificate 
(Highmore, S.D.). Respondents ordered 
by the Commission, Temporary Author- 
ities Board, to show cause why they 
should not be directed to comply with 
provisions of section 217 of the interstate 
commerce act, with respect to filing tar- 
iffs, failure to comply with which to 
result in construing show-cause orders 


as institution of proceedings to deter-. 


mine if transferees’ authorities should 
be revoked or suspended. 


MC-C-2973, P. I. and I. Motor Express, 
Inc.; J. J. Truck Rentals, Inc.; Gehl’s 
Guernsey Farms, Inc.; Golden Dawn 
Foods—Investigation of Operations and 
Practices. Investigation instituted by 
the Commission, division 1, into and con- 
cerning the motor carrier operations of 
P. I. & I. Motor Express, Inc. and J. J. 
Truck Rentals. with a view to determin- 
ing whether said parties have been and 
are engaging in the transportation of 
property in interstate or foreign com- 
merce for compensation as common or 
contract carriers, through purported 
lease agreements, or otherwise, between 
points and places in Wisconsin, Indiana, 
Illinois, Ohio and Pennsylvania, in viola- 
tion of sections 203(c) and 206(a)(1) or 
209(a)(1) of the act, and whether Gehl’s 
Guernsey Farms of Milwaukee, Wis., and 
Golden Dawn Foods of Sharon, Pa., have 
participated in the violations. 


MC-C-2977, Kenosha Auto Transport 
Corp.—Investigation and Revocation of 
Certificates. Investigation instituted by 
the Commission, division 1, into and con- 
cerning the practices of Kenosha with 
a view to determining whether Kenosha 
has been and is engaging in the trans- 
portation of property in interstate or 
foreign commerce for compensation as 
@ common carrier by motor vehicle, in 
violation of section 206(a) of the act, 
between specified points and areas in the 
United States except the state of Hawaii. 


MC-C-2978, John G. Gilpatrick and 
Drivers Service Corp.—Investigation of 
Operation and Practices. Investigation 
instituted by the Commission, division 1, 
into and concerning the motor carrier 
operations of Gilpatrick and Drivers 
Service, both of Los Angeles, with a view 
to determining whether they, jointly and 
severally, have been and are engaging 
in the transportation of property in in- 
terstate or foreign commerce for com- 
pensation as a common or contract car- 
rier by motor vehicle, in violation of sec- 
tions 203(c) and 206(a)(1) or 209(a) (1) 
of the act, between various points in the 
US., including the states of California, 
Oregon, Washington, Montana, Utah, and 
Arizona. 
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Examiner Would Wipe Out Box Car 
Rate Cut From New England to Midwest 


Reduced All-Rail Commodity Box Car Rates From New England to Chicag 
And East St. Louis, Ill., Gibson and Hammond, Ind., and St. Louis, 
Mo., Held Not Shown to Be Just and Reasonable by Examiner M. L. Kane 


Proposed reduced all-rail box car 
commodity rates, various minima, in 
straight or mixed carloads, not sub- 
ject to mixing rules, applicable on 
all articles in the Uniform Freight 
Classification, and exceptions thereto, 
with certain exceptions, from points 
in New England to Chicago and East 
St. Louis, Ill., Gibson and Hammond, 
Ind., and St. Louis, Mo., have been 
found not shown to be just and rea- 
sonable by Hearing Examiner Wil- 
liam J. Kane of the Commission. He 
recommended that the proposed 
schedules be ordered canceled and 
the proceeding discontinued, on the 
ground that the rates would under- 
mine the Uniform Freight Classifi- 
cation. 


The examiner’s proposed findings were 
made in a recommended report in I. 
and S. No. 7131, All Commodities—From 
New England to Chicago and St. Louis, 
embracing No. 33185, All Freight—Conn., 
Mass. and R. I., to Chicago and St. 
Louis; No. 33193, Freight All Kinds— 
Maine to Chicago and E. St. Louis, I1.; 
No. 33202, All Freight Rates From New 
England to Ill., Ind., Mo., and No. 33269, 
All Articles—From Windsor, Vt., to E. 
St. Louis, Ill., and St. Louis, Mo. Any 
exceptions are due at the Commission 
within 30 days from April 21, the date 
of service. 


The examiner said that in the title 
proceeding, by schedules filed to become 
effective March 16, 1959, the New York 
Central Railroad Co., the New York, 
New Haven & Hartford Railroad Co., 
and the Boston & Maine Railroad, pro- 
posed to establish new reduced all-rail 
commodity box car rates, various carload 
minima, in straight or mixed carloads 
on all articles named in the uniform 
freight Classification, and exceptions 
thereto, with certain exceptions, from 
points in New England to Chicago and 
East St. Louis, Ill., Gibson and Ham- 
mond, Ind., and St. Louis, Mo. 


On protests of the Eastern Central 
Motor Carriers Association, Inc., the 
Middle Atlantic Conference, the Law and 
Ingham Transportation Co., Inc., and 
Chicago Express, Inc., the Commission, 
by order dated March 11, 1959, suspended 
the operation of the said schedules to 
and including October 15, 1959, and 
instituted an investigation into and con- 
cerning the lawfulness of the rates, 
charges, and regulations contained in 
said schedules. 

The order of March 11, 1959, insofar 
as it suspended the operation of these 


schedules, was subsequently vacated a 
set aside, as of July 16, 1959, by divisio 
2, acting as an appellate division, 
order dated July 6, 1959. However, 
division continued in effect the investi 
gation. 


After describing the tariff publication 
of the other railroads, which were 
line with, or extensions of those in 
volved in the title proceeding, and th 
actions taken thereon in the embraced 


in this proceeding were contained in 
section 2 of tariff 11-C, ICC No. F450] 


of the other respondent railroads. 


Proposed Rates 


Describing the application of the pro 
posed rates, the examiner said: 

“The assailed rail rates apply only in 
a westbound direction from stated origins 
in New England on all commodities 
with certain specified exceptions, in 
either straight or mixed carloads. Al 
shipments within the 20,000 and 30,000 
pound brackets are limited to movements 
in box cars 40 feet 7 inches or shorter; 
where longer box cars are used, rate 
based on the 40,000-pound bracket wil 
apply on such shipments. The rates are 
limited to apply on all freight in box cars, 
excluding specially equipped and dam- 
age-free cars, and permit no transit or 
stop-off privileges, and do not apply on 
import, export or ex-water traffic. The 
rates are scaled to minima weight rang 
ing in 10,000-pound intervals from 2000 
pounds to 70,000 pounds based on docket 
28300 groupings, and represent in each d 
the weight brackets involved the follow- 
ing percentages of the docket 28300 first- 
class rate, including the Ex Parte 212 
increases: 20,000 pounds, 45 per cent; 
30,000 pounds, 32.55 per cent; 40,00 
pounds, 25 per cent; 50,000 pounds, 225 
per cent; 60,000 pounds, 20 per cent 
70,000 pounds, 19 per cent.” 

Illustrative of respondents’ proposal, 
the report showed that the present rat 
from Boston, Mass. to Chicago, was 20 
cents per 100 pounds, minimum 30,00 
pounds, whereas the proposed rates wert 
213 cents, minimum 20,000 pounds; 1% 
cents, minimum 40,000 pounds, and # 
cents, minimum 70,000 pounds. From 
Boston to St. Louis, Mo., the present rat 
was shown as 233 cents, minimum 30,00 
pounds, and the proposed rates as 28 
cents, minimum 20,000 pounds; 132 cenf 
minimum 40,000 pounds, and 101 cent 
minimum 170,000 pounds. 


Commodities Excluded 


The examiner said that the commodé 
ities excluded from the rates pro 
were expressed in the form of item num 
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rs in the Uniform Freight Classifica- 
Htion, which included those applicable to 
an III trailer-on-flat-car rates (now 
mder investigation in No. 32533), such 
dws livestock, explosives, military equip- 
ment, scientific equipment, and perish- 
wle freight. Also excluded, he said, was 
ach commodity group which is reported 
t have experienced loss and damage ex- 
yense in excess of 817 cents per 100 
pounds reflected in the Commission’s 
¢atement 5-58, for the year 1957—such 
6 plumbers’ goods, stoves, ranges and 
grts, furniture, furnaces, radiators and 
parts china, crockery earthenware and 
refrigerators. The examiner also said 
that the section 2 rates had not been 
















































































































saimited by any 60 per cent or mixing 


mles that were applicable to the section 
1 all-commodity rates published in the 
sme tariff and still in effect. If the 
g@arge accruing on a given shipment 
mder section 1, of this tariff was lower 
than that accruing under section 2, the 
charge accruing under section 1 wouild 
ply. 
Purpose of Rates 

The examiner said that the New York 
fentral, Boston & Maine, and Maine 
fentral railroads asserted, in their joint 
rief, that the rates in question were 
mblished by them to retain the parity 
etween railroads from common and 
ompetitive New England points, on box 
ar traffic, to the Chicago end St. Louis 
teas. The examiner also stated that: 


“The New Haven’s stated purpose for 
mblishing these reduced rates is to stop 
te diversion of the high-grade rail ton- 
mge to the highways, and to attract for 
te railroads a reasonable share of the 
creased high-grade tonnage attribut- 
ale to the nations expanding economy 
ad the rise in national income and to 
mill empty box cars westbound from New 
faven territory; a further reason, it 
it stated on brief, is to establish a box 
ar rate level on a competitive parity 
wth the Plan III TOFC rates. It con- 
tmds that the rate reductions under 
vestigation are of vital importance 
t the welfare of the New Haven and 
is ability to serve the public of New 
England. ... 


Discussion and Findings 


“The mere reduction of a rate does not 

pr se constitute an unfair or destructive 
pactice; nor does it follow that because 
arate reduction is found to violate a 
povision of the act that it is therefore 
mtrary to that policy. It cannot, there- 
fwe, be concluded from the evidence 
in this proceeding that the section 2 
tiles, as such, constitute an unfair or 
dstructive competitive practice in con- 
tvention of the national transporta- 
tim policy. 

‘However, section 1(6) of the act re- 
Mires that all common carriers subject to 
tte provisions of part I of the act es- 
talish, observe, and enforce just and 
masonable ‘classifications of property for 
tnsportation.’ In All Freight to Pacific 
Cust, 238, ICC 327 (affirmed in 348 ICC 
™%, the Commission found that reduced 
al commodity rates on all kinds of 

ght, with certain exceptions, in 
staight or mixed carloads, subject to rule 
%of the governing classification, but not 
Subject to rule 10 or rule 34, were not 
ullawful. The rates in that case ranged 
frm 49 to 51.4 per cent of first class. 
While the box car rates in the instant 
proceeding also apply to straight or mixed 
Catloads and are not made subject to 

10, they are on a much lower level, 
Tanging from 19 to 45 per cent of first- 








class. As heretofore stated, the Commis- 
sion in All Commodities, Mixed Carloads, 
in Official territory, supra, has not ap- 
proved all-freight box car rates below 45 
per cent of first-class except in extra- 
ordinary circumstances, not here present. 
The level of all-freight rates in that 
case was approximately 15 per cent of 
first-class. 

“While the all-commodity box car rates 
here under investigation are fully com- 
pensatory, with the exception of the 
New York Central’s rates from Boston 
and East Cambridge, as hereinabove dis- 
cussed, and have been shown to yield 
total revenues comparable to those accru- 
ing under previous rates, nevertheless, 
they are on an extremely low level which 
represent the highest level of rates on 
all commodities in the Uniform Freight 
Classification not excluded thereunder, 
and would thereby supersede substantial- 
ly all rail rates where such rates re- 
sulted in higher charges. Consequently, 
since these rates, dropping as low as 19 
per cent of first-class, are not made sub- 
ject to a mixing rule, and are made 
without regard to the value of the arti- 
cles transported or other usual trans- 
portation considerations, the examiner 
finds, and so concludes, that they tend 
to vitiate, and thereby undermine, the 
Uniform Freight Classification in viola- 
tion of section 1(6) of the act, and would 
thereby inevitably result in jeopardizing 
the entire rate structure. 

“For the reasons hereinabove stated, 
the Commission should find that the sec- 
tion 2 rates here under investigation have 
not been shown to be just and reason- 
able.” 


Three Carriers Found Under 


Common Control Unlawfully 


Control and Management of Saliba 
Truck Lines, Inc., of Hattiesburg, Miss., 
and Poplarville Truck Line, Inc., of Pop- 
larville, Miss., in a common interest with 
Jones Truck Lines, Inc., of Springdale, 
Ark., has been accomplished, and is con- 
tinuing in violation of section 5(4) of 
the act, according to Hearing Examiner 
Robert H. Murphy, of the Commission, 
who has recommended that an order be 
issued requiring the respondents to 
cease the violations. 

The recommended findings were made 
in MC-F-7059, Gordons Transports, Inc., 
et al. v. Jones Truck Lines, Inc., et al. 
embracing MC-F-7215, Jones Truck 
Lines, Inc.—Investigation of Control— 
Poplarville Truck Line, Inc., and Sa- 
liba Truck Lines, Inc. 

The examiner said that by a complaint 
filed November 17, 1958, under section 
5(7) of the interstate commerce act, 
Gordons Transports, Inc., of Memphis, 
Tenn,; Campbell Sixty-Six Express, Inc., 
of Springiield, Mo.; D. C. Hall Co., of El 
Paso, Tex.; Viking Freight Co., of St. 
Louis, Mo.; Delta Motor Lines, Inc., of 
Jackson, Miss.; and Lee Transportation 
Co., also of St. Louis, all motor common 
carriers, er alleged that control or 
management of respondents Jones Truck 
Lines, Inc., a motor common carrier, and 
Jones in its capacity as operator of Capi- 
tol Freight Lines, Inc. (Eugene Greener, 
Jr., receiver) , a motor carrier, Poplarville 
Truck Lines, Inc., a motor carrier, and 
Saliba Truck Lines, Inc., a motor car- 
rier, had been effectuated and was con- 
tinuing in violation of section 5(4) of the 
act. 

The examiner said that the circum- 
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stances surrounding acquisition by F. 
Randall Rester and his wife, Aletha 
Flynt Rester, of the capital stock of 
Saliba, the financial aid and assistance 
rendered the Resters by Jones in fur- 
therance of its plans for through opera- 
tions indicated common control and 
management. The continued relation- 
ship in the operations of Saliba and Pop- 
larville by use of common vehicles and 
employes, the dominion and control of 
which ostensibly remained with the 
Resters, but in fact remained with Jones 
as it financed, sponsored and supervised 
the operation, and the administrative 
efforts exerted by Jones in the “coordi- 
nation” of the through operations, made 
it clear, the examiner said, that “Jones 
participated in the operation of those 
carriers, and that the Resters have con- 
tinued to function in furtherance of 
Jones’ plan, and therefore, an affilia- 
tion has resulted.” 

The examiner said that it followed 
and the conclusion was warranted, that 
“control and management of Saliba and 
Poplarville in a common interest with 
Jones has been effectuated, and is con- 
tinuing.” - 

Any exceptions to the report must be 
filed within 20 days from April 21, the 
date of service. 


Examiner Favors 6-Cent 
Differential for Barge Lines 
Under Rail Newsprint Rate 


A proposed reduced carload rate 
of 52 cents per 100 pounds, minimum 
60,000 pounds, on newsprint paper, 
from Childersburg and Coosa Pines, 
Ala., and from Calhoun, Tenn., to 
Houston, Tex., has been found not 
just and reasonable by Hearing Ex- 
aminer L. E. Bartoo, of the Commis- 
sion, who has recommended that it 
be ordered canceled without prej- 
udice to the filing of a rate of 58 
cents a 100 pounds which he said 
would give the barge lines a six- 
cents-a-100-pound rate differential. 


In a recommended report in I. and S. 
No. 7144, Newsprint Paper From Tenn., 
and Ala., to Houston, Tex., embracing 
fourth section application No. 35290, 
Newsprint Paper to Houston, Tex., Ex- 
aminer Bartoo said the Commission 
should deny authority to the railroad 
applicants to establish and maintain the 
proposed rate without observing the long- 
and-short-haul provision of section 4 of 
the interstate commerce act and discon- 
tinue the proceeding. 

The rate was proposed in schedules 
filed to become effective April 9, 1959, 
and the railroad respondents asked to 
apply the rate over direct routes without 
observing the long-and-short-haul provi- 
sions of section 4. With denial of the 
fourth-section application the proposed 
rate was suspended to and including No- 
vember 8, 1959. 

Examiner Bartoo said that both pro- 
ceedings were set for hearing on a con- 
solidated record and that the respondents 
had postponed the effective date of the 
proposed rate until June 8. 

The normal basis of rates on news- 


a eee 








































































86 


ICC News 


print paper, as described in Paper to 
and Within Southwestern Territory, 272 
ICC 721, was 29 per cent of the No. 28300 
scale plus subsequently authorized gen- 
eral increases, the examiner said. He 
added that in Newsprint Paper from 
Calhoun, Tenn., to Houston, Tex., 300 
ICC 5, authority was granted, on con- 
ditions, to maintain a rate of 62 cents 
from Calhoun to Houston to meet com- 
petition of newsprint paper moving by 
water from Corner Brook, Newfound- 
land, Canada, to Houston and that the 
rate was now in effect. 


Barge Rate 


“American Commerical Barge Line af- 
ter negotiation, published effective Dec- 
ember 1, 1957,” the examiner said, “the 
present barge rate of $10 per net ton. 
The switching charge at Houston was 
$20.71 per car. Based on average loading 
of rail cars for the movement from the 
docks to newspaper facilities the switch- 
ing rate averages about 40 cents a ton. 
Since December, 1957, only a relatively 
few carloads of newsprint have been 
moving by rail. Neither of the large 
Houston daily papers has received any 
newsprint paper which moved over all- 
rail routes since December, 1957. 


“Effective November 10, 1959, the 
switching rate of $20.71 per car was 
increased to $30 per car. That rate is 
under investigation in I. and S. No. 
7148, Switching-Increases—Houston and 
Eagle Pass, Tex. This increased switch- 
ing charge has increased the average cost 
to the shipper by an additional 20 cents 
a ton or a total cost of $10.60 for barge 
service. This is equal to 53 cents a 100 
poun hed 

After discussing cost evidence, Ex- 
aminer Bartoo concluded that the pro- 
posed 52-cent rate was above the out- 
of-pocket cost of rendering the rail 
service but was below the fully-distri- 
buted cost. The present barge costs were 
above the fully-distributed cost and al- 
lowed a profit of $1.44 a ton over and 
above the fully-distributed costs, he said, 
adding that the barge lines were the 
low-cost transportation media on this 
particular traffic. 


Possibility of Rate War 


“One rail witness strongly intimated 
that respondents would again reduce 
their rates at least to their out-of-pocket 
cost in an attempt to hold this traffic, 
if the barge lines made a further reduc- 
tion in their rates,” Examiner Bartoo 
said. “Similarly, a representative of the 
barge lines stated that they would in 
turn make further rate reductions to 
hold this traffic to the barge lines. This 
coupled with the previous rate history 
indicates that a rate war will result 
if the proposed rate is permitted to be- 
come effective. Under the national trans- 
portation policy we are admonished to 
protect the inherent advantages of all 
modes of carriage. No benefit will accrue 
to the public if this rate war is per- 
mitted to continue. 


“The barge lines are limited in the 
number of commodities that are econo- 
mically available for movement by barge. 
The railroads should not be permitted 
to lower their rates to the out-of-pocket 
cost level to force the barge lines to 
retain the traffic at rates differentially 
lower than the rail rates and below the 
barge lines fully allocated cost of trans- 


porting this traffic. The proposed rate 
would have that result. 

: to the fourth section applica- 
tion, the 52-cent rate, at the time it was 
proposed, met precisely the shippers cost 
of using barge service, but with the 
increased switching rate at Houston it is 
now about 20 cents a ton lower than the 
barge cost. Even at equal costs to the 
shipper for barge or rail movement, the 
proposed rate is lower than necessary to 
meet the competition under section 4 of 
the act. 

“The barge line protestants urge that 
any rate below 62 cents should be found 
to be unjust, unreasonable and lower 
than necessary to meet the competition. 
Such a finding will in effect, require 
approximately a 20 per cent differential, 
barge under rail. This differential was 
sufficiently large to divert all of the 
traffic to the barge lines in 1957. This 
is too large a differential. It is concluded 
that a rate not lower than 58 cents, 
which will give the barge lines a differ- 
ential of $1.20 a ton or 6 cents a hundred 
pounds, will fairly give the barge lines 
the differential due them because of 
their inherent advantage of low cost, 
will be no lower than necessary to permit 
the respondents to meet the barge com- 
petition and will be just and reasonable. 

“It is recommended that the Com- 
mission find that the proposed 52-cent 
rate is unjust and unreasonable, con- 
stitutes an unjust competitive practice, 
and that respondents have not proven 
a@ special case entitling them to relief 
from the long-and-short-haul provision 
of section 4 of the act, without prejudice 
to the filing of a rate not lower than 
58 cents.” 

Any exceptions to the report are due 
at the Commission within 30 days from 
April 21, the date of service. 


ICC Action on Status of Bus 
Workers Held ‘Impossible’ 


A Commission hearing examiner has 
recommended discontinuance of a pro- 
ceeding in which a bus company (owned 
indirectly by the Union Pacific Railroad 
Co., but operated as a separate organi- 
zation) asked a ruling on the status of 
bus operators and mechanics employed 
by the bus company under section 1 
(Fifth) of the railway labor act, by which 
the ICC establishes the status of workers 
as employes or subordinate officials of a 
rail carrier. 


In a recommended report in Ex Parte 
No. 72, Sub. 1, Regulations Concerning 
the Class of Employes and Subordinate 
Officials to Be Included Within the 
Term “Employe” Under the Railway La- 
bor Act—Bus Operators and Mechanics 
Employed by Utah Parks Co., Hearing 
Examiner John F. Wright, after reciting 
the independent status of the Utah Parks 
Co., which has interstate >perating rights 
between national parks in Utah and 
Arizona, said: 

“It is well settled that the Commission 
has jurisdiction under section 1 (Fifth) 
of the railway labor act only to amend 
or interpret its orders defining work as 
that of employes or subordinate officials 
of a carrier.” 

He said that there were no orders of 
the Commission now in effect within the 
meaning of the cited section of the rail- 
way labor act defining the work per- 
formec. by bus operators and mechanics 
of the Utah Parks Co. as that of em- 
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Rail Watermelon Rates “ee 
Dismissal of a complaint allegin pa 
unlawfulness of rail carload rate - as ct 
on long watermelons from producing to billi 
points in the southeast to destinag depend 
tions east of Mountain-Pacific Ter — 
ritory, on findings that the assaile@ or car 
rates have not been shown to havé evidenc 
been or to be unreasonable or otherg unlawf 
wise unlawful, has been recom lke 
mended by Hearing Examiner Marg jer ce: 
ion L. Boat. docket 








The examiner’s findings were set fo 
in a recommended report in No. 330 
Watermelon Growers & Distributors 
sociation v. Pennsylvania Railroad C¢ 
et al. 

Examiner Boat said that the com 
plainant, a non-profit trade associatio 
whose members were growers, shippe 
and distributors of watermelons pro 
duced in Florida, the Carolinas, Georgi 
Alabama and Mississippi, alleged thai 
the rates for rail transportation of water 
melons in carloads from those states t 
points in the United States and Canad 
had been and were unjust and z: 
sonable, unjustly discriminatory, unduly 
prejudicial and preferential in violatio 
of section 1, 2 and 3 of the interstat 
commerce act, and that shipments t 
points in the south were overcharged 
in violation of section 6. 

“The Commission,” the examiner said 
“is asked to prescribe just and rea 
sonable rates for the future, and to 
fund to complainant’s members charge 
assessed for failure to load shipment 
made between March 1, 1957, and Fet 
ruary 29, 1958, in conformity with thy 
applicable rule requiring crosswise load 
ing, to the extent that they exceede 
10 per cent of the basic rates and charge 
applicable on such shipments, Reparé 
tion is also sought on unidentified ship- 
ments which allegedly were chargé 
rates in excess of 37.5 per cent of th 
contemporaneous first-class rates, in 
cluding shipment made pendente lite’ 


The assailed rates applied on lom 
watermelons when loaded crosswise B 
the car in conformity with the loadim 
rule tariff, the examiner said, addi 
that large loss and damage claims pail 
in recent years by defendants on sud 
shipments had prompted them to estab 
lish charges in addition to their so-callé 
“normal” or “basic” rates when loadim 
did not conform to tariff requirement’ 


He noted that in a recent report am 
order in I. and S. 6566, Watermelos 
From Southern Points to United Stat 
and Canada, division 2 had approve 
such additional charges on carloads @ 
watermelons loaded lengthwise as woull 
refiect 10 per cent of the “normal” rate 
He said that this proceeding had be@ 
reopened April 1, 1959, on petition @ 
the respondent railroads, which sougit 
approval of additional charges made 5 
per cent of the “normal” rates, and thi 
a decision therein was “pending.” 

(The decision described by the & 
aminer as “pending” was made puble 
however, on April 22, as reported els 




























































rates. J 
cipal c 
on bas 
Commi 
to So 
there i 
on the 
respon 
rates. 
Exal 
waterr 
tions | 


“Th 
ment 
has bi 
missio 
hensi\ 
so the 
said. 
shows 
that 
first-« 
missic 
rates 
east i 







4 


TRAFFIC Wor 


vials of a cg 
ling should 


Dismissal 
ailing 
tates 


aint allegin 
arload rate 
m producin 
; to destina 
-Pacific Te 
the assaile 
own to hay 
ble or othe 
pen recom 
aminer Ma 


were set fo 

No. 3309 
istributors 
Railroad Cg 


iat the com 
de associatio 
wers, shippen 
rmelons pro 
linas, Georgi 

alleged tha 
ition of wate: 
hose states t 
S and Canad 
st and unre 
1atory, undil 
al in violatic 
the interstat 
shipments t 
! Overcha 


2xaminer sai¢ 
ust and reg 
re, and to 
mbers charge 
ad shipmen 
957, and Feb 
nity with the 
rosswise load- 
they exceeded 
2s and charge 
nts. Repara- 
lentified ship- 
were charge 
r cent of th 
ss rates, in 
endente lite’ 


lied on lom 
crosswise i 
h the loading 





April 30, 1960 



































where in this issue. In this report divi- 
sion 2 approved an additional charge 
of 20 per cent of the “normal” rate.) 


Ratings on Watermelons 
“Watermelons are shipped loose in the 


car and when so loaded are rated class 
37%, 


minimum 24,000 pounds, in the 
Uniform Classification,” Examiner Boat 
said. “The average loading is between 
13 and 14 tons. The assailed rates are 
generally published as exception ratings 
or as commodity column ratings, subject 
to billing weights per car which vary, 
dependent upon the type of melon, the 
number of layers of melons loaded, the 
method of loading, and the size and type 
of car used. Complainant presented no 
evidence that such weights were or are 
unlawful in any respect. 

“The assailed rates with the exception 
hereinafter noted, are on the basis of 30 
per cent or a lesser percentage of the 
docket 13494, 13535 or 26510 first-class 
rates. All of the basic rates to the prin- 
cipal consuming areas of watermelons are 
on bases prescribed or approved by the 
Commission. From the Florida peninsula 
to Southwestern Territory, to which 
there is little or no movement, they are 
on the basis of 37.5 per cent of the cor- 
responding docket 28300 first-class 
rates... .” 

Examiner Boat then discussed the 
watermelon shipments and the conten- 
tions of the complainant. 


Examiner’s Conclusions 


“The lawfullness of the rate adjust- 
ment here assailed, for the most part, 
has been twice considered by the Com- 
mission, in 1933 and 1938, upon compre- 
hensive records, in some respects more 
so than the instant one,” Examiner Boat 
said. “Complainant’s evidence primarily 
shows the relationship of the rates in 
that adjustment to the corresponding 
first-class rates prescribed by the Com- 
mission subsequently to its review of the 
rates on watermelons from the south- 
east in the proceedings cited herein. 

“Under that adjustment the volume of 
shipments handled by defendants from 
that area expanded very substantially 
to and including the years 1954 and 
1955. It is not shown that the reduction 
in volume which has since occurred is 
due in substantial degree to the level 
of the assailed rates. Meanwhile, com- 
mencing about 1954, the characteristics 
of the watermelons shipped from the 
area have changed greatly. Watermelons 
From Southern Points to United States 
and Canada, supra. 

“While some of the assailed rates re- 
flect wider variation from a uniform 
relationship to corresponding present 
first-class rates than those applicable 
on the great bulk of complainant’s traf- 
fic, such varying relationships are like- 
wise found in the rates from Texas 
origins to the destination areas to which 
complainant’s members ship. The gra- 
dation in the class rates is not neces- 
sarily controlling in the determination 
of reasonable commodity rates which 
reflect circumstances and conditions pe- 
culiar to the traffic involved. 

“The examiner finds that the assailed 
rates were applicable and have not been 
shown to have been or to be unrea- 
sonable or otherwise unlawful, as al- 
leged, and recommends that the at- 
tached order dismissing the complaint 
be entered.” 

Any exceptions to the report are due 
at the Commission within 35 days from 
April 25, the date of service of the rec- 
ommended report. 















































Adjustment in ‘LPG’ Rates 
Throughout Wide Area 


Favored by ICC Examiner 


Authority should be granted, on 
conditions, to continue the fourth- 
section relief granted temporarily in 
connection with reduced rates on 
liquefied petroleum gas, in tank-car- 
loads, from points in Southwestern 
and Western Trunkline territories to 
points in Southwestern, Western 
Trunkline, Illinois Freight Associa- 
tion, and Official territories, also Mis- 
sissippi River Crossings, Memphis, 
Tenn., and south thereof, Hearing 
Examiner E. E. Kobernusz, of the 
ICC, has recommended. 


His findings were made in a recom- 
mended report in fourth section appli- 
cation No. 35174, Liquefied Petroleum 
Gas Within and From Western States, 
embracing fourth section application No. 
35174, Liquefied Petroluem Gas—from 
southwestern and mid-continent origins 
to Southwestern, Western Trunkline, 
Illinois Freight ‘Association, and Official 
territories, also to Mississippi River Cross- 
ings, Memphis, Tenn., and south there- 
of; No. 35176, Liquefied Petroleum Gas 
—from points in Western Trunk Line 
Territory to points in Western Trunk 
Line Territory; No. 35249, Liquefied 
Petroleum Gas—from Perryton and 
Waka, Tex., to Southwestern, Western 
Trunk Line, Illinois Freight Association 
and Official territories, also to Missis- 
sippi River Crossings, Memphis, Tenn., 
and south thereof, and No. 35324, Lique- 
fied Petroleum Gas—from Zuni, N.M., to 
Southwestern, Western Trunk Line, and 
Illinois Freight Association territories, 
also Mississippi River Crossings, Mem- 
phis, Tenn., and south thereof. 


Purpose of Relief 

The examiner said the purpose of the 
relief sought was to meet the competi- 
tion of actual and potential truck, pipe- 
line-truck, and barge-truck carriers, and 
also to coordinate such adjustment wita 
that proposed from southwestern and 
mid: continent °rigins to other territories 
so as to avoid irregularities at border 
points. 

“The competitive conditions existing 
at intermediate points are different from 
those existing at the points where re- 
duced rates are proposed and to also 
lower the rates at these intermediate 
points would result in a needless sacri- 
fice of much needed revenues,” he said. 


The carriers filed the applications for 
authority to establish and maintain 
over existing routes, rates on liquefied 
petroleum gas, in tank-car loads, mini- 
mum 44,000 pounds, subject to an esti- 
mated weight of 4.7 pounds per gallon, 
from and to the points mentioned, with- 
out observing the long-and-short-haul 
provision of section 4 of the interstate 
commerce act, the examiner asserted. 

The examiner said that temporary re- 
lief was granted in each of the applica- 
tions, until further order after hearing, 
by Fourth Section Order No. 19069, effec- 
tive February 10, 1959, and later, as 
supplemented. He said there was no op- 
position to the relief sought. The ex- 
aminer stated that: 

“Applicants have readjusted their rates 
to a level to meet competitive conditions 
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as they presently exist and have elimi- 
nated reductions where not required by 
competitive conditions. A full line of 
specific routes is provided to all known 
liquefied petroleum gas consuming points, 
and applicants are not here undertaking 
to justify fourth section relief to any 
destination point that is not a known 
consuming point and would be served by 
use of the ‘class rate routing provision.’ 
This will in no way eliminate routing to 
any known liquefied gas consuming point, 
as the normal petroleum tariff routes will 


apply to such points. In the event any 


destination point within the scope of 
this proceeding becomes a liquefied pe- 
troleum gas consuming point, applicants 
will publish specific routing to such 
point.” 

Any exceptions to the report are due 
30 days from April 22, the date of service. 


Examiner Would Broaden 
Definition of ‘Owner’ 


In Leasing Regulations 


In a report in Ex Parte MC-43, 
Lease and Interchange of Vehicles 
by Motor Carriers, Examiner C. 
Evans Brooks has recommended that 
the Commission amend its rules gov- 
erning the lease and interchange of 
vehicles by motor carriers to include 
in the definition of an “owner,” a 
person who, as lessee, has the right 
to exclusive use of equipment for a 
period longer than 30 days. 


North American Van Lines, Inc., and 
Ryder System, Inc., filed petitions seek- 
ing amendment of section 207.2(f) of the 
rules governing the lease and inter- 
change of vehicles by motor carriers pre- 
scribed in the suplemental report of 
the Commission at 68 MCC 553, called 
the leasing regulations, as follows: 


“Definitions: (f) Owner—A person (1) 
to whom title to equipment has been 
issued or (2) who, as lessee, has the 
right to exclusive use of equipment for a 
period longer than 30 days, or (3) who 
has lawful possession of equipment and 
has the same registered and licensed in 
any state or states or the District of Co- 
lumbia in his or it name.” 


Examiner Brooks said that in a notice 
of proposed rule making, the Commis- 
sion announced that it proposed to give 
consideration, without oral hearing, to 
the adoption of the amendment pro- 
posed, or some other amendment, and 
invited interested parties to file written 
representations. A statement in opposi- 
tion was filed by the Oil Field Haulers 
Association, Inc., and the Oil Field Haul- 
ers Conference of the American Trucking 
Association, Inc., the examiner said. 


Petitioners pointed out, Examiner 
Brooks said, that under the provisions 
of section 207.4(a)(1) of the leasing 
regulations, an authorized motor carrier 
was permitted to lease equipment only 
from the “owner” thereof and that the 
latter was defined in section 207.2(f) of 
such regulations as “a person to whom 
title to equipment has been issued, or 


who has lawful possesion of equipment 
censed 


and has the same registered and li 
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in any state or states or the District of 
Columbia in his or its name. 


Support for Amendment 


“The suggested amendment is deemed 
necessary by petitioners in order that 
North American, which conducts a sub- 
stantial portion of its operations with 
equipment leased from owner-operators, 
certain of whom now desire to obtain 
their equipment under long-term leases 
from the truck leasing division of Ryder, 
rather than to purchase it as in the 
past, may continue its lease arrange- 
ments with such operators,” Examiner 
Brooks said. “However, under the form 
of lease used by Ryder, and pursuant 
to requirements incidental to its own 
financing arrangements, Ryder registers 
and licenses the equipment in its name. 
Under the present definition none of 
these owner-operators could qualify as 
an ‘owner’ if they leased equipment from 
Ryder in the manner described and 
North American would be unable to 
lease equipment from them.” 

Petitioners argued, among other things, 
the examiner said, that the leasing reg- 
ulations were not intended to preclude 
an arrangement such as that described, 
but that rather they were designed to 
eliminate abuses in the industry stem- 
ming from trip-leasing and to assure 
carrier responsibility and compliance 
with both economic and safety regula- 
tions during the period the vehicles were 
leased to the carrier. 

The oil field haulers contended that 
the amendment would be contrary to 
the intent of Congress and contrary to 
the national transportation policy. Ex- 
aminer Brooks said they contended that 
the amendment would render the leas- 
ing regulations conflicting, unenforce- 
able and ineffective; would leave uncer- 
tain the liability for damage to, or from 
the use of, leased equipment; and would 
result in conflicts between the Commis- 
sion’s leasing regulations and those of 
numerous states, among other things. 

Examiner Brooks said that the amend- 
ment in no sense would alter the present 
requirement that the written lease would 
provide for the complete assumption of 
responsibility in respect to the leased 
equipment by the authorized carrier for 
the duration of the contract or lease or 
other arrangement. The examiner said 
this statement was true irrespective of 
the manner in which the equipment 
came into the possession of the author- 
ized carrier. 

There was no valid basis for conclud- 
ing that the evils and abuses envisioned 
by the respondents would materialize as 
@ result of the approval of the proposed 
amendment, the examiner said, adding 
that all things considered he was of the 
opinion and concluded that the proposed 
amendment was reasonable and should 
be approved. He said the Commission 
should find that the proposed amend- 
ment was reasonable, necessary and 
otherwise lawful. 

Any exceptions to the report are due 
at the Commission within 35 days from 
April 26, the date of service. 


Motor Finance Proposal 


By a recommended report in MC-F- 
7267, Lancaster & New York Motor 
Freight Service, Inc-——Purchase (Portion) 
—Harry A. Blades, Inc., embracing MC- 
F-7268, Harry A. Blades, Inc. —Purchase 


—Lancaster & New York Motor Freight 
Service, Inc., Hearing Examiner Joseph 
M. Zurlo has proposed that the Commis- 
sion approve and authorize, subject to 
conditions, the purchase (in MC-F-7267) 
by Lancaster & New York Motor Freight 
Service, Inc., of Lancaster, Pa., of cer- 
tain operating rights of Harry A. Blades, 
Inc., of New York, N.Y., and the purchase 
(in MC-F-7268) by Harry A. Blades, Inc., 
of the operating rights of Lancaster & 
New York Motor Freight Service, Inc. 
Approval of the acquisition by V. R. 
Kahley, Ruth Barnett, of Lancaster, Pa., 
and Sadie Alboum, of Philadelphia, who 
control Lancaster through ownership of 
capital stock, in MC-F-7267, and by 
Harry A. Blades, in MC-F-7268, of control 
of the respective operating rights through 
the separate purchases, also recom- 
mended by the examiner. 


Examiner’s Report on Candy 
Prepared Under 5-Day Limit 
Set by ICC in Directive 


Hearing Examiner Karl Stecher, 
in a recommended report in No. 
33308, Candy or Confectionery Be- 
tween Chicago and Cincinnati, Louis- 
ville, proposing cancellation of the 
rates under investigation, said that 
the proceeding had been assigned 
to him by the chairman of the Com- 
mission with a covering memoran- 
dum from the director of the Bu- 
reau of Rates and Practices stating 
that “a maximum of five days should 
be adequate” for the preparation of 
a recommended report and order. 


“The ensuing report and order are the 
product and result of that time limita- 
tion,” the examiner said. 

A paragraph of discussion in which 
that “explanation” was made by Exam- 
iner Stecher was worded as follows: 


“This proceeding is one selected by the 
ICC to be tried under its so-called ‘modi- 
fied procedure.’ As a rule there are no 
oral hearings under such a procedure, 
but such proceedings are subject in all 
respects to the provisions of the admini- 
strative procedure act, and particularly 
sections 7, 8 and 11. Reliance Steel 
Products Co. v. United States, 150 F. 
Supp. 118. It was assigned to this hear- 
ing examiner by the chairman of the 
Commission, with a covering memoran- 
dum from the director of the Bureau of 
Rates and Practices which states, among 
other things, that ‘a maximum of five 
(5) days should be adequate’ for the 
preparation of a recommended report 
and order in this proceeding. The en- 
suing report and order are the product 
and the result of that time limitation.” 


With respect to the rates under in- 
vestigation, Examiner Stecher said that 
Dennis Truck Line had proposed, in 
schedules filed to become effective Dec- 
ember 31, 1959, reduced less-truckload 
commodity rates of 156 cents a 100 
pounds applicable on shipments weigh- 
ing less than 5,000 pounds and 121 cents 
a hundredweight, applicable on ship- 
ments weighing 5,000 pounds or more, on 
candy or confectionery between Chicago, 


on the one hand, and Cincinnati 
and Louisville, on the other. By 
order dated December 28, 1959, he 


said, the Commission directed that 


an investigation be made into 


Inc., had proposed the same rates be- 
tween the same points as Dennis, effec- 
tive January 17, and that by first supple- 
mental order dated January 13, the Com- 
mission instituted an investigation into 
the lawfulness of those rates. 

A protest had been filed against the 
establishment of the rates in question by 
Central States Motor Freight Bureau, 
Inc., Examiner Stecher said. 

Both respondents established the rates 
to meet the competition of Hajek Truck- 
ing Co., Inc., according to the examiner. 
He said that the rates of Hajek were 
under investigation in No. 32420, Class 
Rates—Hajek Trucking Co., Inc. 

Examiner Stecher said that there was 
no substantial evidence of record in sup- 
port of the rates other than that they 
were established to meet the rates pub- 
lished by Hajek. A witness for the Cen- 
tral States bureau testified that with the 
exception of the tariffs of three carriers, 
all other tariffs naming rates on the con- 
sidered traffic, which were known to him, 
published rates of 182 cents a 100 pounds 
for shipments of less than 2,000 pounds, 
163 cents for shipments of 2,000 pounds 
and less than 5,000 pounds, and 131 cents 
for shipments of 5,000 pounds and over. 

The three carriers were identified as 
American Transit Lines, Inc., Arbet 
Truck Lines, Inc., and Hajek, but the 
conclusion of the witness was that Hajek 
was the only one of the three carriers 
named that was actually handling what 
were commonly considered less-truckload 
shipments, the examiner said. 

“The record in this proceeding is very 
meager and fails to establish that the 
rates here under consideration are just 
and reasonable,” Examiner Stecher said. 
“In proceedings of this kind the burden 
is on respondents to establish the reason- 
ableness and other elements of lawful- 
ness of the rates proposed. This burden 
has not been met. The hearing examiner 
finds that the rates in question have not 
been shown to be reasonable, compensa- 
tory and otherwise lawful. The ap- 
pended recommended order canceling 
the schedules in question and discontinu- 
ing the proceeding will be entered.” 

Any exceptions are due within 30 days 
from April 27. 


Examiner Would Allow LV 
To Drop ‘Feeder’ Trains 


Hearing Examiner Lester R. Conley, 
by a recommended report in Finance No. 
20824, Lehigh Valley Railroad Co., Dis- 
continuance of Service Between Hazelton 
and Lehighton, Pa., has proposed that 
the Commission grant authority for the 
discontinuance of operation by the Le- 
high Valley of its passenger trains Nos. 
228, 229 and 207 between Hazelton and 
Lehighton, Pa. 

Examiner Conley said that the railroad 
sought authority to discontinue the intra- 
state trains under the provisions of sec- 
tion 13a(2) of the interstate commerce 
act, which permits railroads to appeal to 
the ICC for such authority if a state com- 
mission has denied a request or has failed 
to act on a request for such authority 
within 120 days. 

Although there have been several pro- 
posed or recommended reports on peti- 
tions of railroads to discontinue intra- 
state trains under section 13a(2), the 
Commission has not yet ruled on such 
an application. 
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the 
lawfulness of the proposed rates. The 
examiner added that Federal Truck Lines, 
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The Lehigh Valley, in a section 13a(1) 
proceeding (involving interstate trains) 
had asked the Commission for authority 
to discontinue all of its main line inter- 
state trains. The ICC authorized the dis- 
continuance of certain trains but required 
the carrier to continue the operation of 
four interstate passenger trains daily, 
except Sundays and two on Sundays, 
the examiner said. 

At approximately the same time, he 
said, the Lehigh Valley applied to the 
Pennsylvania Public Utility Commission 
for authority to discontinue all pas- 
senger operations then performed on 
the Hazleton branch. Examiner Conley 
said that the Pennsylvania PUC author- 
ized discontinuance of two of the trains 
but required the continued operation of 
the four trains under consideration in 
the instant proceeding. 

In its application to the Pennsylvania 
commission, he said, the carrier stated 
that the Hazelton branch line service 
was essentially a connecting service for 
its main line trains operating in inter- 
state commerce. 

In reaching its conclusion that oper- 
ation of the four trains should be con- 
tinued, he said, the Pennsylvania com- 
mission found that the granting of 
reduced main line service by the ICC 
should relieve the railroad of future 
substantial deficit operations and that 
“the discontinuance of the Hazleton 
branch would be a grave and profound 
barrier to the efforts of the Greater 
Hazleton Area’s Citizens’ Committees in 
their attempts of securing industries 
and other commercial ventures to locate 
in this area.” 

Examiner Conley said that counsel for 
the City of Hazleton contended that the 
matter in issue had already been fully 
adjudicated by either the ICC or the 
Pennsylvania commission and moved for 
dismissal of the proceeding on the ground 
that the matters involved were res 
judicata. 

However, the examiner said that with 
the filing of the petition seeking the re- 
lief denied by the Pennsylvania com- 
mission, the ICC acquired exclusive ju- 
risdiction over the matter and must 
proceed to dispose of the matter under 
the applicable provisions of section 13a(2) 
of the act. It followed, therefore, he said, 
that there was no merit to the motion 
of the City of Hazleton and, accordingly, 
it was overruled. 

In concluding that the discontinuance 
should be permitted, the examiner said, 
among other things, that there was no 
urgent public need for the operation of 
the trains in question and that the in- 
convenience that might result from dis- 
continuance of the service would not 
be so great as to constitute an unrea- 
sonable burden on the communities af- 
fected. 
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Rail and Water Repo rts 


y the le 
lows the title of the case. 


LUMBER—No. 33226, Diamond National 
Corp. (successor in interest to Diamond 
Match Co.) v. The Akron, Canton & 
Youngstown Railroad Co., et al. Served 
April 25. Modified procedure followed. 
By Examiner Albert E. Luttrell. Appli- 


cable rates on shipments of lumber, in 
carloads, from Metaline Falls and Cusick, 
Wash., milled in transit at Albeni Falls, 
Ida., and transported thence to certain 
destinations in Western Trunk Line and 
Official territories, found to have been 
unjust and unreasonable. The examiner 
said that, by complaint filed October 
12, 1959, the complainant alleged that 
the charges collected on 179 carloads 
of lumber, shipped on and between May 
14, 1952 and August 13, 1952, and re- 
shipped after being milled in transit, in 
162 carloads, on and between May 21, 
1952, to September 13, 1952, between 
the points and areas named, were un- 
just and unreasonable, in violation of 
section 1. The Commission was asked to 
award reparation. The charges assailed 
were based on combination rates, to 
all but 10 of the considered destinations, 
and were listed as: From Metaline Falls, 
152.5 cents a hundred pounds, and from 
Cusick, 145 cents, composed of factors 
of 18 cents (Ex Parte No. 175 increases 
not included) from the former point 
and 10.5 cents (also not including Ex 
Parte No. 175 increases) from the latter 
point to Albeni Falls, 45 cents from 
Albeni Falls to Newport, Wash., and 
130 cents to destinations. The examiner 
said the rates sought to all destinations 
except the 10 specified (Chicago and 
Sandwich, Ill, Milwaukee and Port 
Washington, Wis., Gary and Knox, Ind., 
Fargo, N.D., St. Joseph, Mo., Sioux City 
and Corning, Ia.) were through one- 
factor rates of 130 cents plus a transit 
charge of 3 cents (not including Ex 
Parte No. 175 increase), or 133 cents. 
The examiner found that the appli- 
cable charges were unjust and unrea- 
sonable to the extent that they exceeded 
those which accrued at the established 
single-factor rates plus transit charge, 
subject to the Ex Parte No. 175 in- 
crease, contemporaneously maintained 
from and to the same points. The facts 
presented, including a showing that the 
Great Northern already accorded transit 
at Albeni Falls on “this traffic” east- 
bound, warranted the assumption that 
“the omission of transit at Albeni Falls 
on this traffic was unintentional,” said 
the examiner. He found that failure to 
accord transit at Albeni Falls on the 
described westbound traffic, by tariff 
publication, was unjust and unreason- 
able. The examiner said Diamond Na- 
tional was entitled to reparation in the 
amount of $9,938.78, with interest. Under 
the provisions of section 16(3)(a) and 
(c), said the examiner, recovery of out- 
standing undercharges in the amount 
of $10,572.45 would be barred. 
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Motor Recommended Reports 


& Recommended orders appended to these 
re} become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 

ing, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with the name 
of town or city following. 


AIR SMOKE PIPE OR DUCTS — No. 
33282, Air Smoke Pipe or Duct & Fit- 
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tings—Louisville, Ky., to Chicago, Ill. By 
Hearing Examiner R. C. Bamford. Modi- 
fied procedure followed. Recommends 
that schedules of Terminal Transport 
Co. proposing reduced less-truckload 
commodity rates on air smoke pipe or 
duct and fittings from Louisville to Chi- 
cago, published to meet and justified 
only because they met, rates of compet- 
ing motor carrier, should be ordered 
canceled and proceeding discontinued. 
The examiner said the record contained 
no evidence from which the compensa- 
tiveness of the proposed rates to Ter- 
minal or to the other respondents, who 
had had the rates published for their 
account, could be determined, and he 
said the other respondents had failed to 
sustain their burden of proof, “a primary 
requisite to approval of reduced rates.” 


PACKINGHOUSE PRODUCTS — No. 
33134, Packinghouse Products — New 
York, N.Y., to East St. Louis, Ill. By 
Hearing Examiner John S. Messer. Rec- 
ommends that the rates of numerous re- 
spondents on packinghouse products 
from New York, N.Y., to St. Louis, Mo., 
and East St. Louis, Ill., be found unjust 
unreasonable, except that such rates 
maintained by Daniels Motor Freight, 
Inc., be found not unlawful and that 
tariffs to the extent found unlawful be 
order canceled and the proceeding dis- 
continued. Examiner Messer said a 
cost study introduced as evidence showed 
that the rates maintained by the re- 
spondents failed to meet their line-haul 
costs with the exception of Daniels. He 
said Daniels’ line-haul cost of 126.3 cents 
per 100 pounds, was more than compen- 
sated for by its rate of 146 cents per 100 
pounds, minimum 30,000 pounds, “even 
considering its absorption of the pier- 
handling charge of 13 cents per 100 
pounds.” Proposed rates of three 
respondent carriers were also 146 cents, 
but with a minimum of 24,000 pounds. 
Two carriers had published a rate of 
132 cents, minimum 30,000 pounds, and 
one of those alternated that rate with a 
146-cent rate; depending on the com- 
modity description. 


CLASS RATES—TI. and S. M-13271, Class 
Rates Between Chicago and Ind., Ky., 
and Ohio, embracing No. 32420, Class 
Rates—Hajek Trucking Co., Inc., and 
No. 33212, Chewing Gum—Chicago to 
Cincinnati and Louisville. Recommends 
that schedules be ordered canceled and 
proceedings discontinued because, after 
four postponements at request of re- 
spondent Hajek, it was unprepared to 
offer evidence. The examiner said he 
had advised the respondent that it had 
the burden of proof and that, in the 
absence of any evidence, he had closed 
the hearing. In the title proceeding, by 
schedules filed to become effective Feb- 
ruary 9, respondent Sims Motor Trans- 
port Line proposed to establish reduced 
local truckload and less-truckload class 
rates between Chicago, on the one hand, 
and Indianapolis, Louisville and Cin- 
cinnati, on the other, to meet claimed 
competition of Hajek. On protest of 
Central States Motor Freight Bureau the 
schedules were suspended until Septem- 
ber 9. In No. 32420, by schedules filed 
to become effective May 1, 1958, Hajek 
proposed to establish class rates be- 
tween Chicago and points grouped there- 
with and certain points in Ohio and 
Kentucky. On protest of the bureau, 
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the Commission instituted an investiga- 
tion, but permitted the rates to become 
effective. By a supplemental order, the 
examiner said, on protest of the bureau, 
the Commission instituted an investiga- 
tion into a proposal of Federal Truck 
Lines, and others, to establish less-truck- 
load commodity rates on air conditioner 
water-cooling towers and other articles, 
from Louisville to Chicago, which rates 
became effective April 18, 1959. They 
were established to meet the competition 
of the class rates of Hajek. In No. 33212 
the Commission, on protest of the bu- 
reau, established another investigation 
into a proposal of Federal to establish 
less-truckload commodity rates on chew- 
ing gum from Chicago to Cincinnati 
and Louisville, and points grouped with 
each of the points named. Those rates 
became effective October 5, 1959, and 
were likewise established to meet the 
class rates of Hajek, the examiner said. 
At hearing in Chicago, he said, no ap- 
pearance was entered for or on behalf 
of respondents in the title proceeding 
or in No. 33212, nor by respondents in 
the supplemental order in No. 32420. An 
appearance was entered on behalf of 
Hajek, and by the bureau as protestant, 
in all of the proceedings, he stated. He 
said the representative for Hajek, at 
the March 28 meeting, asked again for 
a postponement, and was joined in the 
request by the bureau. They asked 
additional time to prepare cost and traf- 
fic data. 


CERTIFICATES—LICENSES—PERMITS 


Alabama (Birmingham) — MC-89778, 
Sub. 72, Baggett Transportation Co., 
Extension—Redstone Arsenal, embracing 
MC-19227, Sub. 69, Leonard Bros., Trans- 
fer & Storage Co., Inc., Miami, Fla., Ex- 
tension—Same. In MC-89778, Sub. 72, de- 
nial of permit proposed. Jet thrust units, 
explosive and inert, and Class A and B 
explosives from Redstone Arsenal, near 
Huntsville, Ala., Larson Air Force Base, 
near Moses Lake and the plant of the 
Thiokol Chemical Corp., near Brigham 
City, Utah, over irregular routes. In MC- 
19227, Sub. 69, certificate proposed. Air- 
craft and missiles, and aircraft and mis- 
sile parts, components, materials, sup- 
plies, and equipment, from Redstone Ar- 
senal, to the Thiokol plant and the Lar- 
son Air Force Base, over irregular routes. 

Alabama (Cullman)—MC-118035, W. H. 
Hancock, Common Carrier “Grand- 
father” Application. Certificate proposed. 
Continuance of operations, bananas, 
from New Orleans, La., to Birmingham, 
Ala., over irregular routes. 

Alabama (Cullman)—118746, Noel E. 
Tidwell, dba Cullman Banana Supply, 
Common Carrier “Grandfather” Appli- 
cation. Certificate proposed. Continu- 
ance of operations, bananas, from Mo- 
bile, Ala., and New Orleans, La., to 
Indianapolis, Ind., over irregular routes. 

Alabama (Montgomery) — MC-2908, 
Sub. 15, Capital Motor Lines, Extension— 
Fort Walton, Fla. Denial of certificate 
proposed. Passengers and their baggage 
and express, mail and newspapers, in the 
same vehicle with passengers, between 
Florala, Ala., and Fort Walton, Fla., over 
a@ described route, and return, serving all 
intermediate points, except that no local 
traffic be handled between any points on 
Florida Highway 85 or an unnumbered 
highway between Valparaiso and Sha- 
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Alabama (Theodore) MC-119412, 
Harry G. Clark and Barney R. Estes, dba 
Red Ball Truck Stop. Common Carrier 
Application. Denial of certificate pro- 
posed. General commodities, including 
commodities in bulk and those requiring 
special equipment, but with other excep- 
tions, between Theodore, Ala., and Slidell, 
La., over U.S. Highway 90, serving no 
intermediate points. 

Arizona (Glendale)—-MC-114186, Sub. 
3, Mark Woodruff, Common Carrier Ap- 
plication. Certificate proposed. Race 
horses and stable supplies and equipment 
and personal effects of attendants, in the 
same vehicle with horses, between spec- 
ified race tracks in N.M., and Ariz., on 
the one hand, and, on the other, speci- 
fied tracks in Neb., Ark., Ill., Calif., and 
Colo., and N.M., over irregular routes. 

California (Los Angeles)—-MC-17745, 
Sub. 4, William A. Hufnagel, dba Con- 
tractors Cargo Co., Conversion Proceed- 
ing. Continuation of permit and dismissal 
of proceeding proposed. Construction 
materials. and contractors’ machinery, 
supplies, and equipment, from Los Ange- 
les Harbor points to construction sites 
in California within 250 miles thereof, and 
between rail heads in Calif., Ariz., N.M., 
Ore., Wash., and Nev., and construction 
projects or other points of use and the 
nearest rail head, when none is located 
within 100 miles thereof, over irregular 
routes. 


Canada (Toronto, Ontario) — MC- 
Florida Frozen Foods Express, Ltd., Ex- 
tension—Meats and Citrus Products. Cer- 
tificate proposed. (1) Frozen citrus prod- 
ucts, from points in Florida, to the port 
of entry on the U.S.-Canadian border at 
Niagara Falls, and (3) frozen shrimp 
not canned and not frozen, in vehicles 
with mechanical refrigeration, from 
points in Florida, to the port of entry at 
Niagara Falls, and (3) frozen shrimp, 
from Tampa, Fla., to the port of entry 
at Niagara Falls, all restricted to traffic 
destined to points in Ontario, over ir- 
regular routes. 


Canada (Trenton, Nova Scotia)—MC- 
118306, R. H. Leahy Transport, Ltd. Com- 
mon Carrier “Grandfather” Application. 
Certificate proposed. Continuance of 
operations, bananas, from Boston, Mass., 
to ports of entry on the U.S.-Canadian 
boundary located in Maine, over irregu- 
lar routes. 


Connecticut (Glastonbury)—MC-119- 
428, Donald C. Kastner, dba Don’s Boat 
Transport, Common Carrier Application. 
Certificate proposed. Boats, up to 35 feet 
long and not exceeding 14,000 pounds in 
weight, between points in Hartford and 
Middlesex counties, Conn., on the one 
hand, and, on the other, points in Me., 
Mass., R.I., and N.J.; New York N.Y., 
and points on Long Island, N.Y., over 
irregular routes. 


Connecticut (Stratford) — MC-108194, 
Sub. 7, William B. Meyer, Inc., Exten- 
sion—Stratford, Conn. Certificate pro- 
posed by corrected report and recom- 
mended order. Meat, meat products, 
meat by-products, dairy products and 
articles distributed by packinghouses, 
from Stratford and Bridgeport, Conn., to 
Brewster, N.Y., over irregular routes, in 


pool car and pool truck distribution 
service. 


Florida (Miami)—MC-107107, Sub. 126, 
Alterman ‘Transport Lines, Inc., Exten- 
sion — Detroit. Certificate proposed. 
Meats, meat products and meat by-prod- 
ucts, from Detroit, Mich., to points in 
Florida, over irregular routes. 


Georgia (Atlanta) — MC-107515, Sub. 
334, Refrigerated Transport Co., Exten- 
sion—Candy. Denial of certificate pro- 

. Candy and confectionery, from 
Atlanta and East Point, Ga., to all points 
in Florida, over irregular routes. 


Georgia (Atlanta)—-MC-118302, M. W. 
Breedlove, dba M. W. Breedlove Whole- 
sale Produce, Common Carrier “Grand- 
father” Application. Certificate proposed, 
Continuance of operations, bananas, (a) 
from New Orleans, La., to Atlanta, Ga,, 
and Knoxville, Tenn.; (b) from Tampa, 
Fla., to Atlanta, and Columbia, S.C.; (c) 
from Charleston, S.C., to Atlanta, and 
Birmingham, Ala.; (d) from Miami and 
Fort Lauderdale, Fla., and Mobile, Ala. 
to Atlanta, and (e) from Atlanta, to 
Montgomery, Ala., over irregular routes, 


Georgia (Atlanta)—MC-119234, Boats 
Transport, Inc., Common Carrier Appli- 
cation. Certificate proposed. Boats, be- 
tween points in Georgia, on the one 
hand, and, on the other, points in 24 
states except that no traffic may be 
originated at Niles, Mich.; Leesburg, Ind., 
or points within five miles of Niles, or 
Leesburg, at points in Calvert County, 
Md., or at points in Tex., or Okla., over 
irregular routes. 


Illinois (Cambridge)—-MC-115882, Sub. 
1, John G. Johnson and Harry N, John- 
son, dba Johnson Brothers, Extension— 
Grain Storage Bins. Denial of certifi- 
cate proposed. Grain storage bins and 
component parts; from Kansas City, 
Mo., to Woodhull, Ill., and to farms in 
Henry, Mercer and Knox counties, IIL, 
served by the Bergstrom Seed and Feed 
Co., of Woodhull, over irregular routes. 

Illinois (Caseyville) — MC-50132, Sub. 
71, Central & Southern Truck Lines, 
Inc., Common Carrier Application. Cer- 
tificate proposed. Meats, meat products, 
and articles distributed by packing- 
houses, from Glenwood, Mills County, 
Ia., to points in Ala., Fla., Ga., Ky., La., 
N.C., S.C., Tenn., and Va., restricted 
against commoditites in bulk in tank ve- 
hicles, and further restricted against 
tacking with any authority held by ap- 
plicant, over irregular routes. 

Illinois (Caseyville)—-MC-50132, Sub. 
75, Central & Southern Truck Lines, Inc., 
Extension—Filter Clay. Denial of permit 
of certificate proposed. Filter clay, from 
Jackson, Miss., to Omaha, Neb., over ir- 
regular routes. 


Illinois (Caseyville) — MC-50132, Sub. 
76, Central & Southern Truck Lines, Inc., 
Extension—Good Hope, La. Denial of 
permit or certificate proposed. Oil and 
petroleum products, in cans, barrels, and 
other containers, in peddler delivery serv- 
ice, from Good Hope, La., to Cedar 
Rapids, Davenport, Des Moines, Esther- 
ville, Mason City, Sioux City, and Water- 
loo, Ia.; Joplin, Kansas City, and St. 
Joseph, Mo., and Beatrice, Grand Island, 
Hastings, Norfolk, and Omaha, Neb., over 
irregular routes. 


Illinois (Caseyville) —MC-50132, Sub. 
73, Central & Southern Truck Lines, Inc., 
Extension — Feldspar. Interim permit 
proposed, pending determination of ap- 
plicants status. Feldspar, ground in 
bags or containers, from the plant of 
Consolidated Feldspar department of In- 
ternational Minerals & Chemical Corp., 
at Kona and Spruce Pines, N.C., to points 
in Arkansas over irregular routes, limited 
to transportation under continuing con- 
tract with the aforementioned shipper. 


Illinois (Chicago) -MC-52657, Sub. 572, 
Auto Carriers, Inc., Extension — Galion 
Bucyrus, O. Certificate proposed. (1) 
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Mixers, only when moving in mixed loads 
with bodies or hoists, or both, from 
Galion, O., to points in the US., except 
points in O., Alaska, and Hawaii, and 
those in Alabama within 65 miles of 
Birmingham, Ala., including Birming- 
ham; (2) spreaders, only when moving in 
mixed loads with bodies or hoists, or 
both, from Galion, to points in the US., 
except points in O., Alaska, Hawaii, 
Calif., Ore., Wash., S.C., Ga., Fla., Ala., 
Miss., and La., and those in Ark., Okla., 
Tex., N.M., and Ariz., south of National 
Interstate Highway 40; (3) lift-type con- 
tainers, except those having a capacity 
of five gallons or less or having a 
capacity of nine cubic feet or less, and 
hoists, from Bucyrus, O., to points in 
the U.S., except points in O., Alaska, 
and Hawaii, and those in Alabama 
within 65 miles of Birmingham, includ- 
ing Birmingham, and (4) machine shop 
and lubrication units designed for in- 
stallation on truck or trailer chassis, 
hoists, and storage containers, except 
storage containers having a capacity of 
five gallons or less or having a capacity 
of nine cubic feet or less, from Galion, 
to points in the U.S., except points in O., 
Alaska, and Hawaii, and those in Ala- 
bama within 65 miles of Birmingham, in- 
cluding Birmingham, restricted against 
the transportation of those commodities 
specified in (1), (2), (3) and (4) above, 
except mixers, which because of size or 
weight require special equipment or spe- 
cial handling, over irregular routes. 

Illinois (Galesburg)—MC-107500, Sub. 
45, Burlington Truck Lines, Inc., Ex- 
tension—Alternate Route, Oskaloosa, Ia., 
embracing MC-107500, Sub. 46, Same, 
Extension — Alternate Route via Mt. 
Pleasant, Ia. Certificate proposed. Gen- 
eral commodities, with exceptions, (a) 
between Moline, Ill., and Oskaloosa, Ia.; 
(b) between Moline, and Muscatine, Ia., 
and (c) between the junction of Iowa 
Highway 92 and US. Highway 218, and 
Mt. Pleasant, Ia., all over described 
routes, and return, serving no intermedi- 
ate points, as alternate routes for oper- 
ating convenience only in connection 
with authorized regular-route opera- 
tions. 3 

Indiana (Elkhart) — MC-103993, Sub. 
131, Morgan Drive-Away, Inc., Extension 
—Maryland. Denial of certificate pro- 
posed. Trailers designed to be drawn by 
passenger automobiles, in initial move- 
ments, truckaway, from Baltimore, Md., 
to points in the U.S., except Hawaii, over 
irregular routes. 


Iowa (Ames)—MC-110593, Sub. 8, Mo- 
tile Homes Transport, Inc., Extension— 
Eight States. Denial of certificate pro- 
posed. Trailers, designed to be drawn by 
passenger automobiles, in secondary 
movements, truckaway, from points in 
lowa, to points in Ariz. Calif., Kan., 
N.M., Okla., Tex., Fla., and Colo., and, 
ow return, empty containers or other 
sich incidental facilities, over irregular 
routes. ; 


Iowa (Des Moines) —MC-52110, Sub. 67, 
Brady Motorfrate, Inc., Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
frozen vegetables, from points in Minne- 
sota on and south of U.S. Highway 12 and 
on and east of U.S. Highway 71, to Wich- 
ita and Topeka, Kan.; Omaha, Neb.; 
Milan, Quincy and Granite City, IIL; 
Kansas City, St. Louis and Venita Park, 
Mo.; Louisville, Ky., and points in Iowa, 
over irregular routes. 


Kansas (Pittsburg) —MC-115036, Sub. 
2, Van Tassel, Inc., Extension — Dry 


Fertilizer to Kansas and Nebraska. Pro- 
posed operation found to be that of a 
common carrier; certificate and dual op- 
erations proposed. Dry fertilizer, in buik 
and in bags, from Tulsa, Okla., to points 
in Kan., and Neb., over irregular routes, 
and, on return, empty containers. 


Kentucky (Henderson)—MC-119309, 
Wathen Grain Co., Contract Carrier Ap- 
plication. Permit proposed. Ammonium 
nitrate fertilizer and urea fertilizer com- 
pound, manufactured, and urea feed 
grade, dry, in bulk or in bags, from plant 
of the Spencer Chemical Co. at West 
Henderson, Ky., and from points within 
five miles thereof in Henderson County, 
to points in Ill, Ind. O., Mich. Ark., 
Mo., Ia., Wis., Ky., Tenn., and Ala., over 
irregular routes, under continuing con- 
tract with Spencer. 

Kentucky (Louisville) — MC-112617, 
Sub. 64, Liquid Transporters, Inc., Ex- 
tension—Coal and Coal Tar Products. 
Certificate proposed. Coal tar and coal 
tar products, except coal tar chemicals, 
in bulk, in tank vehicles, from points in 
Scioto County, O., to points in Va., Ky., 
Tenn., and W.Va., and, on return, re- 
turned shipments, over irregular routes. 

Louisiana (Baton Rouge)—MC-112497, 
Sub. 152, Hearin Tank Lines, Inc., Ex- 
tension—Syracuse, N.Y. Certificate pro- 
posed. Fluorinated hydrocarbons, in bulk, 
in tank vehicles, from Baton Rouge, La., 
to Syracuse, N.Y., over irregular routes. 


Maine (Grand Isle)—-MC-118186, E. H. 
Parent, Inc., Contract Carrier “Grand- 
father” Application. Permit proposed. 
Continuance of operations, bananas, and 
bananas when moving in the same ve- 
hicle with fresh fruits and fresh vege- 
tables, from Boston, Mass., to the port of 
entry on the U.S.-Canadian boundary at 
Madowaska, Me., over irregular routes, 
limited to service to be performed under 
contract with Edmundston Fruit Ex- 
change, Edmundston, New Brunswick, 
Canada. 


Maine (Houlton)—MC-116880, Sub. 1, 
Walter D. Davis Contract Carrier 
“Grandfather” Application. Denial of 
application for permit proposed. Ba- 
nanas, in straight and mixed loads with 
certain exempt commodities, from Bos- 
ton, Mass., to Bangor, Me., over irregular 
routes. 


Massachusetts (Gloucester)—MC- 
118269, John E. Cox, dba Food Express, 
Common Carrier “Interim” Application. 
Denial of certificate proposed. Continu- 
ance of operation, bananas, from Boston, 
Mass., to Fredericton, Moncton and St. 
John, New Brunswick, and Halifax and 
Sydney, Nova Scotia, over irregular 
routes. 


Massachusetts (Medford) —MC-87523, 
Sub. 80, Frank Cosgrove Transportation 
Co., Inc., Extension—Dry Bulk Commod- 
ities. Certificate proposed. Dry com- 
modities, as more fully described in the 
application, between points and places 
in numerous states and the District of 
Columbia, over irregular routes. 


Michigan (Dearborn) —MC-52978, Sub. 
20, Michigan Transportation Co., Exten- 
sion—Midland, Mich. Certificate pro- 
posed. Polystyrene, polyvinyl chloride 
and polyethylene, in bulk, in dump or 
hopper-type vehicles, from Bay City and 
Midland, Mich., to points in O., Ind. Ky., 
Ill., Pa., and Wis., over irregular routes. 

Michigan (Detroit) —MC-49368, Sub. 83, 
Complete Auto Transit, Inc., Extension— 
Fringe Area. Permit proposed. Auto- 
mobiles, bodies and parts thereof, when 
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moving with its vehicle or body and 
trucks, chassis, bodies, cabs and parts 
thereof, when moving with the truck, 
chassis or body, truckaway and drive- 
away, in initial movements, from the 
plant of the Chevrolet motor division of 
the General Motors Corp., at Norwood, 
O., to points in Ala., N.C., S.C., and Ga., 
under a continuing contract with Chev- 
rolet. 


Michigan (Detroit) —MC-10761, Sub. 
93, Transamerican Freight Lines, Inc., 
Extension — Princeville, Ill., embracing 
MC-174721, Sub. 73, Motor Cargo, Inc., of 
Akron, O., Extension—Same, and MC- 
30311, Sub. 14, Freight, Inc., of Akron, 
Extension—Same. Certificates proposed. 
General commodities, with exceptions, 
serving Princeville, Ill., as an off-route 
point in connection with authorized reg- 
ular-route operations, with the condition 
in the title proceeding and in MC-174721, 
Sub. 73, that no shipments be transported 
between Princeville and any other point 
west of the Illinois-Indiana state line. 


Michigan (Detroit)—-MC-57778, Sub. 5, 
Michigan Refrigerated Trucking Service, 
Inc., Common Carrier “Grandfather” 
Application. Denial of application for 
certificate proposed. Frozen fruits, frozen 
berries and frozen vegetables, from 
Cleveland and Canton, O., and Bear 
Lake, Benton Harbor, Detroit, Fremont, 
Lawrence and Sodus, Mich., to Indian- 
apolis, Ind.; Chicago, Ill.; Louisville, Ky.; 
St. Louis, Mo.; Rochester, N.Y.; Hunt- 
ington, W.Va., and Hopkins and Minne- 
apolis, Minns., over irregular routes. 


Michigan (Detroit) — MC-50069, Sub. 
221, Refiners Transport & Terminal 
Corp., Extension—Detroit. Certificate 
proposed. Inedible molasses, in bulk, in 
tank vehicles, from Toledo, O., to points 
in Ind., and Mich., over irregular routes. 


Michigan (Port Huron)—MC-46240, 
Sub. 9, Clifton M. Denman, dba C. M. 
Denman, Extension—Port Huron, Mich. 
Permit proposed. (1) Office supplies and 
equipment, between Port Huron, Mich., 
on the one hand, and, on the other, 
Chicago, Ill., and points in Ind., and O.; 
(2) metal and plastic articles and equip- 
ment, materials and supplies used in 
their manufacture, except liquids in bulk 
used in their manufacture, between Port 
Huron, on the one hand, and on the 
other, Chicago; St. Louis, Mo., and 
points in Ind., and O., over irregular 
routes, under a continuing contract with 
the Mueller Brass Co., of Port Huron, 
on condition that applicant’s request of 
MC-46240 and Subs. 7 and 8 be revoked. 


Michigan (St. Louis) —-MC-105572, Sub. 
23, C. J. Davis, dba St. Louis Freight 
Lines, Extension—Joliet, North Chicago 
and Waukegan, Ill. Denial of permit pro- 
posed for want of prosecution. Fence and 
fencing materials, from Joliet, North 
Chicago and Waukegan, Ill., to points 
in Michigan, and, on return, empty con- 
tainers or other incidental facilities and 

or rejectel shipments. 


Michigan (Tawas City)—MC-113646, 
Sub. 3, Jefferson Trucking Co., Extension 
—Lorain. Permit proposed. (1) Build- 
ing, roofing and insulating materials, 
asbestos, cement, gypsum, lime and lime- 
stone products (excluding liquid com- 
modities in bulk, in tank vehicles), from 
the National Gypsum Co. plant at or 
near Lorain, O., to points in Ind., O., 
and Mich., and in specified counties of 
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IL, N.Y., Pa., and W.Va., and (2) gyp- 
sum board paper, from Kalamazoo, 
Mich., to the National Gypsum plant 
at or near Lorain, and, on return, skids 
and pallets, under continuing contract 
with National Gypsum, of Buffalo, N.Y. 
Minnesota (Brandon)—MC-118676, 
Glen Nylander, dba Nylander Transit, 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
coffee beans, from New York, N.Y., to 
Moorhead, Minn., over irregular routes. 


Minnesota (New Brighton) — MC- 
113255, Sub. 8, Milk Transport, Inc., 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
coffee beans, from New York, N.Y., to 
Duluth, Minn., over irregular routes. 

Minnesota (Rochester) — MC-109994, 
Sub. 19, Oren Sizer, dba Sizer Grain 
Service, Extension—Meat Scrap From 
Howard, Wis. Certificate proposed. Meat 
scrap, from Howard (Brown County), 
Wis., to points in Minnesota, over ir- 
regular routes. 

Minnesota (Rochester) — MC-110920, 
Sub. 4, John Pervin, dba Pervin Grain & 
Transit Co., “Grandfather” Application. 
Denial of application for certificate pro- 
posed. Frozen fruits, frozen berries, fro- 
zen vegetables, imported wool, wool tops 
and noils, and wool waste (carded, spun, 
woven or knitted), between points in 
Mass., R.I., Pa., N.J., N.Y., Wis., O., Minn., 
and Kan., over irregular routes. 

Missouri (Malden)—MC-118234, F. D. 
Trover, Common Carrier “Grandfather” 
Application. Certificate proposed Con- 
tinuance of operations, bananas, from 
New Orleans, La., to points in Illinois 
and in described areas of Mo., and Mich., 
over irregular routes. 

Montana (Glendive)—-MC-105556, Sub. 
30, Houck Transport Co., Extension— 
Williston, N.D. Certificate proposed. Salt 
and salt compounds, in bulk, bags, con- 
tainers and in blocks, from Williston, 
N.D., and points in North Dakota within 
10 miles thereof, to points in Mont., Ida., 
Wyo., Colo., N.D., S.D., Minn., Wis., Ia., 
and Neb., and ports of entry on the U.S.- 
Canadian border in Mont., N.D., and 
Minn., and, on return, empty containers, 
over irregular routes. 


Nebraska (Chester) — MC-1641, Sub. 
43, Ray Peake, dba Peake Transport 
Service, Extension — Bulk Commodities 
in Tank Vehicles, embracing MC-2392, 
Sub. 18, Wheeler Transport Service, Inc., 
of Genoa, Neb., Extension—Same, and 
MC-108449, Sub. 92, Indianhead Truck 
Line, Inc., of St. Paul, Minn., Extension 
—Same. Certificates proposed. In the 
title proceeding, specified chemical com- 
modities, as more fully described in the 
application, from numerous specified 
points in Tex., Ia., Minn., and Okla., to 
points in Minn., N.D., S.D., Wis., Il. 
Ta., Neb., Kan., and Mo., over irregular 
routes. In MC-2392, Sub. 18, specified 
chemical commodities, as more fully de- 
scribed in the application, from specified 
points in Neb., and Okla., to points in 
Til., Minn., Mo., Okla., S.D., Wis., and 
N.D., over irregular routes. In MC- 
108449, Sub. 92, liquid fertilizers, in bulk, 
in tank vehicles, from Dakota City, Ia., 
to points in Kan., and Mo., and in Ne- 
braska west of U.S. Highway 183 (except 
Ainsworth, Neb.), and in South Dakota 
west of the Missouri River, over irregular 
routes. 


Nebraska (Clay Center) — MC-115669, 


Sub. 7, Howard N. Dahlsten, dba Dahlsten 
Truck Line, Extension — Williston, N.D. 
Certificate proposed. Salt and salt com- 
pounds, in bulk, bags, containers and in 
blocks, from Williston, N.D., and points 
in North Dakota within 10 miles thereof, 
to points in Colo., Ia., Minn., Mont., Neb., 
S.D., and Wyo., and ports of entry on the 
U.S.-Canadian border in Mont., N.D., and 
Minn., over irregular routes, and, on re- 
turn, empty containers. 

Nebraska (Omaha)—MC-226, Sub. 2, 
Leroy L. Wade & Son, Inc., Conversion 
Proceeding. Certificate in lieu of permit 
proposed. (1) New automobiles and new 
trucks, in initial movements, truckaway 
and driveaway, from Claycomo, Mo., to 
points in Ia., Neb., and S.D.; (2) new 
automobiles, parts, and accessories, and 
new trucks, in initial movements, truck- 
away and driveway, from Omaha, Neb., 
and Kansas City, Mo., to points in Ia., 
Neb., and S.D., and (3) automobiles, 
parts, and accessories, and trucks, in 
secondary movements, truckaway and 
driveaway, from points in Ia., Neb., and 
S.D., to Omaha and Kansas City, over 
irregular routes subject to the condition 
that applicant’s outstanding permit shall 
be revoked coincidentally with the is- 
suance of certificate. 

Nebraska (O’Neill)—MC-118964, Fred 
Wells, dba Wells Transportation, Com- 
mon Carrier Application. Certificate pro- 
posed. Dry commercial fertilizer, in bulk 
and in bags, from Garfield, Utah, and 
Pocatello, Ida., and points within 10 
miles of each, to points in Nebraska. 

New Jersey (Almonesson)—MC-117845, 
Joseph Mizenis, Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operation, 
bananas, (a) from Baltimore, Md., to 
Philadelphia, Pa., and Camden and 
Bridgeton, N.J., and (b) from New York, 
N.Y., and Weehawken, N.Y., to Philadel- 
phia; Baltimore, Md., and Trenton, 
Bridgeton and Camden, N.WJ., over ir- 
regular routes. 


New Jersey (Bogota) — MC-118057, 
Victor Elting, dba E. Tucking, Common 
Carrier “Grandfather” Application. Cer- 
tificate proposed. Continuance of opera- 
tions, bananas, from New York, N.Y., 
to Milwaukee, Wis. Chicago Ill. and to 
ports of entry on the U.S.-Canadian 
boundary at or near Rouses Point, 
Champlain and Franklin Center, N.Y., 
and Phillipsburg and Rock Island, Vt., 
over irregular routes. 


New Jersey (Maplewood) — MC-3647, 
Sub. 274, Public Service Coordinated 
Transport, Extension—Bogota, N.J. Cer- 
tificate proposed. Passengers and their 
baggage and express and newspapers, in 
the same vehicle with passengers, be- 
tween points in Bogota, N.J., over a de- 
scribed route, and return, serving all in- 
termediate points. 


New Jersey (Martinsville) —MC-111831, 
Sub. 2, Samuel Stangle, Extension—Hart- 
ford. Permit proposed. Automotive ac- 
cessories, automotive parts and automo- 
tive supplies, from points in Bridgewater 
township (Somerset County), NJ., to 
Hartford, Conn., and, on return, empty 
containers and pallets, over irregular 
routes, under a continuing contract or 
contracts with Gulf Oil Corp. 

New Jersey (Newark)—MC-3647, Sub. 
276, Public Service Coordinated Trans- 
port, Extension—Ridgefield Park. Cer- 
tificate proposed. Passengers and their 
baggage, within Westwood, Ridgefield and 
Ridgefield Park, N.J., over described 
routes, and return, serving all inter- 
mediate points. 
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New Jersey (North Bergen)—MC- 


118119, Nicholas Juliano, dba N. Juliano, 


Common Carrier “Grandfather” Appli- 
cation. Certificate proposed. Continuance 
of operations, bananas, from New York, 
N.Y., to Chicago, Ill.; Milwaukee, Wis.; 
Boston, Mass.; McKeesport and Philadel- 
phia, Pa., and Syracuse, Buffalo, and 
Rochester, N.Y., over irregular routes, 
with restriction that Buffalo not be used 
as a port of entry for the provision of 
service to Canada. 


New York (Brooklyn) —MC-88398, Sub. 
1, William G. Koetzle, Contract Garrier 
“Grandfather” Application. Denial of 
application for permit proposed. Cocoa 
beans, from Newark, Port Newark and 
Hoboken, N.J., to Brooklyn, N.Y., over 
irregular routes. 

New York (Brooklyn)—MC-119480, 
Philip Gershenoff, Contract Carrier Ap- 
plication. Permit proposed. Refriger- 
ators, washing machines, dryers, dish 
washers, ranges, air conditioners, tele- 
vision sets, dehumidifiers and freezers, 
from New York, N.Y., to points in Hud- 
son, Bergen, Passaic, Essex, Morris; 
Monmouth and Middlesex counties, N.J., 
and Fairfield County, Conn., and, defec- 
tive shipments, on return, over irregular 
routes, under contract with American 
Home Center, Inc., of New York, N.Y., 
restricted to performance of a retail 
delivery service. 


New York (Coxsackie)—MC-12694, 
Frank H. Albright, dba Mountain View 
Tours, Broker Application. License pro- 
posed. Passengers and their baggage, in 
round-trip all-expense tours, between 
Coxsackie, N.Y., and points within 35 
miles thereof, on the one hand, and, on 
the other, points in the U.S., including 
Alaska and Hawaii, on condition that 
applicant keep and maintain his accounts 
so that revenues and expenses pertaining 
to his brokerage operations be segre- 
gated from those of Mountain View 
Coach Lines, Inc. 


New York (Long Island)—MC-108335, 
Sub. 3, James Fasano, dba Rivers Truck- 
ing Co., Extension—Teterboro. Permit 
proposed. Refrigerators, deep-freeze units, 
stoves, washing machines, ironing ma- 
chines, drying machines, and domestic 
air conditioners, from Teterboro, NWJ., 
to points in Fairfield County, Conn. 
and Nassau, Putnam, Dutchess, Orange, 
Rockland, Ulster, Suffolk, and West- 
chester counties, N.Y., restricted to the 
performance of a retail delivery service, 
under contract with Speed Queen At- 
lantic Co., Inc. 


New York (New York)—MC-66562, 
Sub. 1601, Railway Express Agency, Inc., 
Extension—Framingham, Mass. Certifi- 
cate proposed. General commodities, 
moving in express service, between Bos- 
ton and Framingham Mass., over & 
regular route, and return, serving the 
intermediate point of Wellesley, Mass., 
with the usual conditions. 


New York (New York) — MC-66562, 
Sub. 1614, Railway Express Agency, Inc., 
Extension — Norwalk, Wis. Certificate 
proposed. General commodities, includ- 
ing Classes A and B explosives, moving 
in express service, between Wisconsin 
Dells and Norwalk, Wis., over a regular 
route, and return, serving the inter- 
mediate points of Reedsburg, La Vaile, 
Wonewoc, Union Center, Elroy, Kendall 
and Wilton, Wis., with the usual condi- 
tions. 

New York (New York) — MC-66562, 
Sub. 1615, Railway Express Agency, Inc., 
Extension—Janesville, Wis. Certificate 
proposed. General commodities, moving 
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jn express service, between Beloit and 
Janesville, Wis., over U.S. Highway 51, 
and return, serving no intermediate 
points, with the usual conditions. 


New York (New York) — MC-66562, 
Sub. 1619, Railway Express Agency, Inc., 
Extension — Hudson, Wis. Certificate 
proposed. General commodities, includ- 
ing Classes A and B explosives, moving 
in express service, serving Hudson, Wis., 
as an intermediate point in connection 
with authorized regular-route opera- 
tions, with the usual conditions. 


North Carolina (Bunnlevel)—MC- 
118616, Sub. 1, William E. Lasater, dba 
Lasater Motor Lines, Common Carrier 
Application. Denial of certificate pro- 
posed. (1) Dressed lumber, except ply- 
wood and veneer, from points in Wake 
Lee and Harnett counties, N.C., and those 
in Chatham County, N.C., south of U.S. 
Highway 64, to points in N.Y., N.J., Conn., 
Del., Pa. and W.Va., and (2) rough 
lumber, from points in Hamilton, Fulton, 
Montgomery, Herkimer, Otsego, Oneida, 
Madison, Chenango and Onondaga coun- 
ties, N.Y., to points in Va., and NC., 
over irregular routes. 


Ohio (Cleveland)—MC-17731, Sub. 9, 
Keal Driveaway Co., Extension—Mont- 
pelier, embracing MC-29886, Sub. 161, 
Dallas & Mavis Forwarding Co., Inc., of 
South Bend, Ind., Extension—Same, and 
MC-111320, Sub. 42, Curtis Keal Trans- 
port Co., Inc., of Cleveland, Extension 
—Same. Certificate proposed. In the 
title proceeding, trucks and buses and 
parts and accessories thereof and show 
paraphernalia and equipment, moving 
at the same time therewith, in initial 
movements, driveway and truckaway, 
from Montpelier, O., to points in the 
U.S., and, on return, damaged or re- 
turned commodities, provided that if 
permanent authority be issued to appli- 
cant as a contract carrier it be limited 
to a transportation service under a con- 
tinuing contract with the White Motor 
Co., of Montpelier. In the embraced 
cases, trucks and buses and parts and 
accessories thereof and show parapher- 
nalia and equipment, moving at the same 
time therewith, in initial movements, 
driveaway and fruckaway, from Mont- 
pelier, to points in the U.S., and, on re- 
turn, damaged or returned commodities, 
over irregular routes. 


Oklahoma (Tulsa) — MC-106398, Sub. 
149, National Trailer Convoy, Inc., Exten- 
sion—Oregon. Certificate proposed. 
Trailers designed to be drawn by pas- 
senger automobiles, in initial movements, 
truckaway, from Medford and Beaverton, 
Ore., to points in Mont., Wyo., Colo., 
N.M., Ariz., Utah, Ida., Nev., Calif., and 
Wash., over irregular routes. 


Oregon (Eugene)—MC-69365, Sub. 11, 
Contract Carrier Service, Inc., Extension 
—Laminated Wood Products, Permit pro- 
posed. Laminated wooden beams, timbers 
and arches, from the plant of the Rilco 
laminated products division of the 
Weyerhaeuser Co., at or near Cottage 
Grove, Ore., to points in Ariz., Calif., 
Colo., Ida., Mon., Nev., N.M., Utah, and 


Wyo., and those in Nebraska in and west 


of Sheridan, Gordon, and Deuel Counties, 
Neb., under contract with Rilco. 


Pennsylvania (Harrisburg) — MC-19, 
Sub. 16, Bingaman Motor Express Co., 
Inc., Common Carrier “Grandfather” Ap- 
plication. Certificate proposed. Contin- 
uance of operations, frozen vegetables, (a) 
from Seabrook, N.J., to the port of entry 
on the U.S.-Canadian border at or near 
Niagara Falls, N.Y., and (b) from Sea- 


brook, to the U.S.-Canadian border near 
Rouses Point, N.Y., over described routes. 


Pennsylvania (Scranton)—MC-117846, 
Joseph Scamacca, Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
bananas, from Weehawken, N.J.; New 
York, N.Y., and Baltimore, Md., to Scran- 
ton, Pa., over irregular routes. 


Pennsylvania (Washington)—MC- 
78062, Sub. 50, Beatty Motor Express, Inc., 
Extension—Mt. Vernon, Ohio, Interim 
permit proposed, pending determination 
of applicant’s status. Corrugated paper 
containers and corrugated paper sheets, 
from the plant of the Weyerhauser Co., 
near Mt. Vernon, O., to points in Penn- 
sylvania on and west of a line beginning 
at the Pennsylvania-New York state line 
and extending south along U.S. Highway 
11 to Harrisburg, Pa., thence south along 
U.S. 111 to the same state line, and those 
points in West Virginia on and north of 
U.S. 50, and empty containers, on return, 
over irregular routes limited to continu- 
ing contract or contracts with Weyer- 
haeuser. 


Pennsylvania (York) — MC - 116142, 
Sub. 12, Beverage Transportation, Inc., 
Extension— West Virginia and Ohio, 
embracing MC-116142, Sub. 13, Same, 
Extension—Indiana and Illinois. Denial 
of certificates proposed. In the title pro- 
ceeding, malt beverages, from Newark, 
N.J., to points in W.Va., and O. and 
empty containers or other such inciden- 
tal facilities on return. In the Sub. 13 
proceeding, malt beverages, from New- 
ark, to points in Ind., and Ill. and 
empty containers or other such incid- 
tal facilities on return. 


Rhode Island (Middletown)—MC-119- 
354, George L. Silvia, dba Silvia’s Serv- 
ice Station, Common Carrier Application. 
Certificate proposed. (1) Wrecked or dis- 
abled motor vehicles, other than trailers 
designed to be drawn by passenger auto- 
mobiles, truckaway, using only wrecker 
equipment, between points in Rhode Is- 
land on the one hand, and, on the 
other, points in 13 named states and 
the District of Columbia; and (2) re- 
possessed motor vehicles, truckaway or 
driveaway, using only wrecker equipment 
to render the truckaway service, from 
points in 13 named states to points in 
Rhode Island, over irregular routes. 


South Dakota (Rapid City) — MC- 
103435, Sub. 86, Buckingham Freight 
Lines, Extension—Rapid City, S.D., em- 
bracing MC-97699, Sub. 13, Barber Trans- 
portation Co., of Rapid City, Extension— 
Same. Certificates proposed. General 
commodities, with exceptions, (1) in the 
title case, (a) serving ballistic missile- 
testing and launching sites and supply 
points therefor within a 50-mile radius 
of Rapid City, S.D., as off-route points 
in connection with authorized regular- 
route operations, and (b) between Rapid 
City and points within 10 miles thereof, 
on the one hand, and, on the other, 
missile-testing and launching sites and 
supply points therefor within a 50-mile 
radius of Rapid City, over irregular 
routes, and (2) in the embraced case, (a) 
serving to and from missile-testing and 
launching sites and supply points there- 
for in Pennington, Custer, Fall River, 
Channon, Meade, Butte and Lawrence 
counties, S.D., and Western and Crook 
counties, Wyo., as off-route points in 
connection with authorized . regular- 
route operations, and (b) between Rapid 
City and points within 10 miles thereof, 
on the one hand, and, on the other, 
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missile-testing and launching sites and 
supply points therefor as described in 
(2) (a), over irregular routes. 


Tennessee (N as hville)—MC-112446, 
Sub. 22, Refiners Transport, Inc., Exten- 
sion—Davidson County, Tenn., embrac- 
ing MC-61403, Sub. 44, Mason and Dixon 
Tank Lines, Inc., of Kingsport, Tenn., 
Extension — Same. Denial of cer- 
tificates proposed. Acids and chemicals, 
in bulk, in tank vehicles, from points 
in Davidson County, Tenn., to points 
in Ind., Ia., Ky., Ill, Mich., Mo., O., 
Va., W.Va., and Wis., over irregular 
routes. 

Texas (Brownsville)—-MC-117921, Lloyd 
Jeter, Common Carrier “Grandfather” 
Application. Certificate proposed. Con- 
tinuance of operations, bananas, (a) 
from New Orleans, La., to San Antonio, 
Tex., and (b) from Galveston, Tex., to 
Fort Worth, Tex., over irregular routes. 


Texas (Houston)—MC-116077, Sub. 73, 
Robertson Tank Lines, Inc., Extension— 
Asphalt. Denial of certificate proposed. 
Asphalt, in bulk, in tank vehicles, be- 
tween points in Harris County, Tex., 
and points in Louisiana, over irregular 
routes. 

Texas (Houston)—MC-117423, Sub. 1, 
Paul Hayes, Contract Carrier Applica- 
tion. Permit proposed. Crude oil and 
crude condensate, in bulk, in tank ve- 
hicles, from points in Cameron Parish, 
La., to the Pure Oil Co. pipeline terminal 
about two miles southwest of Creole, La., 
and to the Chalkley Barge Terminal at 
or near Gibbstown, La., over irregular 
routes, under continuing contract with 
the Pure Oil Co., of Houston, Tex. 


Utah (Salt Lake City) — MC-115523, 
Sub. 53, Clark Tank Lines Co. Extension 
—Don, Ida. Certificate proposed (1) Dry 
fertilizer and dry fertilizer ingredients, 
in bulk, (a) from Don, Ida., to points 
in Ariz., Calif., and Colo., and (b) from 
Idaho Falls, Ida., to points in Beaver- 
head County, Mont., and (2) dry ferti- 
lizer and dry fertilizer ingredients, in 
bags, (a) from Don, to points other- 
than-incorporated towns or cities in 
Ariz., Calif., Colo, and Wyo., and 
Beaverhead County, Mont., and (b) from 
Idaho Falls, to points other-than-incor- 
porated towns or cities in Beaverhead 
County, and Lincoln, Teton and Sublette 
counties, Wyo., over irregular routes. 

Wisconsin (Janesville) — MC-18135, 
Sub. 28, W. R. Arthur & Co., Inc., Ex- 
tension—Fringe States. Permit proposed. 
(1) Automobiles, trucks, chassis, and 
buses, in initial movements, truckaway 
and driveaway, and (2) tracters (not 
including farm tractors and crawlers or 
track-type tractors), in initial move- 
ments, truckaway and driveaway, from 
Janesville, Wis., to points in Colo., Ida., 
Kan., and Wyo., and the lower peninsula 
of Michigan, and defective or damaged 
units, on return; (3) automobiles, trucks, 
tractors (same exceptions), chassis and 
buses, in secondary movements, truck- 
away and driveaway, and (4) vehicle 
bodies, automobile parts when accom- 
panying vehicles with which to be used, 
and automobile show paraphernalia and 
displays, between points in 15 named 
states, over irregular routes, under con- 
tract with Chevrolet Motor division of 
the General Motors Corp. 


Wisconsin (La Valle)—-MC-119270 Sub. 
1, Rueben W. Hartje, dba Hartje’s Trans- 
fer, Common Carrier Application. Cer- 
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tificate proposed. Ice cream, fruit juices, 
and dairy products, from La Crosse, Wis., 
to points in Winona, Fillmore and Hous- 
ton counties, Minn., and in Winneshiek, 
Allamakee and Clayton counties, Ia., and 
defective or damaged shipments, on re- 
turn, over irregular routes. 


HEARINGS 


TU 


1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases assigned for hearing or oral 
argument appear low. The assignments 
are grouped under separate gee od as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
‘+ igs published as announced by the 


HOUUTECESEAAAOUDOSERERADEOEOUSSSEOEEOUDEORSEGRRGEaTOEEEARACDOeeREgeeeeeeeeeeeeenE 


RAIL 


Changes in Assignments 


No. 33294, North Dakota Intrastate Freight 
Rates and Charges, assigned May 12, at Bis- 
marck, N.D., canceled. 

No. 31915, Atlantic Coast Line R.R. Co., et 
al. v. Southern Ry. Co., et al., assigned 
May 24, at Washington, D.C., postponed to 
a date to be fixed. 

Finance 21015, Minneapolis & St. Louis Ry. 
Co. Discontinuance of Service Between Min- 
neapolis, Minn., and Watertown, S.D., as- 
signed May 4, at Minneapolis, Minn., canceled 
and reassigned April 28, at Metropolitan 
Bldg., Minneapolis, Minn., before Examiner 
Klitenic. 

Finance 19411, Chicago & North Western 
Ry. Co.—Abandonment — Scribner-Oakdale 
Line, assigned May 9, at Columbus, Neb., 
canceled and reassigned May 2, at City Hall, 
Columbus, Neb., before Examiner Elitenic. 

No. 33325, Passenger Bus Fares—Between 
Portland, Ore. & Vancouver, Wash., assigned 
May 9, at 410 S.W. 10th Ave., Portland, Ore., 
transferred to May 9, at 304 Ross Bidg., Port- 
land, Ore., before Examiner Messer. 

Finance 20923, Mahoning Coal R.R. Co., et 
al. Abandonment Between Andover Junction 
and Brookfield Junction, O., assigned May 12, 
at Youngstown, O., canceled and reassigned 
May 6, at Fed. Bldg., Youngstown, O., before 
Examiner Klitenic. 

No. 32534, Application of Increases Author- 
ized in Ex Parte 206, assigned May 3, at Wash- 
ington, D.C., canceled and reassigned July 
7, at Washington, D.C., before Examiner 
Dishman. 

No. 33366 as supplemented, Pig Iron—Buf- 
falo, N.Y. to Chicago, Ill., and Gary, Ind., as- 
signed May 3, at Washington, D.C., canceled 
and reassigned June 14, at Washington, D.C., 
before Examiner McMahan. 

No. 33359, Cement—Pa. Points to New Eng- 
land & Middle Atlantic Points, assigned May 
4, at Washington, D.C., postponed to a date 
to be fixed. 

No. 32357, Grays Harbor Chair & Manu- 
facturing Co. v. N. P., et al., and L. & S&S. 
7262, Furniture Stock—West Coast to Eastern 
Territory, assigned May 5, at U.S. Custom Ct. 
Rm., Fed. Off. Bldg., Seattle, Wash., trans- 
ferred to May 5, at US. Ct. Hse., Seattle, 
Wash., before Examiner Messer. 

No. 32357, Grays Harbor Chair & Manu- 
facturing Co. v. N.P., et al., and I. & S. 
7262, Furniture Stock—West Coast to East- 
ern Territory, assigned May 5, at Seattle, 
Wash., canceled. 

I. & S. 7179, Coal—Southern Mines to 
Tampa and Sutton, Pla., F.S.A. 35385, Coal 
from Southern Mines to Sutton and Tampa, 
Fla., and F.S.A. 35801, Coal from Southeast- 
ern Mines to Tampa, Fla., assigned May 31, 
* Leeeie, Ky., postponed to a date to 


New Assignments 


May 16—Duluth, Minn.—U.S. Ct. Rms.,—Ex- 
aminer Messer: 
No. 33417—Duluth Board of Trade, et al, v. 
Cc. & N. W., et al. 






May 18—Chicago, Ill.Midland Hotel—Ex- 
aminer Messer: 
No. 33334, Ist Sup.—Exceptions Ratings on 
a Road Making and Other 
cles. 


WATER 


New Assignments 


May 25—Washington, D.C.—Examiner Chesel- 
di 


ne: 

FF-31, Sub. 2—Western Transportation Co., 
Inc. Extension—Hawaii. 

FF-37, Sub. 2—Pacific Forwarding Asso- 
ciation, Inc. Extension—Same. 

FF-40, Sub. 4—Merchants Carloading Co., 
Inc. Extension—Same. 

FF-49, Sub. 3—Westland Forwarding Co. 
Extension—Same. 

FF-51, Sub. 3—Merchant Shippers Asso- 
ciation Extension—Same. 

FF-68, Sub. 2—National Carloading Corp. 
Extension—Same. 

FF-79, Sub. 1—Western Carloading Co., Inc. 
Extension—Same. 

FF-115, Sub. 7—Flynn Forwarding Co., Inc. 
Extension—Alaska. 

FF-128, Sub. 1—Clipper Carloading Co. Ex- 
tension—Alaska and Hawaii. 


MOTOR 


Changes in Assignments 


MC-113325, Sub. 5, Slay Transportation, St. 
Louis, Mo., assigned April 25, at St. Louis, 
Mo., postponed to a date to be fixed. 

MC-F-7339, Western Express Co.—Purchase 
(Portion)—Mid-Continent Freight Lines, Inc., 
assigned May 2, at Old P. O. Bidg., Cleveland, 
O., transferred to May 2, at Veteran’s Ad- 
ministration Bldg., Cleveland, O., before Ex- 
aminer Clough. 

MC-111320, Sub. 14, Curtis Keal Transport 
Co., Inc., Cleveland, O., Extension—Cleve- 
land, MC-111320, Sub. 25, Same, Extension— 
New Philadelphia, O., and MC-111320, Sub. 
27, Same, Extension—Hudson, O., assigned 
May 2, at Old P. O. Bidg., Cleveland, O., 
transferred to May 2, at Engineers Bldg., 
Cleveland, O., before Examiner White. 

MC-119247, Sub. 1, Jackson Truck Line, 
West Plains, Mo., common carrier application, 
and MC-119411, Bastian Truck Service, Mon- 
roe City, Mo., common carrier application, 
assigned May 2, at State Comm., Jefferson 
City, Mo., transferred to May 2, at P. O. Bidg., 
Jefferson City, Mo., before Jt. Bds. 243 and 
135 respectively. 

I. & S. M-13084, Shoe Dressing & Related 
Articles—New York, N.Y. to Pittsburgh, Pa., 
and No. 33320, Shoe Dressing, Related Articles 
—To Pittsburgh from New York, N.Y., as- 
signed May 2, at New York, N.Y., canceled 
and reassigned May 25, at U. S. Army Reserve 
Bldg., New York, N.Y., before Examiner Dish- 


man. 

MC-F-7252, Trans-American Van Service, 
Inc., et al.—Control—T. E. K. Van Lines, 
Inc., and MC-119049, T. E. K. Van Lines, Inc., 
Beverly Hills, Calif., assigned May 2, at 
U. S. P. O. & Ct. Hse. Bidg., San Francisco, 
Calif., transferred to May 2, at New Mint 
Bidg., San Francisco, Calif., before Exam- 
iner Card. 

MC-106271, Sub. 6, Francis D. Good, Drexel, 
Mo., common carrier application, and MC- 
119423, Wilkey & Lankford, Inc., Campbell, 
Mo., common carrier application, assigned 
May 3, at State Comm., Jefferson City, Mo., 
transferred to May 3, at P. O. Bidg., Jeffer- 
son City, Mo., before Jt. Bds. 36 and 91 re- 
spectively. 

MC-119462, and Sub. 1, Reynolds Truck 
Line, Clifton Hill, Mo., common carrier appli- 
cations, assigned May 4, at State Comm., 
Jefferson City, Mo., transferred to May 4, 
at P. O. Bldg., Jefferson City, Mo., before 
Jt. Bds. 135 and 36 respectively. 

MC-F-7405, Leonard Bros. Transfer & Stor- 
— Co., Inc.—Purchase (Portion)—Dade 

cking, Inc., assigned May 4, at Washing- 
ton, D.C., canceled and reassigned May 25, 
at Washington, D.C., before Examiner Zurlo. 

MC-115523, Sub. 61, Clark Tank Lines Co., 
Salt Lake City, Utah, common carrier appli- 
cation, assigned June 6, at Salt Lake City, 
Utah, postponed indefinitely. 


I. & S. M-13257, Minimum Charge—Balti- 
more to Del., Md., Pa., Va. and D.C., as- 
si ’ April 25, at Washington, D.C., can- 
celed. 


MC-7555, Sub. 29, Textile Motor Freight, 
Inc., Ellerbe, N.C., Common Carrier “Grand- 
father” Application, assigned April 26, at 
Washington, D.C., canceled and reassigned 
May 11, at Washington, D.C., before Exam- 
iner Harrison. 


MC-119050, Merrit Homer, Rapid City, S.D., 








"FraFFic Wor 


contract carrier application, assigned Ma 
2, at Rapid City, 8D., canceled. as Randolp 
MC-11185, Sub. 117, J-T Transport Co,Py,, 





Kansas City, Mo., contract carrier applica- 
tion, and MC-119464, Ferguson Hauling, St/¥ 
Louis, Mo., common carrier application, ag- 












signed May 5, at State Comm., os ee 
City, Mo., transferred to May 5, at P. 9. gi 
Bidg., Jefferson City, Mo., before Jt. Bds. 195 C-11834 
and 135, respectively. MC~ 


MC-623, Sub. 27, H. Messick, Inc., Joplin, 
Mo., contract carrier application, and MC. 
3062, Sub. 16, L. A. Tucker Truck Lines, Inc, 
Cape Girardeau, Mo., assigned May 6, at 
State Comm., Jefferson City, Mo., transferred 
to May 6, at P. O. Bldg., Jefferson City, Mo, 
before Jt. Bd. 160. 

MC-F-7340, Texas-Arizona Motor Freight, 
Inc.— Purchase (Portion) — Mid-Continent 
Freight Lines, Inc., assigned May 9, at Fed, 
Bidg., Los Angeles, Calif., transferred to 
9, at Western Pacific Bldg., Los Angeles, 
Calif., before Examiner Card. 

I. & S. M-12908, Stopping in Transit on 
Textile Products—South to East, assigned 
May 10, at Atlanta, Ga.. canceled. 

MC-117995, Sub. 2, Refrigerated Truck 
Lines, Mt. Vernon, Wash., assigned May ll, 
at 410 S.W. 10th Ave., Portland, Ore., trans- 


ferred to May 11, at 669 Pittock Block, Port- § ceveland 
land, Ore., before Examiner Schneider. ‘. mC-118 
MC-119306, George Manatos Transfer Co, LY., ass 
Rock Springs, Wyo., assigned May 12, a¢™ @nceled § 
State Comm a Cheyenne, Wyo., transferred hy 
0 ay ,» at 5S. Ct. Rms., C oom 
Wyo., before Jt. Bd. 280. heyenne, B Mc-it8 
MC-3647, Sub. 278, Public Service Coordin. § ¥ontTeal, 
nated Transport, Maplewood, N.J., common § NeW, , 
carrier application, assigned May 16, at New @ .MC-119 
Jersey Board of Public Utility Commission.  ¥: L- 
ers, Newark, N.J., transferred to May 16, at @ =sie2ed 
State Off. Bidg., Newark, N.J., before Jt. Bd. PG TeX" 
MC-119387, Barrett Transportation, mC -O08 
San Francisco, Calif., commen carrier appit ada, Te 
cation, assigned May 16, at New Mint Bidg, @ "*J,, OX 
San Francisco, Calif., transferred to May 16, ee 
a ew Montgome 8t., ~ 
Calif,, before Jt. Bd. 78. San Francis ij jon, ass 
MC-3647, Sub. 279, Public Service Coordi. jy Ple¢ 8™' 
nated Transport, Maplewood, N.J., common @ @™P®.,, 
carrier application, assigned May 17, at @ .“¢-1! 
New Jersey Board of Public Utility Gom- jm 2™¢5:_™ 
ay Newark, N.J., transferred to May F ror 
, at State Off. Bldg., Newark, N.J., ~ 
Jt, Ba. 119. oe oak 
MC-118504,. Risdon ‘Holomon, McCom sig 
Miss., assigned April 27, at New Orleans ia’ i ite.» t 
postponed to a date to be fixed. bck, Pe 
MC-92983, Sub. 369, Eldon Miller, Inc, MC-F- 
Iowa City, Ia., common carrier application, =Purch 
assigned April 26, at St. Louis, Mo., canceled. ec. as 
MC-112063, Sub. 3, P. I. & I Motor Express, mp @2cele’ 
Inc., Sharon, Pa., common carrier applica- MC-11 
tion, assigned May 6, at Pittsburgh, Pa. - oo 
postponed indefinitely. ~ _ 
MC-89716, Sub. 32, Dick Jones, Powell, — 
Wyo., common carrier application, assigned Mott5 
May 13, at Supreme Ct. & State Library ™ p°* 
ee re ge Wyo., transferred to May MCS 
= A py Ct. Rm., Cheyenne, Wyo., before on, P 
MC-42487, Sub. 450, Consolidated Freight- oa 
ways Corp. of Delaware, Menlo Park, Calif. Stores 
common carrier application, and MC-98707, 199 
Sub. 8, Miles Motor Transport System, Stock- MC-7 
ton, Calif.. common carrier application, as- Ine, 
signed May 17, at New Mint Bldg., San ation 
Francisco, Calif., transferred to May 17, at tancel 
180 New Montgomery St., San Francisco, Hotel 
Calif., before Jt. Bd. 11. MC-! 


MC-19227, Subs. 71 and 72, Leonard Bros. 


Truck 
Transfer & Storage Co., Inc., Miami, Fia., jane 2 
common carrier applications, and MC-42487, 
Sub. 447, Consolidated Freightways Corp. of 
Delaware, Menlo Park, Calif.. common carrier 
application, assigned May 18, at New Mint 
Bldg., San Francisco, Calif., transferred to 
May 18, at 180 New Montgomery St., San May ‘ 
Francisco, Calif., before Examiner Schneider. Jt 
MC-119175, Sub. 1, Molasses Truck Service, MC- 
Stockton, Calif., assigned May 23, at Carson fo 
City, Nev., postponed to a date to be fixed. May | 
MC-119560, Southern Bulk Haulers, Inc., E 
Charleston, S.C., contract carrier applica- MC. 
tion, assigned May 25, at U.S. Ct. Rms., C 
lumbia, S.C., transferred to May 25, at Wade Mey 
Hampton State Off. Bldg., Columbia, S©., y 
before Jt. Bd. 130. MC 
MC-113981, Sub. 4, Vegas Trucking & Mov- 4 a 
ing Co., Las Vegas, Nev., common carrier May 
application, assigned May 26, at Carson City, J 
Nev., postponed indefinitely. MC 
MC-112617, Sub. 62, Liquid Transporters, C 
Inc., Louisville, Ky., common carrier appli- t 
cation, assigned June 7, at Louisville, Ky. May 
canceled. MC 
MC-110420, Sub. 254, Quality Carriers, Inc. \ 
mig te Wis., common carrier applica- C 
tion, assigned June 8, at Columbus, O., can- May 
celed and reassigned May 17, at Fed. Bidg., g 
Cincinnati, O., before Examiner White. z. 
MC-107640, Sub. 39, Midwest Transfer Co. 1 
of Ill., Chicago, Ill., contract or common May 
carrier application, assigned June 17, at Chi- Mi 


cago, Ill., canceled and reassigned May 18, 


Transport Co,, 


arrier applica- 


n Hauling, 
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ion, and a7 
ick Lines, ing 
ed May 6, 
fo., transferred 
rson City, Mo, 


Motor Freight, 
Mid-Continent 
May 9, at Fed 
sferred to 
Los Angeles, 


in Transit on 
East, assigned 


erated Truck 
igned May lj, 
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nd MC-98707, 
iystem, Stock- 
plication, as- 
t Blidg., San 
O May 17, at 
an Francisco, 


Leonard Bros. 
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nd MC-42487, 
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¢ Randolph Hotel, Des Moines, Ia., before 

sarmminer Taylor. 

MC-66562, Sub. 1577, Railway Express 

rency, Inc., New York, N.Y., assigned June 

7, at Washington County Ct. Hse., Mont- 
ier, Vt., tramsferred to June 17, at US. 
Rms., Montpelier, Vt., before Examiner 
Ich, 

MC-118346, Wm. Hedges Trucking, Barre, 
., and MC-18934, Sub. 1, Maurice Bedard, 
Johns, Quebec, Canada. common carrier 


pplication, assigned June 20, at Washington 


unty Ct. Hse., Montpelier, Vt., trans- 
red to June 20, at U.S. Ct. Rms., Mont- 
plier, Vt., before Examiner Welch. 

MC- “119538, Lessard Bus Lines Reg’d, Len- 
pxville, Quebec, Canada, common carrier 
pplication, and MC-119554, J. A. Laliberte, 
ganstead County, Quebec, ‘Canada, contract 
arrier application, assigned June 21, at 
Vashington County Ct. Hse., Montpelier, Vt., 
gansferred to June 21, at U.S. Ct. Rms., 
Yontpelier, Vt., before Examiner Welch and 
kh. Bd. 326 respectively. 

MC-111320, Subs. 14, 25 and 27, Curtis Keal 
fansport Co., Inc., Cleveland, O., assigned 
May 2, at Engineers Bidg., Cleveland, O., 
wansferred to May 2, at New P.O. Bidg., 
Geveland, O., before Examiner White. 
MC-118312, Sam Lowenstein, New York, 
nY., assigned May 3, at New York, N.Y., 
anceled and reassigned May 9, at 346 Broad- 
way, New York, N.Y., before Examiner 


Messer. 

MC-118264, Colossal Transportation Ltd., 
Montreal, Quebec, Canada, assigned May 4, 
a New York, N.Y., postponed indefinitely. 
MC-119249, Gene Brisk Delivery, Plain- 
tiew, L.I., N.Y., contract carrier application, 
wsigned May 5, at New York, N.Y., canceled 
md reassigned May 4, at 346 Broadway, New 
fork, N.Y., before Examiner Messer. 
MC-66836, Sub. 8, Turner Transfer, Floy- 
jada, Tex., assigned May 5, at Oklahoma 
tity, Okla., canceled. 

MC-115093, Sub. 2, Mercury Motor Express, 
he.. Tampa, Fla., common carrier applica- 
fon, assigned May 10, at Tampa, Fla., can- 
eled and reassigned May 9, at U.S. Ct. Rms., 
fampa, Fla., before Examiner Lee. 
MC-117995, Sub. 2, Refrigerated Truck 
lines, Mt. Vernon, Wash., assigned May 11, 
& Portland, Ore., canceled. 

MC-59077, Sub. 33, Inland Motor Freight 
forp., Spokane, Wash., assigned May 13, at 
hterstate Commerce Hearing Rm., Portland, 
tre., transferred to May 13, at 669 Pit- 
bck, Portland, Ore., before Jt. Bd. 45. 
MC-F-7352, Consolidated Express Co., Inc. 
-Purchase (Portion) — Arthur A. Fogarty, 
lc., assigned May 18, at Hartford, Conn., 
anceled. 

MC-110080, Sub. 3, A. W. Crabtree, Decorah, 
l&., contract carrier application, assigned 
May 20, at Des Moines, Ia., canceled. 
MC-103378, Sub. 173, Petroleum Carrier 
torp., Jacksonville, Fla., common carrier ap- 
flication, assigned May 23, at Jacksonville, 
fla., canceled. 

MC-95473, Sub. 9, H. S. Daub, Inc., Reiner- 
fn, Pa., common carrier application, as- 
figned May 25, at Baltimore, Md., canceled 
md reassigned June 15, at U.S. ‘Appraisers’ 
ow Bldg., Baltimore, Md., before Jt. Bd. 


MC-70151, Sub. 28, United Trucking Service, 
lnc., Detroit, Mich., common carrier appli- 
ation, assigned June 20, at Lansing. Mich.., 
famceled and reassigned June 23, at Olds 
Hotel, Lansing, Mich., before Jt. Bd. 9. 
MC-50132, Sub. 81, Central & Southern 
Truck Lines, Inc., Caseyville, Ill., assigned 
june 27, at St. Louis, Mo., canceled. 


New Assignments 


May 4—Chicago, Ill.—Pick-Congress Hotel— 
Jt. Bd. 111: 

i en Trucking Service, Rock- 
ord, Ill. 

May 12—Portland, Ore.—669 Pittock Block— 
Examiner Schneider: 

MC-114447, Sub. 8—Lakeview Motor Freight 
Co., Lakeview, Ore., common carrier ap- 
plication. 

May 16—Miami, Fla.—U.S. P.O. & Fed. Bldg. 
—Examiner Lee: 

MC-118355—Refrigerated Trailers, Inc., Mi- 
ami, Fla. 

May 17—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Low: 

MC-226, Sub. 5—LeRoy L. Wade & Son, Inc., 
+ Neb., contract carrier applica- 

on 

May 19—Washington, D.C.—Jt. Bd. 68: 

MC-84728, Sub. 32—Safeway Trails, Inc., 
Washington, D.C., common carrier appli- 


cation. 
Ill.—Midland Hotel—Ex- 


May 23—Chicago, 
aminer Bartoo: 

I. & S. M-13404—Various Commodities— 
From or To Ill., Mich., O., 

May 25—Washington, D.C.—Examiner Riegel: 

MC-25153, Sub. $—Martin Freight Service, 
Inc., Waynesboro, Pa. 


May 26—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Jt. Bd. 68: 
MC-119662—Tarr’s Express, Baltimore, Md., 
contract carrier application. 
June 1—Washington, D.C.—Examiner Pel- 


lerzi: 

MC-111545, Sub. 43—Home Transportation 
Co., Inc., Marietta, Ga., common carrier 
application. 

June 2—Washington, D.C.—Examiner Cock- 


rum: 

MC-65475, Sub. 5—Jetco, Inc., Arlington, 
Va., common carrier application. 

— ee D.C.—Examiner Pel- 
erzi: 

MC-108068, Sub. 32 — U.S.A.C. Transport, 
Inc., Detroit, Mich., common carrier ap- 
plication. 

June 3—Sioux Falls, 8.D.—U.S. Ct. Rms.— 
Examiner Bartoo: 

I. & 8S. M-13326—Asphalt—Cody, Wyo. to 
Points in 8.D. 

June 3—Washington, D.C.—Examiner Boss: 

MC-108068, Sub. 33 — U.S.A.C. Transport, 
Inc., Detroit, Mich., common carrier ap- 
plication. 

June 6—Billings, Mont.—Commercial Club— 
Jt. Bd. 259: 

MC-263, Sub. 115—Garrett Freightlines, Inc., 
a Ida., common carrier applica- 
tion 

7m 5 Mont.—Commercial Club— 


MC- 10141 8 Sub. 24—L. P. Gas Transport Co., 
Billings, Mont., common carrier applica- 


tion. 
July 6—Charlotte, N.C.—U.S. Ct. Rms.—Ex- 
aminer Joyner: 

MC-116410, Sub. 5—R. W. Bradshaw Trans- 
fer, Hudson, N.C. 

June 6—Dallas, Tex.—Baker Hotel—Examiner 
Saltzman: 

MC-C-2645—Republic Truck Line—Revoca- 
tion of Certificate (Portion). 

June 7—Billings, Mont.—Commercial Club— 
Jt. Bd. 269: 

MC-52869, Sub. 56—Northern Tank Line, 
Miles City, Mont., common carrier appli- 
cation. 

June 7—Dallas, Tex.—Baker Hotel—Examiner 
Saltzman: 

MC-111740, Sub. 7—Oil Transport Co., Abi- 

lene, Tex., common carrier application. 
June 7—Kansas City, Mo—New Pickwick 
Hotel—Examiner Wright: 

I. & S. M-13339, Ist Sup.—Connecting Rods 
—Kansas City, Mo., to St. Louis, Mo. 
June 8—Albany, N.Y.—Fed. Bldg.—Examiner 

Clement: 

MC-93443, Sub. 1—Schenectady Transporta- 
tion Corp., Schenectady, N.Y. 

June 8—Billings, Mont.—Commercial Club— 
Examiner Cunningham: 

MC-26396, Sub. 21—Star Transfer Co., Bill- 
ings, Mont. 

June 8—Columbus, 0.—New P.O. Bldg.—Ex- 
aminer York: 

MC-110563, Sub. 12—Coldway Food Express, 
Inc., Sidney, O. 

June 8—Dallas, Tex.—Baker Hotel—Examiner 
Saltzman: 

MC-83539, Sub. 63—C & H Transportation 
Co., Inc., Dallas, Tex., common carrier 
application. 

= er ae Mont.—Commercial Club— 
t 

MC-116698, Sub. 7—Babcock & Lee Freight 
Lines, Inc., Billings, Mont., common car- 
rier application. 


June 9—Dallas, Tex.—Baker Hotel—Examiner 


Saltzman: 

MC-4405, Subs. 340 and 348—Dealers Tran- 
sit, Inc., Chicago, Ill., common carrier 
applications. 

a, = “Theme Mont.—Commercial Club— 
t. 82 

MC- 1ie6a8, Sub. 6—Babcock & Lee Freight 
Lines, Inc., Billings, Mont., common car- 
rier application. 

MC-119634 — Dick Irvin Trucking Co., 
Shelby, Mont., common carrier applica- 
tion. 

June 10—Dallas, Tex. —Baker Hotel—Exami- 
ner Saltzman 

MC-98749, Sub. “10 — Bell Transport Co., 
Longview, Tex. 

June 13—Columbus, O.—New P.O. Blidg.— 
Examiner Wright: 

Section 5a Application 73—Ohio Motor 

Freight Tariff Comm., Inc.,—Agreement. 


oe 13—Dallas, Tex.—Baker Hotel—Jt. Bd. 


MC-118332—C. D. Gallini, Irving, Tex. 
MC-118403—City Produce, Greenville, Tex. 


June 13—Seattle, Wash.—Fed. Off. Bldg.— 
Examiner Cunningham: 

MC-30092, Sub. 12—Herrett Trucking Co., 
Inc., Sunnyside, Wash., common carrier 
application. 

mes 28 rraapses Wash.—Fed. Off. Bldg.—Jt. 
237: 

MC-34147, Sub. 8—William Hickey Trucking 
Co., Everett, Wash., common carrier ap- 
plication. 


ICC News 
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June 14—Dallas, Tex.—Baker Hotel—Exami- 
ner Saltzman: 

MC-118248—Leonard R. Wood, Dallas, Tex. 

June 14—Seattle, Wash.—Fed. Off. Bldg.—ZJt. 
Bd. 5: 

MC-104128, Sub. 83 — Campbell’s Service, 
South San Gabriel, Calif., common car- 
rier applicaton. 

a Wash.—Fed. Off. Bldg.—Jt. 


MC-119582—Everett Fuel & Lumber Dis- 
tributors, Everett, Wash., common car- 
rier application. 

June 15—Houston, Tex. —Fed. Off. Bldg.—Ex- 
aminer Saltzman 

MC-118367 — Clifford (Buddy) Simmons, 
Houston, Tex. 

June 15—Seattle, Wash.—Fed. Off. Bldg.—Ex- 
aminer Cunningham: 

MC-107643, Sub. 56—St. Johns Motor Ex- 
press, Portland, Ore., common carrier 
application. 

June 16—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Clement: 

MC-119265—Fess Transport Ltd., Buffalo, 


N.Y. 
June 16—Houston, Tex.—Fed. Off. Bldg.—Ex- 


aminer Saltzman: 

MC-116077, Subs. 77 & 78—Robertson Tank 
Lines, Inc., Houston, Tex., common Car- 
rier applications. 

June 16—Pittsburgh, Pa.—New Fed. Bldg.— 
Jt. Bd. 59: 

MC-2202, Sub. 182—Roadway Express, Inc., 

Akron 
June 16-—Seattle, Wash.—Fed. Off. Bldg.—Jt. 


Bd. 

MC- 15964, Sub. 3—Goodman Motor Trans- 
port Co., Ltd., Vancouver, B.C., Canada, 
contract carrier application. 

June 17—Houston, Tex.—Fed. Off. Bldg.—Ex- 
aminer Saltzman: 

MC-531, Sub. 102—Younger Brothers, Inc., 
Houston, Tex., common carrier applica- 
tion. 

June 17—Seattle, Wash.—Fed. Off. Bldg.—ZJt. 
Bd. 80: 

MC-109518, Sub. 21—Adams Transport, Inc., 
Spokane, Wash., common carrier applica- 
tion. 

June 20—Des Moines, Ia.—Old Fed. Off. Bldg. 
—Examiner Bush: 

MC-61396, Sub. 73 — Herman Bros., Inc., 

— Neb., common carrier applica- 


Mc. “108460, Sub. 8—Petroleum Carriers Co., 
Inc., Sioux Falls, S.D., common carrier 
application. 

MC-117475, Sub. 9 — Interstate Transport, 
Inc., Sioux Falls, S.D., common carrier 
application. 

June 20—Houston, Tex.—Fed. Off. Bldg.— 
Examiner Saltzman: 

MC-116077, Sub. 82—Robertson Tank Lines, 
Inc., Houston, Tex., common carrier ap- 
plication. 

June 20—Portland, Ore.—410 S. W. 10th Ave. 


—Jt. Bd. 45: 

MC-113703, Sub. 1 — Totem Transit Co, 
Portland, Ore., contract carrier applica- 
tion. 

June 21—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Examiner Freigson: 
MC-118305—Lawdan Service, South 


Boston, Mass. 
June 21—Houston, Tex.—Fed. Off. Bldg— 
Interstate 


—Examiner Saltzman: 
MC-113779, Sub. 110 — York 

Houston, Tex., common 
carrier application. 


Trucking, Inc., 
June a Tex.—Fed. Off. Bidg.—Jt. 
Bd 


MC- 16077, Sub. 81—Robertson Tank Lines, 
Inc., Houston, Tex., common carrier ap- 
plication. 

June 21—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Hinely: 

MC-92983, Sub. 355 — Eldon Miller, Inc., 
Iowa City, Ia. 

June 21— Little Rock, Ark.— Justice Bldg., 
State Capitol—Examiner Sutherland: 
MC-3281, Subs. 2 and 3—Powell Truck Line, 

Searcy, Ark 
June 21—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Examiner Heineman: 

MC-118254 — William B. Dupree, Chatta- 
nooga, Tenn. 

June 21—Portland, Ore.—410 S.W. 10th Ave. 
—Jt. Bd. 5: 


MC-119472—James R. Howard, Portland, 
Ore., common carrier application. 
June ph a vg Ore.—410 S. W. 10th Ave. 
Jt 
MC-119506—Jenkins Brothers, Mt. Vernon, 
Ore., common carrier application. 


June 22—Houston, Tex.—Fed. Off. Bidg.— 
Jt. 


Bd. 32: 
MC- 106977, Sub. 25—Ryder Truck Lines of 
La., Inc., Houston, Tex., common car- 
rier application. 


Inc., 
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June 22—Kansas City, Mo. —New Hotel Pick- 


wick—Exam: — Hinely 
MC-118278—J. W. Asher, Inc., fae Mo. 
dune 2 Porting, " Ore.—410 S. W. 10th Ave. 
—Jt 


MC-23939, Sub. 92—Asbury Transportation 
Co., Los Angeles, Calif., common carrier 
application. 
June 22—Portland, Me.—Fed. Bidg.—Jt. Bd. 
133: 
MC-66562, Sub. 1595 — Railway Express 
Agency, Inc., New York, N.Y. 

June 23—Little Rock, Ark. — Justice Bldg., 
State Capitol—Examiner Sutherland: 
MC-100666, Sub. 36—Melton Truck Lines, 

Inc. Crossett, Ark. 
June 23—Nashville, Tenn.—Andrew Jackson 
Hotel—Examiner Heineman: 
MC-35396, Sub. 27 — Arnold Ligon Truck 
Inc., Extension—Radioactive Ma- 


terial. 

MC-C-2766—Arnold Ligon Truck Line, Inc. 
—Investigation and Revocation of Cer- 
tificates. 

June 23—Portland, Ore.—410 S. W. 10th Ave. 
—Examiner Cunning ham 

MC-119570—Western States Builder's Sup- 

ply Co., Grants Pass, Ore., contract car- 


rier application. 
June 27—St. Louis, Mo.—U.S. Ct. Hse. & 
Custom Hse—Examiner Hinely: 
MC-50132, Sub. 81—Central “" ‘oe 
Truck Lines, Inc., Caseyville, 
July 11—Adlanta, Ga.—680 West , 
St., N.W.—Examiner Joyner: 
MC-50132, Sub. 72 — Central & Southern 
Truck Lines, Inc., Caseyville, Il. 
MC-118427—A. B. Murdock, Forrest Park, 


Ga. 
July i Ga.—680 West Peachtree 
St., N.W.—Examiner Joyner: 

MC- 11545, Sub. 42—Home Transportation 
Co., Inc., Marietta, Ga., common carrier 
application. 

MC-115311, Sub. 21—J & M Transportation 
Co., Inc., Americus, Ga., common car- 
rier application. 

July 15—Atlanta, Ga.—680 West Peachtree 
St., N.W.—Examiner te yt 

MC-43654, Sub. 46 — Dixie Ohio Express, 

ie. Akron, o., Pont. carrier applica- 


tion. 
July 18— Birmingham, Ala. — Hotel Thomas 
Jefferson—Examiner Joyner: 
MC-110698, Sub. 136—Ryder Tank Line, Inc., 
Greensboro, N.C., common carrier appli- 


cation. 
MC-113908, Sub. 64 — Erickson Transport 
Corp., Springfield, Mo., common carrier 


application. 
July 19—Birmingham, Ala.—Hotel Thomas 
Je 


fferson—Examiner Joyner: 

MC-11207, Sub. 198—Deaton Truck Line, 
Inc., Birmingham, Ala., common carrier 
application. 

ly 25—Montgomery, Ala—U.S. Ct. Rms. 
—Examiner Joyner: 

MC-106398, Sub. 154—National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier 
application. 


Federal 
Maritime 
Board News 


Higher Puerto Rican Rates 
Made Subject of FMB Probe 


The Federal Maritime Board has in- 
stituted an investigation of tariff sched- 
ules proposing new increased rates, 
charges, rules, regulations and practices 
from U.S. Pacific coast ports to points 
in Puerto Rico. The schedules, filed to 
become effective April 20, were suspended 
by the board, pending the investigation, 
until August 17. 


The action was by an order in No. 903, 
Pacific Coast-Puerto Rico General In- 
crease in Rates. 

The board said it appeared there was 
reason to believe the schedules might 
result in rates, charges, rules, regulations 
or practices which would be unjust and 








unreasonable and in violation of the 
shipping act of 1916 or the intercoastal 
shipping act of 1933. 


Suspended were loose-leaf revised 
pages (or designated items) to Pacific 
Coast-Puerto Rican Conference tariff 
1-D, Agent C. R. Nickerson, FMB-F No. 
4, and loose-leaf revised pages (or desig- 
nated items) to Isbrandtsen Co., Inc., 
U.S. Pacific West Coast to Puerto Rico 
tariff No. 2, FMB-F No. 2. 


Named respondents in the proceeding 
are Pan-Atlantic Steamship Corp.; Pope 
& Talbot, Inc.; Waterman Steamship 
Corp. (Puerto Rico division); Pacific 
Coast Puerto Rican Conference (C. R. 
oe agent), and Isbrandtsen Co.. 
ne. 


McCarthy Steamship Co. 
May Continue Ore, Coal 
Bulk Trade If Subsidized 


The Federal Maritime Board, which 
several months ago approved an 
operating-subsidy contract for Mc- 
Carthy Steamship Co. on trade route 
No. 32 (Great Lakes-Europe) and at 
the same time permitted the operator 
to continue a domestic operation in 
the transportation of automobiles on 
the Great Lakes, has modified its 
earlier decision so as to permit Mc- 
Carthy to continue, if the subsidy is 
actually granted, to transport bulk 
coal and ore, only through December 
31, 1961. 


The board’s action was by a supple- 
mental report in S-67, T. J. McCarthy 
Steamship Co. Application for Section 
805(a) Permission, in which, last De- 
cember, it granted McCarthy permission 
to continue to operate in the domestic 
transportation of automobiles, even if the 
subsidy on trade route No. 32 was granted 
(T.W., Dec. 12, 1959, p. 175). 


Although the board granted the steam- 
ship company’s petition for modification 
of the earler decision so that it would 
be permitted also to continue its bulk 
trade service for a period not extending 
beyond December 31, 1961, the agency 
rejected the principal argument which 
McCarthy advanced in support of its 
petition. The operator said it was firmly 
obligated to carry ore for the Wilson 
Transit Co., and that by the earlier de- 
cision it was “forced by the board to 
breach its contract with Wilson or aban- 
don its subsidy application.” The board 
said that this argument was “a pristine 
example of an operation bootstrap,” 
adding that “the requirements of stat- 
utes were not subservient to the provi- 
sions of private contracts.” It said the 
argument was totally without merit and 
was commented on “merely because it 
was put forth with such stress.” 


Board’s Grounds for Action 

The board said it was disposed to 
modify its earlier dicision on entirely 
different grounds. It said McCarthy’s 
four bulk vessels had a combined dead- 
weight capacity of slightly less than 30,- 
000 tons, or about 3 per cent of the total 
deadweight capacity of all the independ- 
ent “bulkers” on the Lakes. In 1957, it 
said, when McCarthy moved about one 
million tons in the service, “about one- 
half was Wilson ore and the other half 
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consisted chiefly of coal, 
salt, and grain.” 

It was to be noted, said the boa 
that Wilson did not oppose the petitig 
and that it was reasonable to assum 
that, “absent McCarthy’s participation} 
Wilson itself would undertake to mo 
the ore, and in that event would cg 
a substantial portion, if not all, of Me 
Carthy’s northbound coal movement, 
though not necessarily capturing th; 
remaining bulk cargoes, particular grain 
“the domestic movement of which, 9; 
the Lakes, is declining.” 

By permitting McCarthy, in the even 
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it became subsidized, to engage sole | Aye 
in the ore and coal trades through De is inad 
cember 31, 1961, the board said, the rel tron 6 
maining bulk cargoes heretofore carrie _ of t 
by McCarthy would be freed to “ > addit 
primarily domestic operators,” and th e, ld be 
would not be prejudicial to the object sou 
and policy of the merchant marine acy “6. Se¢ 
of 1936. marine a 
“We therefore grant section 805(qim BYeTPOSe 
permission for the continuation of t erating 
bulk service limited to ore and ccal ‘ing ¥aterma 
the event of the award to McCarthy of Mse4 Set 
an operating-differential subsidy cong 2@ ‘wel 











tract, for a period not to extend beyond wally). 























































December 31, 1961,” said the board™ “7. Wa 
“Upon that date the written permission,§ peratins 
if it ever becomes operative, shall termi-§ far Eas! 
nate. he mea 
“This report will serve as written per-§ nerchan 
mission to continue such service.” the pre 
¢q US. 
und ¢ 
HH i inadec 
Maritime Board Approves J! the | 
Waterman Plea for Subsidy § sition 
On Seven U.S. Trade Routes § «s. s 
The Federal Maritime Board has ell 
found that the Waterman Steamship § qeratir 
Corp. should be granted an operat-§ Waterm 
ing-differential subsidy contract ong “°". ° 
i. a describe 

four routes over which it is not now 
; “9. W 
operating vessels and on three trade ing a 
routes on which it is operating serv-§ » and 
ices. However, as to one of the pres-§ atent 
ently-operated routes (No. 29), the _ ¥ 
board has held the subsidy to the @ard 
24 sailings now annually performed§ sip c 


by Waterman, thus rejecting a re- “10. 


quest that it be permitted to make us. r 
from 30 to 42 sailings a year. now 

The board’s action was by a report in er 
S-73, Waterman Steamship Corp. Ap- ward 
plication for Operating-Differential Sub- Wesel: 
sidy (Section 605(c) Issues Only). eistir 


FMB Findings “11, 


The findings of the board were summed operat 
up in its head-notes to the report as torth 
follows: routes 

“1, Waterman Steamship Corp. is of sec 
operating an existing service on trade at, 1! 
route 21 to the extent of 20 sailings an- ice by 
nually, and section 605(c) of the mer- route: 
chant marine act, 1936, as amended, is the 1 
not a bar to the award of subsidy te merc! 
Waterman. Steamship Corp., for this and, 
existing service. poses 

“2. The present service provided by } vesse 
vessels of U.S. registry on trade route ated 


21 is inadequate within the meaning of “79 
section 605(c) and, in the accomplish- 





Marl 
ment of the purposes and policy of the inter 
act, additional vessels of U.S. registry oper 
should be operated thereon. Wat 

“3. Section 605(c) of the merchant erati 


marine act, 1936, as amended, does not rout 
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terpose a bar to the granting of an 
yerating-differential subsidy contract to 


ding monthly stop-off calls at north 
tilantic ports). 

“4. Waterman Steamship Corp. is 
erating an existing service on trade 
gute 22 to the extent of 23 annual sail- 
ges, and section 605(c) of the merchant 
garine act, 1936, as amended, is not a 
pr to the award of subsidy to Water- 
gan Steamship Corp., for this existing 
grvice. 

“5. The present service provided by 
gssels of U.S. registry on trade route 
@ is inadequate within the meaning of 


“Bsction 605(c) and, in the accomplish- 


ment of the purposes and policy of the 
gt, additional vessels of U.S. registry 
should be operated thereon. 

“6. Section 605(c) of the merchant 
marine act, 1936, as amended, does not 
interpose a bar to the granting of an 
gerating-differential subsidy contract to 
Waterman Steamship Corp., for its pro- 
posed service on trade route 22, (includ- 
ng twelve California top-off calls an- 
mally). 


“?. Waterman Steamship Corp., is not 

erating an existing service between the 
far East to the North Atlantic within 
he meaning of section 605(c) of the 
nerchant marine act, 1936, as amended. 
the present service provided by vessels 
¢ US. registry on trade route 12 in- 
und (Far East to the north Atlantic) 
s inadequate and in the accomplishment 
¢@ the purposes and policy of the act, 
diditional vessels of U.S. registry should 
e operated thereon. 


“8. Section 605(c) of the merchant 
narine act, 1936, as amended, does not 
nterpose a bar to the granting of an 
@erating-differential subsidy contract to 
Waterman Steamship Corp., for the oper- 
ition of vessels on the service above 
éscribed in 7 above. 


“9. Waterman Steamship Corp., is oper- 
ating an existing service on trade routes 
® and 30 (now Trade route 29) to the 
atent of 24 sailings annually, and sec- 
tion 605(c) of the merchant marine act, 
836, as amended, is not a bar to the 
award of subsidy to Waterman Steam- 
ship Corp., for this existing service. 


“10. The service provided by vessels of 

US. registry on trade routes 29 and 30 
(now trade route 29) is adequate and 
section 605(c) of the merchant marine 
at, 1936, as amended, is a bar to the 
award of subsidy for the operation of 
vessels on such service in excess of the 
aisting service set forth in 9 above. 


“11. Waterman Steamship Corp. is not 
erating an existing service on the US. 
torth Atlantic Continent service (trade 
tutes 7, 8, and 9) within the meaning 
a section 605(c) of the merchant marine 
at, 1936, as amiended. The present serv- 
te by vessels of U.S. registry on trade 
mutes 7, 8 and 9, is inadequate within 
the meaning of section 605(c) of the 
Merchant marine act, 1936, as amended, 
aid, in the accomplishment of the pur- 
Poses and policy of the act, additional 
vessels of U.S. registry should be oper- 
ated thereon. 


“12. Section 605(c) of the merchant 
Marine act, 1936, as amended, does not 
interpose a bar to the granting of an 
operating-differential subsidy contract to 
Waterman Steamship Corp. for the op- 
eration of additional vessels on trade 
Toutes 7, 8 and 9.” 


The board described the application 
of section 605(c) as follows: 

“If the proposed service is not an 
‘existing one’ within the meaning of 
that section, we must determine under 
the first part that the existing service 
by United States-flag vessels is inade- 
quate, in order to enter into a subsidy 
contract. If, however, the proposed 
service is an ‘existing’ one, then the 
second part of the section is controlling 
and a finding of inadequacy of United 
States-flag service is not a requirement 
unless we find that the effect of award- 
ing a subsidy contract would be to give 
undue advantage or be unduly prejudi- 
cial as between citizens of the United 
States.” 

Subsidy Requested 

The FMB set out the details of the 
Waterman application, filed January 30, 
1957, as follows: 

“1. US. Gulf/U.K. and Continent 
service: between U.S. ports (Key West 
to Mexican border) and ports in the 
United Kingdom, Eire, and continental 
Europe north of Portugal, with the priv- 
ilege of calling approximately one sail- 
ing per month outbound only at north 
Atlantic ports for cargo destined to con- 
tinental Europe north of Portugal (but 
not including Baltic and Scandinavian 
ports)—30 to 42 sailings per year. 

“2. Gulf-California/Far East — west- 
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bound; from U.S. Gulf ports (Key 
West/Mexican border) via Panama Ca- 
nal, completing at California ports, to 
Far East (Japan, Formosa, the Philip- 
pines, and the Continent of Asia from 
Union of Soviet Socialist Republics to 
Siam, inclusive); eastbound; from Far 
East to U.S. Atlantic and Gulf ports— 
18 to 30 sailings per year. 

“3. Pacific coast/Far East service: be- 
tween California, Washington, and Ore- 
gon ports and ports in the Far East, 
with approximately one sailing per 
month last from California ports and 
one sailing per month last from Wash- 
ington and Oregon ports, the third 
monthly sailing usually calling at both 
California, Washington, and Oregon 
ports, alternating each month its last 
call at such areas—30 to 42 sailings per 
year. 

“4. US. North Atlantic/Continent 
service: between U.S. North Atlantic 
ports (Maine-Virginia inclusive) and 
ports in continental Europe north of 
Portugal (but not including Baltic and 
Scandinavian ports)—18 to 30 sailings 
per year.” 

The board’s report contains a discus- 
sion of each of the trade routes involved 
in the application, setting out with ref- 
erence to each trade route the findings 
stated as aforementioned in its head- 
notes to the report. 


Civil Aeronautics 
Board News 


Aeronautics Board Institutes Investigation 
Into Financial Structure of Capital Airlines 


The Civil Aeronautics Board has 
ordered a sweeping inquiry into the 
financial structure of Capital Air- 


lines, Inc., in an action taken on 
consideration of, among other 
things, representation made in a peti- 
tion of Capital for subsidy assistance. 


In an order instituting a proceeding 
designated as No. 11311, Capital Air- 
lines Investigation, the board indicated 
that by this inquiry it hoped to deter- 
mine: 

“(a) The reasons for Capital’s current 
financial situation. 


“(b) Whether the alteration, amend- 
ment, modification, or suspension in 
whole or in part, of any or all of the 
certificates of public convenience and 
necessity of Capital is required by the 
public convenience and necessity. 

“(c) Whether the transfer of any or 
all of the routes of Capital to another 
carrier or carriers would be in the pub- 
lic interest and in accordance with the 
public convenience and necessity. 


‘Unified System’ Suggestion 
“(d) Whether the integration of the 
routes of Capital and another carrier or 
carriers into a unified system by means 
of merger, consolidation, acquisition of 
control, route transfer or in any other 


lawful manner would be in the public 
interest and in accordance with the pub- 
lic convenience and necessity. 

“(e) What other remedial actions 
would be in the public interest and in 
accordance with the public convenience 
and necessity and should be taken by 
the board (or Capital) te rectify the 
present situation.” 

The board also ordered Capital to sub- 
mit to the board a comprehensive report 
composed of the following: 


“A statement, together with support- 
ing studies, analyses, or reports describ- 
ing the factors which, in Capital’s opin- 
ion, have caused the carrier’s present 
economic condition. 


Calls for Five-Year ‘Plan’ 


“A projected financial and operating 
plan for the calendar years 1960 through 
1964, including: (1) Plans for the ac- 
quisition and retirement of flight equip- 
ment together with explanations of the 
methods to be used to finance such 
acquisitions; (2) a detailed forecast of 
operating revenues and expenses, with 
full explanation of the methods and 
bases used in deriving the estimated 
amounts; (3) a full statement of fre- 
quencies to be flown, the number and 
types of aircraft to be used (by major 
route segments), the estimated utiliza- 
tion of flight equipment and any other 
















































pertinent operating factors; (4) a com- 
plete forecast of all financial require- 
ments, including total funds required, 
funds currently available, funds to be 
derived from operations, the provisions 
made and to be made for any additional 
funds required, and the provisions to 
be made for meeting obligations; and 
(5) a complete summary of an estimated 
financial position for this period in the 
form of pro forma balance sheets and 
pro forma profit and loss statements. 

“A statement containing recommenda- 
tions and supporting reasons for board 
action which would aid the carrier, ex- 
cluding from such recommendations any 
matters now being considered in formal 
cases before an examiner or before the 
board... .” 


Financial Problems 


In the order, the board commented on 
recent developments which concerned 
Capital’s financial problems. 

“On March 25, 1960, Capital Airlines 
filed a petition seeking subsidy assistance 
at a rate of approximately $13 million 
annually,” the board said. “On April 12, 
1960, Vickers-Armstrongs, Ltd., an- 
nounced that it had commenced proce- 
dures leading to a possible foreclosure 
of the chattel mortgage covering all 
flight equipment of the airline [T.W., 
April 16, p. 41]. These circumstances un- 
derscore the serious economic straits into 
which the carrier has fallen in recent 
years.” 

The Capital petition for subsidy pay- 
ments has not been acted on by the 
board. By an order dated April 8, the 
board declined to grant interim subsidy 
relief and assigned the petition for hear- 
ing (T.W., April 16, p. 137). In refus- 
ing to grant Capital interim subsidy relief 
the board noted that none of the 12 
United States domestic trunkline air car- 
riers had received subsidy payments for 
over eight years. 

The board has made no direct com- 
ment on actions by Vickers-Armstrongs, 
a British corporation representing the 
holders of capital’s chattel mortgage. 
Vickers-Armstrongs has asked the ap- 
pointment of a receiver for the airline 
and for the sale of fleet equipment of 
Capital to pay off more than $33 mil- 
lion which it says is still owed by Capital. 


Downtrend Since 1954 


In the order instituting the investiga- 
tion the board reviewed Capital’s fi- 
nancial history. It said that prior to 
1955, Capital’s rate of return on invest- 
ment had been comparable to that of 
the trunkline industry as a whole. 

“However,” the board said, “the car- 
rier (Capital) began reporting operat- 
ing losses in 1955, at a time when the 
balance of the carriers in its class were 
reporting substantial profits. This trend 
continued in 1956 and, although Capital 
showed a small operating profit in 1957, 
it had a substantial net loss for that 
year after deducting interest charges.” 


‘Strengthening’ of Routes 


The board also discussed the “enlarged 
and strengthened route system which 
had been successfully sought by Capital 
in a series of major route cases . . .” The 
board quoted from Capital’s briefs in 
several route cases. Concerning its 
decisions in those cases, the board said: 

“The board’s opinions made plain its 
then belief that its decisions were re- 
sponsive in substantial measure to Capi- 
tal’s asserted need for route strengthen- 
ing, and would result in significantly im- 
proving its financial condition. 


“This, however, did not prove to be the 
case. By the end of 1957, Capital had 
completed the major task of integrating 
the Viscount into its fleet and of inaugu- 
rating service over the routes awarded 
to it in the preceding two years. Its 
traffic figures reflected the growth; in 
1955 and 1956 Capital’s traffic grew at a 
faster rate than any other domestic 
trunk. This growth rate was more than 
twice the industry average. By the end 
of 1957, Capital was, in terms of both 
passengers generated and passenger miles 
flown, the fifth largest of the domestic 
trunklines. This growth was derived not 
only from markets in which Capital 
became an important competitor as a re- 
sult of new route awards, but also from 
its prior markets, even those in which 
new competition had been authorized by 
the board. In short, the traffic statistics 
on their face indicated that the routes 
awarded Capital in these cases were suc- 
cesfully implemented by 1957.” 

The board also discussed Capital’s debt 
charges and type of service. 


‘High Debt-Equity Ratio’ 

“As is well known,” the board said, 
“Capital has been attempting for some 
to finance the acquisition of longer- 
range turbo-prop aircraft, as well as 
turbo jets. Thus far, it has not done 
so. Nevertheless, it has an extremely 
high debt-equity ratio—over 77 per cent 
of its capital being borrowed—and it 
pays the highest debt-service charge in 
the trunkline industry—6% per cent— 
on the largest part of this debt. The 
cost of servicing its debt was $2,790,694 
in 1959, and was substantially higher in 
the two preceding years. Interest 
charges are projected at approximately 
the same level by Capital for 1960. 

“It should also be noted that Capital 
has not undertaken the development of 
coach service to the same extent as 
other trunks of comparable size. While 
the average trunk carrier, excluding 
Capital, provides about 43 per cent of 
its service in coach class, Capital’s share 
is only about 18.5 per cent and most of 
this is the less attractive off-peak serv- 
$00, .%6° 

The board further commented on Capi- 
tal’s primary reliance on first-class serv- 
ice and said: 

“The introduction of new faster and 
larger jet and turbo-prop aircraft by its 
competitors may be placing Capital in an 
even more difficult economic position 
than that of a few years ago.” 


Capital Again Asks CAB 
For Immediate Subsidy 


Capital Airlines, Inc., has filed with 
the Civil Aeronautics Board a second 
request for © temporary federal air mail 
subsidy rate and has contended that an 
immediate subsidy would help the com- 
pany in “its present critical position.” 

Capital urged the board, on April 25, 
to reconsider an earlier refusal for an 
immediate subsidy. The CAB on April 
8 ruled against an immeiate subsidy 
(T.W., April 16, p. 137), but agreed to 
hear the airline’s request for annual sub- 
sidy “at the earliest practicable date.” 
The board, in refusing an immediate sub- 
sidy rate, said that none of the 12 United 
States domestic trunkline air carriers 
was receiving subsidy payments, that all 
had been operating without such pay- 
ments for more than eight years, and 
that, with the exception of Capital, none 
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had a claim for subsidy pending befo 
the board. 

“. . . Accordingly,” the board said &# 
its April 8 order, “no useful purpog 
would be served by setting the questid 
of a temporary rate for hearing sepa 
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Air Carriers Now May Use 


Corporation Tariff Agents 
The Civil Aeronautics Board, effectiy, 

May 23, will amend part 22: of its egg 

nomic regulations to permit air carrie 











1 






ertiorari 





gd Chica 
ase the 
gto the r 
gice to bi 
The Sur 
fo. 741, T 


United 





eals 1 
to authorize corporations to act as thej Beals c 
tariff agents. district c¢ 


The action, adopted April 20, was iz 
Regulation ER-301, Part 221— Const 
tion, Publication, Filing and Posting o 
Tariffs of Air Carriers and of Foreigy 
Air Carriers. 

“This proceeding was initiated,” th 
board explained, “upon a rule-makin 
petition which alleged that difficultie 
arise in the case of death or incapacita- 
tion of an individual tariff agent; that 
the succession of an alternate agent in 
such a contingency is administratively 
awkward and to some degree unwork- 
able; that, in contrast with the uncer- 
tainties of human existence and capacity, 
a corporation has continuity of existence 
and competence; that an _ individual 
would be imprudent to invest substantial 
capital in this purely personal service, 
since there is no assurance that upon 
his death or disability the powers would 
not be revoked, and then granted to 
another agent, and that, therefore, the 
necessary financing to provide up-to- 
date equipment such as IBM office ma- 
chines and for other capital expenses re- 
quired to develop and properly perform 
tariff services for a substantial number 
of carriers can more readily be obtained 
by a corporation, because its continuity 
of existence and authority is an assur- 
ance to lending institution. The rules of 
the Interstate Commerce Commission 
permit corporate tariff agents.” 

The CAB said all comments it received 
zyavored the amendment. At the same 
time, the board said it saw no basis for 
expanding the scope of part 221 to au- 
thorize an association to act as tariff 
agent, as the board said had been sug- 
gested. 

















Court News 


New Haven Stock Purchase 
Must Have ICC Approval 


Pursuant to an order of the Supreme 
Court of the United States issued April 
25, the New Haven Railroad, if it desires 
to consummate purchase of $10 million 
of its preferred stock from a 
group which acquired it from a former 
president of the railroad, will be re- 
quired to seek Commission approval of 
the transaction. 

The financial group bought the stock 
from Frederic C. Dumaine, Jr., under 
an agreement with the railroad, while 
it was headed by Patrick B. McGinnis, 
that the financial group would vote the 
stock in favor of a loan of $16 million 
for rehabilitation of the railroad after 
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hurricane and floods in 1955. Mr. 
Mumaine had demanded that, if he 


e loan was outstanding. The manage- 
iment being unwilling to agree to the 
i arranged with New York 


ito the railroad at an advance over the 
gice to be paid to Mr. Dumaine. 

The Supreme Court issued an order in 
fo. 741, Tri-Continental Financial Corp. 
i United States, denying a writ of 
ertiorari to the US. Circuit Court of 
dppeals for the Second Circuit. The 
gpeals court had overruled a federal 
dstrict court which had held that ICC 
approval of the stock purchase was not 
mquired. The Court of Appeals held 
that the transaction was of a kind over 
which the ICC had many times asserted 
its jurisdiction. Denial of the writ of 
ertiorari allows the judgment of the 
Court of Appeals to stand. 


luckenbach Seeks to Test 
Reviewability’ of ICC’s 


Refusal to Suspend Rates 


Luckenbach Steamship Co., Inc., 
las asked the Supreme Court of the 
Inited States to review action of a 
tderal district court in refusing to 
rview, on the ground it lacked pow- 
¢, an order of the Commission which 
instituted an investigation without 
sspension, of railroad rate reduc- 
tions on transcontinental canned 
gods shipments. 


In a jurisdictional statement in No. 
48, Luckenbach Steamship Co., Inc., v. 
United States of America, et al, the 
seamship company also has asked re- 
view of a ruling of the federal district 
curt for the Delaware district that, 
vhile the Bulwinkle act exemption from 
prosecution under the anti-trust laws for 
collective rate-making did not “sterilize 
all forms of conspiratorial action,” the 
curt should, nevertheless, seek the 
views of the ICC “with respect to the 
extent and scope of the exemption.” 

Luckenbach said that in 1959 the de- 
fendant railroads and others proposed re- 
ductions in their rates for transporting 
@nned goods from the Pacific coast to 
the east, to be effective October 23, 1959, 
ad to expire one year later. Lucken- 
tech added: 

“Appellant entered the water trans- 
portation business over 100 years ago and 
isnow the last remaining general cargo 
carrier in the United States intercoastal 
trade. Canned goods are the indispensi- 
ble ‘backbone’ of its business, constitut- 
ing 40 per cent of its traffic. The pro- 
Posed railroad rate, below the railroads’ 
Costs, would result in a sacrifice of rail 
revenue, thus constituting unfair and 
destructive competition in violation of 
the national transportation policy. The 
reduction was intended to and would 
Seriously injure or destroy Luckenbach 
and would then expire a year from its 
effective date. 

“Appellant and other water and motor 
carriers and port interests petitioned 
the Commission to suspend and investi- 
gate the proposed reduction. The peti- 


tions and the replies thereto were re- 
ferred to the Commission’s Board of 
Suspension. The board denied the peti- 
tions. On appeal, division 2 instituted 
an investigation but, notwithstanding 
the temporary nature of the reduction, 
refused to order its suspension. 


District Court’s Action 


“Appellant promptly filed its com- 
plaint in the district court. The court 
issued a temporary restraining order 
against the Commission, which there- 
upon issued its suspension order. Ap- 
pellees then moved to dissolve the tem- 
porary restraining order and to dismiss 
the complaint for want of jurisdiction. 

“The district court, accepting the truth 
of the facts alleged, nevertheless held 
that it was without power to afford relief. 
It granted appellees’ motions, holding 
that section 15(7) of the interstate com- 
merce act commits the suspension power 
to Commission discretion and, therefore, 
by reason of the introductory clause of 
section 10 of the administrative proce- 
dure act, ‘it is not reviewable—even for 
arbitrariness or abuse of discretion.’ 


“The three-judge district court held 
that it had jurisdiction of the anti-trust 
cause of action. It also held that the col- 
lective rate-making exemption granted by 
the Commission pursuant to section 5a of 
the interstate commerce act ‘certainly 
does not sterilize all forms of conspira- 
torial action,’ but it concluded ‘it is in- 
cumbent upon the court to seek the 
observations of the Commission with 
respect to the extent and scope of the 
exemption.’ 179 F. Supp. at 613 .. . And, 
instead of retaining the anti-trust cause 
on its docket, it dismissed the complaint.” 


Question Raised 


Luckenbach told the Supreme Court 
that these “substantial” questions were 
raised: 


“1. Whether arbitrary and capricious 
refusal by the Commission to suspend 
the operation of a protested rate schedule 
is judicially reviewable. 


“2. Whether the Commission has pri- 
mary jurisdiction, exercise of which is 
a prerequisite to judicial consideration 
of appellant’s complaint for relief under 
the anti-trust laws against a conspiracy 
by the railroad defendants and others 
to destroy appellant’s intercoastal serv- 
ice by establishing a reduced transcon- 
tinentai rate on canned goods. 


“3. Whether it was error for the dis- 
trict court, even assuming the Commis- 
sion’s primary jurisdiction, to dismiss 
appellant’s anti-trust complaint instead 
of retaining jurisdiction and merely sus- 
pending judicial proceedings pending the 
Commission’s determination with respect 
to the anti-trust charge.” 


The steamship company said that 
the lower court’s holding that there was 
no judicial power to correct an arbitrary 
and capricious refusal by the Commis- 
sion “to suspend a below-cost rail rate, 
accentuates a deep split among three- 
judge courts throughout the country.” 
It said that one line of decisions held 
that arbitrary Commission action under 
the rate-suspension power was judicially 
reviewable, and that another line held 
that “it is not.” 


After reviewing statements in several 
court cases to indicate the “split” among 
three-judge courts, Luckenbach said that 
“the substantially of the instant ques- 
tion is attested not only by its involve- 
ment in a growing number of cases and 
by a widespread judicial disagreement, 


Court News 


but also by the nature of the question it- 
self.” 


Importance of Issue 


“Whether the courts are utterly with- 
out power to correct administrative abuse 
of discretion is an issue of the greatest 
importance under the interstate com- 
merce act, the administrative procedure 
act, and indeed in the administration of 
justice,” the appealing company asserted. 


Luckenbach then referred to United 
States v. Amarillo-Borger Express, 352 
U.S. 817, and United States v. Dixie 
Carriers, 353 U.S. 906, in which the So- 
licitor General of the United States 
had raised the question of the substan- 
tiality of the question of “reviewability 
of the Commission’s refusal to suspend.” 
The shipping company said that the 
fact that the court had recognized the 
substantiality of the question by noting 
probable jurisdiction in both cases “would 
seem to be controlling here.” 


Also, said the appealing company, the 
court below had erroneously referred to 
the Commission,, under the “primary 
jurisdiction rule,” an issue—immunity 
from anti-trust laws—over which “the 
Commission is without jurisdiction.” 
While the Commission, under the Bul- 
winkle act, approved collective rate- 
making procedures by the railroad de- 
fendants, said Luckenbach, “the Com- 
mission did not and could not, under the 
Bulwinkle act or any other authority, 
approve an agreement to destroy a com- 
petitor.” It cited Atchison, T & S F Ry. 
Co. v. Aircoach Transp. Assn, 253 F.2d 
877, 887, where it said the Court of Ap- 
peals for the District of Columbia re- 
manded to the district court for trial and 
decision, “the issue of the railroads’ in- 
tent and purpose to destroy competition.” 


PU 


Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning presecu- 
tions, in federal courts, for vio s of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 
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Maine district, northern division, at 
Bangor. On April 7, judgment was en- 
tered against Fox and Ginn, Inc., of 
Bangor, in the sum of $300 as a for- 
feiture in a civil action charging the 
defendant with failing to make timely 
filing of accident reports. 


North Carolina, eastern district, New 
Bern division. On April 19, Marvin M. 
Kilpatrick, dba Marvin Kilpatrick Truck 
Line, of Dover, N.C., was fined $700 (pay- 
ment required), following his plea of 
guilty to charges of having transported 
shipments of lumber, dressed and un- 
dressed, in interstate commerce for lum- 
ber mills located in the New Bern, N.C., 
area, without proper authority. 


Kentucky western district, at Puducah. 
On April 18, James Claude Robertson, 
an individual, also dba C & R Truck 
Service, of Hopkinsville, Ky., was fined 
$1,000 (payment of $500 required; re- 
mainder suspended, with defendant 
placed on one-year probation), following 
his plea of guilty to charge of operating 
as a common carrier without proper 
authority. 
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Court News 


New York southern district, at New 
York, On April 21, Abco Moving & Stor- 
age Corp., and Continental Van Service, 
Inc., both of New York City, were fined 
$1,400 (payment required), following 
their pleas of guilty to charges of grant- 
ing rate concessions from their effective 
tariffs on file with the Commission. 


Fines for Safety Violations 


The following carriers were fined in 
federal district courts for violation of 
the Commission’s motor carrier safety 
regulations: 

Harold W. Stewart, Inc., of Toledo, O., 
on April 8, on plea of guilty $800 (pay- 
ment required), Michigan eastern dis- 
trict, southern division, at Detroit; 
Harold Johnson, on April 7, on plea of 
guilty, $1,800 (payment required), Ne- 
braska district, at Omaha; Trio Motor 
Lines, Inc., of Brooklyn, N.Y., on April 
14 on plea of guilty $900 (payment re- 
quired), New York eastern district, at 
Brooklyn; Lavery Transportation, Inc., 
of Chicago, on April 11, on plea of 
guilty, $1,000 (payment required), Wis- 
consin eastern district, at Milwaukee; 
Mingle Transportation and Warehouse 
Corp., on April 13, on plea of nolo con- 
tendere, $300 (payment required), Cali- 
fornia northern division, at Fresno; 
Luther McGill, Inc., of Laurel, Miss., on 
April 12, on plea of guilty $2900 (pay- 
ment of $500 required, and remainder 
suspended, with defendant placed on 
six-month probation), Mississippi south- 
ern district Hattiesburg division, at Hat- 
tiesburg; G. B. (Boots) Smith, Inc., of 
Laurel, Miss., on April 11, on plea of 
guilty $2,250 (payment of $350 required, 
and remainder suspended, with defend- 
ant placed on one-year probation), Mis- 
sissippi southern district, Hattiesburg 
division at Hattiesburg. 
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Shipping Decisions 

Cases Recently Decided by 

State and Federal Courts 

> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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United States Court of Appeals, Second 
Circuit 


Action by shipowner, against stevedore, 
for recovery of cargo and vessel damage 
allegedly sustained when stevedore in 
loading steel plates negligently permitted 
a plate to puncture a bulkhead through 
which oil later leaked onto cargo. The 
United States district court for the 
southern district of New York, William 
Bondy, J., 146 F. Supp. 210, entered 
judgment for vessel owner and stevedore 
appealed. The Court of Appeals, Water- 
man, circuit judge, held that evidence 
sustained finding that stevedore’s con- 
duct caused puncture of the bulkhead, 
and evidence also established that steve- 
dore’s conduct in causing the accident 


was negligent conduct, based on lack 
of due care. 


Affirmed. 


In action by shipowner, against steve- 
dore, for recovery of cargo and vessel 
damage allegedly sustained when steve- 
dore in loading steel plates negligently 
permitted a plate to puncture a bulk- 
head through which oil later leaked onto 
cargo, evidence sustained finding that 
stevedore’s conduct caused puncture of 
the bulkhead, and evidence also estab- 
lished that stevedore’s conduct in caus- 
ing the accident were negligent conduct, 
based on lack of due care. 


Fact that loading of large steel plates 
aboard a vessel was a difficult under- 
taking calling for a high degree of pro- 
fessional skill did not save stevedore 
from liability for vessel and cargo dam- 
age, in view of fact stevedore held itself 
out as possessing such professional skill, 
and if stevedore had concluded that it 
could not perform the job without sub- 
stantial risk of damage to vessel and 
resultant damage to plates being stowed, 
it should have notified vessel owner. 


Fact that at various times officers of 
a vessel witnessed loading operations 
conducted by stevedore was of no sig- 
nificance in determining stevedore’s lia- 
bility for damage to vessel and cargo 
caused by its negligence in conducting 
such loading operations. (United States 
v. The Bull Steamship Line, 274 F.2d 
877). 
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Loss and Damage Decisions 


Traffic Cases Recently Decided by 

State and Federal Courts 

> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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Loss of or Injury to Goods 


Supreme Court of North Dakota 


Action by consignee glass company 
against motor carrier for breakage of 
glass in unloading process at point of 
destination. The district court of Bur- 
leigh County, C. L. Foster, J., entered 
judgment for consignee and motor carrier 
appealed. The Supreme Court, Teigen, 
J., held that where motor carrier ar- 
rived at point of destination with ship- 
ment of plate glass and carrier’s driver 
sought help in unloading from employes 
of general contractor at construction site 
and carrier did not exercise its rights 
under tariff provision stating that on 
heavy or bulky articles requiring special 
devices for safe unloading consignor or 
consignee may be required to furnish 
such special devices and men to operate 
them and assume responsibilty for safe 
unloading, carrier assumed duty of un- 
loading glass and was liable for loss 
resulting from defective performance. 

Affirmed. 

Provision in motor carrier’s tariff that 
on heavy or bulky articles requiring 
special devices for safe loading or un- 
loading, consignor or consignee may be 
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required to furnish special devices 
men to operate them and assume 

sponsibility for safe loading and unlo 
ing, was permissive and did not abs¢ 
carrier from liability for neligence wh 
it failed to invoke such provision. 


Where motor carrier with shipm 
of heavy plate glass arrived at dest; 
tion and carrier’s driver instead of seal 
ing help from consignee sought and 
tained help from employes of geng 
contractor and did not exercise 
under its tariff provision to the ef 
that on heavy or special articles ¢ 
signee could be required to furnish 
cial devices and men to operate th 
and assume responsibility for safe 
loading, carrier assumed duty of 
loading glass and was liable for 
resulting from defective performs 
NDRC 1943, 8-0305 to 8-0308, 8-( 
(Vantine Paint & Glass Co. v. Hart Mf 
tor Express, Inc., 101 N.W. 2d 541). 


Supreme Court of Mississippi 


Suit to recover the value of cof 
being transferred which was destro 
by fire. Judgment for the defend 
in the Circuit Court, Oktibbeha Cou 
John D. Greene, Jr., J., and the plain 
appeals. The Supreme Court, Mc 
C.J., held that evidence establish 
that defendants were private or ¢ 
tract carriers and were not comp 
carriers and hence were not liable 
loss of cotton where the defend 
were not guilty of any negligence in 
transportation. 

Affirmed. 


At common law, carriers of prope 
for hire were either common carriers 
private contract carriers, and pri 
carriers incur the responsibility of 
exercise of ordinary diligence only 
other bailees for hire, while spe 
carriers are not insurers and are 4 
liable for loss or injury caused by ne 
gence. 


A “private carrier” is one who uné 
takes by special agreement in a parti 
lar instance to transport property v 
out being bound to serve every pé 
who may apply. 

To constitute a carrier a “comm 
carrier,” he must hold himself out 
engaged in public service for all pe 
indifferently so that he would be 
for refusal without excuse to carry 
all who might apply. 


A private carrier is not an ins 
of the safety of goods intrusted to 
for transportation. 


The mere fact that a person or 
poration transporting goods on the p 
lic highways invites all persons to 
ploy him does not render him a com 
carrier as regards liability for loss 
damage to the goods, if he reserves 
right of accepting or rejecting ft 
offers of goods for carriage. 


Evidence established that defend 
were private or contract carriers 
were not common carriers and h 
were not liable for loss of cotton bh 
transported where the defendants 
not guilty of any negligence in 
transportation of the cotton. Code 
Sec. 7634(e, f), (Erwin Mills, Inc. v. 
liams, 118 So. 2d 339). 





RAFFIC wo 





al devices 
d assume 
g and unlo; 
lid not abso 
eligence wh 
srovision. 
with shipr 
ed at destig 
stead of sé 
sought and 
yes of ge 
exercise 
1 to the effa 
1 articles cay 
o furnish 
operate the 
y for safe 
duty of 
liable for 
performang 
8-0308, 8-( 
Oo. v. Hart Me 
NV. 2d 541). 9 


~ 


ippi 
alue of coth 
was destroy 
he defendag 
ibbeha Coun 
nd the plain 
ourt, McGeh 
e establi 
rivate or o 
not comm 
not liable 
he defendg 
sgligence in § 


ers of prope 
on carriers 
,» and pri 
sibility of 
pence only 
while spe 
; and are @ 
aused by née 


ye who und 
t in a par 
property wil 
e every pera 


er a “comm 

himself out® 

for all pers@ 

would be 

se to carry # 
rl 
3 


not an insu 
trusted to § 


person or @ 
ods on the pil 
persons to 
him a com#i 
ity for lossE 
he reserves § 
rejecting 
age. 3 
hat defendag 
t carriers @ 
iers and heme 
of cotton bé 
lefendants 
ligence in 
ton. Code 
ills, Inc. v. ¥ 


